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INTRODUCTION

For the last several years convention trusted servants in our fellowship have
been requesting more specific information than that which is included in the
Convention Guidelines. The World Convention Corporation has had to develop
many of the items in this workbook out of necessity. We have found that there are
several aspects of convention programming that are the same regardless of the size
of the convention or its location. Because of this, we have found it to be very useful
to disseminate this information which has proven itself to be a useful resource.

The information contained in this workbook is actual examples of bylaws.
~committee guidelines, alternative structure to a corForation, contracts, addendum'’s
to contracts, standard contract riders, copies of fiscal reports, sample budget,
copyright release agreement, and a section relating to filing for Tax Exemption.
Additionally, we have included a copy of generic agreements and addenda that can
be modified for your specific use.

It is our intent that providing these actual documents can assist convention
trusted servants in their convention efforts. We in no way contend that these are the
only ways to effectively administer conventions, we provide them only as a possible
resource. The items that are included in this workbook are the result of the
experience of the World Convention Corporation over the last few years, as well as
some input from specific regions. During that time we have been able to assist
many convention trusted servants to save their respective N.A. communities from
undue convention difficulties.

The workbook is still in the process of development and as a result does not
contain the narrative presentation of the workshop. It will be necessary for you to
take some notes from the narrative presentation, to go along with the examples
provided.

We hope that you find this information helpful.
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Vice-Chairperson

3.

§ecretafv:

5.

Treasurer:

Acts as Chairperson if the Chairperson is unavailable.

Coordinates subcommittees and attends as many subcommittee
meetings a possible, in order to ensure that they get the necessary
support to do a good job and meet all deadlines.

Works closely with the Chairperson to delegate responsibilities to
subcommittee chairpersons.

Keeps minutes of all committee meetings and subcommittee reports.

Mails minutes to committee members and RSO Secretary after
approval by the Executive Committee Chairperson. Copies of
minutes are to be handed out to the RSC Executive Committee and
CAP members. Minutes are mailed out within days after the
Convention Committee meeting.

Maintains a list of names, addresses, and phone numbers of
committee members for committee use.

Keeps extra sets of minutes, updated after each committee meeting,
for members who request a complete set.

Assists all committees in mailing and correspondence.

Opens a bank account for the Convention Committee. Usually the
signatures for the account are any two of five signatures which are:
the Convention Committee Chairperson, Vice Chairperson, Secretary,
Treasurer and RSO Treasurer. The cards and account information
are filled out at the committee meeting.

Works with the Chairperson, Vice-Chairperson and RSO to prepare a
budget for the convention. The budget is based on the
subcommittees’ recommendations as to the monies they will need to
carry out their tasks. When all of the financial needs of the
subcommittees are listed and totaled, the income should also be
outlined and balanced against anticipated expenditures.

Writes all checks and is responsible for collecting receipts from
subcommittees for money paid out.



4. Responsible for all monies, including revenues from registration and
banquet tickets, pays all bills, and advises the chairperson on cash
supply, income flow and rate of expenditures.

S. Reviews subcommittee reports for departures from the financial plan
not mentioned in the original budget so that an accurate budget can
be maintained. This information is included in the Treasurer's
report,

6. All requests for reimbursement must be accompanied by receipts, bill
copies, purchase orders etc. In such cases where pre-payment or
deposits must be made, disbursement can be made directly to the
requesting Subcommittee Chairperson, provided 1) Prior Executive
Committee Approval is obtained and, 2) A signed and dated voucher
or promissory note is provided by the recipient indicating the
purpose of the expenditure and the projected date when receipts can
be provided and or monies returned to the Treasurer.

Convention Representative;

1. Attends all RSC meetings and gives monthly reports.

2. Makes presentation of site selection and dates.

3. Acts as liaison between RSC and Convention Committee.
BUDGETS

The importance of making a budget for the Convention Committee and
subcommittees needs to be emphasized. At this stage of planning, the Committee
will list as many financial responsibilities as possible. Each sub-committee does the
same.

The Arts and Graphics Committee projects a monetary figure for flyers, programs,
banner(s), literature, and other displays and graphics that will be used at the
convention. The Program, Public Information and Registrations Committees
estimate the cost of mailing, paper, envelopes, and other office supplies needed to
carry out their duties.

The Entertainment Committee sets a budget based on the entertainment which will
be used at the convention. If fundraising is necessary this committee also sets a
new budget each month which includes the expenses of functions the other
committees perform on their behalf, such as designing flyers, or mailing. For the
sake of expediency, the committee maintains a petty cash fund to aid in its
operations (to be administered by the Executive Committee Treasurer).



The Hotels and Hospitality Committee projects attendance figures before setting a
budget. This is the most difficult area to budget because we can never really be
sure of attendance until a few weeks prior to the convention (often not until the
convention itself). A resonable projection of participation is a figure between 40
and 60 percent above the pre-registrations, depending on the efficiency of
fellowship communications. With regard to banquet tickets, pudence and caution
should be used when estimating the number of tickets because this is one important
area where a committee can fall into the red.

SUBCOMMITTEES

Nominated or appointed from Convention Committee members, or elected on the
floor of the RSC, the Subcommittee Chairpersons should have general
qualifications as outlined in the qualification section previously shown. Specific
service or vocational experience should be considered prior to election or
appointment. It should be clearly understood that the subcommittees have specific
service responsibilities to perform. Any subcommittee chairperson who misses two
consecutive Convention Committee meetings will forfeit their position. This
position. will then be open for re-election at the third Convention Committee
meeting.

Subcommittees are vital to the convention, and individuals should expect to be
replaced if they are unable to serve for any reason. Naturally, relapse necessities
replacement, this is because we are as concerned for the member as service who is
unable to stay clean. Each subcommittee has only one chairperson who then
recruits commiittee members.

Subcommittee meetings operate according to Robert’s Rules of Order unless
specified otherwise by these Convention Guidelines. This ensures that the meetings
run smoothly and then business is conducted in an orderly fashion.

Each subcommittee chairperson should be aware of what responsibility each
member has assumed, and make sure that every task assigned is carried out.

All financial contracts shall be signed by the RSO or the Convention Corporation
Board if one exists.

Subcommittees maintain accurate records of all activities of the committee as well
as all correspondences. Financial reports, including needs, expenditures, and
receipts are included with each subcommittee report.

The subcommittees of the Convention Committee work together. At the onset, each
subcommittee should decide whether or not they will use the services of another
committee, or address that particular area of business themselves. Although either
way is effective, remember, cooperation and consideration are the keys that will
make it work.



TELS AND H TY

The Hospitality Committee Chairperson serves as the convention host, organizing a
committee that will greet out-of-town guests, arrange transportation for them when
necessary, and attend to any other needs they might have while attending the
convention. The Hotels and Hospitality Committee collects and makes available
information about bus routes, approximate taxi fares, and availability of limousine
or train service to and from the airport.

This subcommittee contacts prospective hotels in order to assemble information
which is then used for the purpose of comparison. There is usually one hotel
which stands out from the rest in terms of being easy to work with, good room
rates, sufficient banquet rates, etc.

Beware of open-end charges by hotels which can be made to the Convention
Committee without the committee’s prior knowledge. Consistent and complete
discussions about all aspects of the convention, which could result in unanticipated
charges, will prevent them from occurring. Informing the hotel that the committee
is unable to easily pay unexpected and that you are willing to exert yourself to
make sure there aren’t unexpected charges, will result in the hotel staff double-
checking the fees in order to make sure they don’t extend services which may be
left unpaid. In this way, convention costs can be dramatically reduced and our
credit rating may be protected.

For example, coffee is a big overcharge item. Settle on a fixed amount rather than
allowing the hotel to continue refilling pots. Keep a pot in the hospitality room
and perhaps one other location. Set up an arrangement wherein only one, or at
most two, individuals can order and sign for the coffee and make it clear that the
committee will only honor coffee bills either a specified signature. Since the
negotiations can get a little technical, it is a good idea to use members who have
experience working with food and beverages.

A good negotiator, who is willing to ask the hotel these difficult questions, is
almost indispensable. Hotels will almost always give a substantial reduction on
room rates if they can recoup the revenues on the banquet. If enough rooms are
reserved by attending members, hotels will often provide large conference halls for
free.

While negotiating prices with hotels, keep in mind that they are competing with
other hotels for your business. Try to get as many services as possible for the
lowest price. Never assume that the first, second, or third price offer is rock
bottom. In early negotiations, make sure that the costs are approved at the
committee level. Input from the group conscience is the best possible kind of
input, and provides a perspective we lack as individuals.

The Hotel and Hospitality Subcommittees works closely with the Program
Subcommittee to set up the rooms for meetings and workshops. In other words, the
hotel needs an accurate schedule of events in order to have the rooms ready for
those.events. A good hotel will usually help with the scheduling because they
know what impossible with their floor plan and staff. It is always wise to try to
book a hotel for a weekend when there is no other Fellowship convention or
competing activity taking place.



The hospitality aspect of the Hotels and Hospitality subcommittee is one”of the
best ways for the average member to get involved with the convention and have a
lot of contact with the attending members. Start with getting the income out-of-
towners who need a ride from the airport. Next, assign members to stay around
the registration areas and welcome people to the convention and help with
miscellaneous duties.

Hospitality subcommittee members can wear colored ribbons designating them as
people who can answer questions about the convention. The Hospitality Committee
members have to be familiar with all activities of the convention so that they can
work hand in hand with the hotel staff. However, it is best to limit the number of
members who deal with hotels sales and management personnel. These members
can bring any matters which have an impact on the convention to the attention of
the Executive Committee. It is good idea for the Hospitality Subcommittee to meet
several times at regular intervals during the convention to exchange notes and
take a group conscience on any matters which are unclear.

ENTERTAINMENT

Responsibility specifically for entertainment is a part of the Entertainment
Subcommittee. The subcommittee members select the band or disc jockey for the
dance and activities at the convention. Generally, big name bands are not
appropriate because of the expense and possibility of distracting us from our
purpose. It should also be noted that all expenses which can be foreseen should be
listed in the convention budget.

The Entertainment Subcommittee arranges the dances for the convention and a
floor show if one is approved. The chairpersons, local NA’s provide entertainment
by putting on plays about NA, or putting together choral groups and variety shows.
It is important to prepare a list of functions, including the dates, times, and places
in order to ensure success.

The Chairperson of the Entertainment Subcommittee should know the Twelve
Traditions well. She/he should be an energetic person who is willing to work hard,
and should be totally trustworthy with regard to money. The chairperson should
also be able to get members involved with activities and deal effectively with
people outside the Fellowship in setting up dances, etc. It is also important that
receipts and proceeds be turned in promptly and that the Entertainment
Subcommittee work closely with the Convention Committee Treasurer.

If fundraising is necessary, it becomes the responsibility of the Entertainment
Subcommittee. The subcommittee plans activities such as dances and picnics in
order to raise money for start-up expenses, flyers, printing, postage, etc. The
Merchandising Subcommittee, in cooperation with the Entertainment Committee,
may hold raffles, sell T-shirts, bumper stickers, etc., at their activities. The service
structure of NA is holding company which gives all representative service
committees of NA the right to use the NA logo. Should an abuse of this right
occur, it should be brought to the attention of the RSC, and World Service Office.
Fund-raising within the NA Fellowship should always emphasize why the money is
needed. Taste and good sense can set a tone which emphasizes caring and sharing
in the spirit of NA. Fundraising, utilizing the theme of the convention, can set the
mood to motivate the Fellowship to its final celebration at the convention.
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After the above steps have been taken, the calender of events can be forwarded to
the P.I. Subcommittee for distribution in the region. This encourages support and
interest in many nearby members. Insufficient exposure and communications
regarding fundraising activities often result in poor turn-outs at events and
subsequent ill feelings toward the Convention Committee. The success of these
activities is proportionate to the amount of planning and effort expended. All
expenditures should be forecast and included in the convention budget.

When designing flyers, remember that they are released in hospital, institutions,
and other facilities which relate to NA., Appropriate use of language and
lithography is crucial as these flyers represent NA to the public. The flyers can be
designed by the Arts and Graphics Committee if it is acceptable to the
Entertainment Committee.

PUBLIC INFORMATION
HOSPITALS AND INSTITUTIONS

Guidelines on these two subcommittees are tabled until more specific coordination
can be done with the appropriate Regional subcommittees.

REGISTRATION

The Registration Subcommittee is one of the busiest committees of every
convention. Although its most intensive work is completed in the weeks just prior
to and during the convention, its responsibilities begin with the advance planning.
Such planning includes drafting flyers and forms (at least six months prior to the
convention date) in order to allow sufficient time for review by the full
committee. The mailing schedule for flyers and preregistration forms should also
be established at this time.

The first flyer announcing the convention should be made as soon as the dates are
established and a contract or agreement is reached with the hotel. In this manner,
participants will gave an opportunity to schedule vacations or make other
arrangements to attend the convention. The advance flyer can be distributed even
if complete registration forms or convention fees have not been set. .The flyer can
be sent to the World Service Office to be included in the "Newsline". The
committee should also do a direct mailing to NA members listed on computer
generated reports and guest books from the previous
Convention.

When pre-registration and arrival registration information is available, the
Registration Subcommittee prepares a finalized flyer. Copies of this flyer, and the
registration forms, should be sent to the RSC and WSO as well as to all members on
mailing lists.

Care should be exercised in the production of flyers and registration forms. They
should clear and informative, not confusing. Flyers should be attractive but need
not be ornate or expensive.
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The finalized flyer, with registration forms, should be sent to the RSC for
distribution to all areas at least five months prior to the convention, and again
about ninety days prior to the convention. In this way, members can make plans to
attend and those who have forgotten or delayed in registering are reminded.
Sometimes convention planning committees generate additional activities which
were not scheduled when the original convention schedule was announced. The
final mailing, at ninety days prior to the convention, can be used to announce such
changes and additions.

A clear understanding should be reached between the Registration Subcommittee
Chairperson, the full Committee, and the Convention Committee Treasurer on the
procedures for handling registrations and money. One person should be assigned
the responsibility of tracking and recording registration from the Post Office Box
at least two or three times a week. Registration form records should be maintained
on a weekly basis and all money received should be transferred to the Convention
Committee Treasurer prior to full Convention Committee meetings.

As each registration is received, by mail or a direct sale, a record should be made
indicating information about the restraint and all money received. If free
registrations are given out as a part of promotional activities, the committee must
keep careful records of what is provided and to whom. All registrations, with
numbered cash receipts are used for preparing confirmations. The Convention
Committee Chairperson, in conjunction with the Treasurer, should establish a good
working system for handling cash registrations received. All registrations should
have numbered cash receipts.” Each member of the Registration subcommittee who
is authorized to accept registration money should work out of one cash receipt
book with three-part carbon copies.

The Registration Subcommittee conducts its activities within the scope of the
budget authorized by the full committee. When funds are needed for expenses,
they are obtained from the Convention Committee Treasurer. Undeposited cash
received by the Registration Subcommittee is not to be used for committee
expenses, as it can result in confusion and possible misuse of funds.

The record system developed by the Registration Subcommittee should be simple
and clearly understood by all members of the Committee. The records of all
registrations and breakfast or banquet ticket sales should be updated at least once
a week. In this way, the full committee can be apprised of the financial status.
This record system can be used to verify the Committee Treasurer’s records and
provide an indication of the solvency of the convention.

A duplicate records system should be maintained for all Registration Subcommittee
activities. A simple file box containing 3 X S cards arrange alphabetically is a
simple and effective method. A card is made for each registration which indicates
all functions for which they have paid and the receipt/confirmation number.

As each mailed registration is received, a confirmation card is sent to the
registrant. Most conventions only send confirmation cards for registrations which
are received by the announced cutoff date. The cutoff date for pre-registrations
(never less than two weeks prior to the convention) is included in the convention
fiyer.
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The Registration Subcommittee is responsible for preparing a complete registration
packet which includes:

Convention Program
Name Tag or Badge
Ticket (Banquet, Breakfast, Dance, etc.)

RTS AND GRAPHI

The Arts and Graphics Subcommittee is comprised of members who are artistic and
energetic. Prior to the convention, this committee is responsible for designing
and/or printing the convention logo, banner, programs, tickets, flyers, convention
posters and directional posters. This also includes any items which may contain
the convention logo or other artwork such as coffee cups and t-shirts. A variety of
designs for each item is presented to the Convention Committee in order to provide
a choice of selections. It is necessary for the Arts and Graphics Subcommittee to
coordinate its work with the other subcommittees.

Arts and Graphics shall also be responsible for soliciting on a regional level ideas
for the convention’s theme and logo. Present all ideas and suggestions to the entire
Convention Committee for feedback. The Chairperson of this committee develops
a budget which includes all printing and other expenses. Once the budget is
developed, it will be presented to the Treasurer and the Convention Committee for
approval.

Helpful Suggestions:

Develop a set of priorities & keep first things first.

Encourage members with artistic talents to get involved.

Solicit help from as many members as possible (newcomers).

Find a large room in which to work,

Utilize any and all resources available: members who work in hobby/craft
stores, printing offices, copy shops, etc., may be able to provide services or
supplies at discount rates.

6. Adhere to the group conscience of the Convention Committee remembering
that our group’s ultimate authority is a loving God expressed through the
group conscience.

el

PROGRAM

Without a good program, the troubile and expense of putting on a convention isn’t
justified. The reports of the Program Subcommittee should therefore be given
appropriate attention. It is suggested that members of this committee have
minimum of one year ciean time and a working knowledge of the Twelve Steps
and Twelve Traditions.
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The Program Subcommittee develops plans for workshops and meetings at the
Convention. Members of this subcommittee make recommendations for speakers,
meeting chairpersons, and others to help with the program. They recommend a
schedule of all events to take place during the convention and prepare the written
program to be distributed to attending members. They attempt to have a balance
of workshops for newcomers, service-minded persons and spiritual discussions.
They submit these recommendations to the Convention Committee for review and
approval.

One of the' main problems in scheduling is the event of no-shows. Due to this, a
note should be made somewhere in the program or registration package that
includes a specific location and times for readers, speakers, workshop chairpersons
or anyone involved in the convention program to sign-in. In the event of a no-
show, a pool of members should be available from which to select replacements.

The basic qualification for participation on the program of the Convention is
membership in NA, however Main-Meeting Speakers are also required to have a
minimum of five years clean time. A Speaker Workshop chair at the convention
shares his/her personal experience of recovery in Narcotics Anonymous. Potential
speakers and program participants are people who base their recovery on
powerlessness over addiction, identify themselves as addicts and attend NA
meetings to sustain their recovery. These qualifications assure an NA member gets
an NA convention. The best speakers for conventions are those who address
recovery as if their lives, as well as the lives of the listeners, depend on it. It is
important to keep in touch with speakers as the convention draws near and assist
them in any way possible to ensure their attendance.

Workshops are held to satisfy the needs of our membership for information or
discussion on specific topics and services related to NA. It maybe important to
schedule similar workshops consecutively rather that at the same time. This allows
interested members to attend an entire series of related workshops rather than
having to choose between two or more workshops they would like to attend.

The program of Naranon often holds meetings and workshops during NA
conventions. This is for the convenience of both Fellowships and is an example of
cooperation not affiliation. Naranon meetings may be listed separately on the NA
Convention Program, or have a program of their own. The Program Subcom mittee
should be advised of their scheduling requirements as well as any other matters of
mutual concern.

Taping the speakers and workshops allows members who are unable to attend all
functions, the opportunity of hearing them at home or to share with others.
Written consent must be obtained from Speakers of taped meetings or workshops in
advance of actual taping. When contracting with someone to record meetings, it
should be clearly understood that the copyrights to the tapes are held by RSO.

Whenever funds are available, a speaker’s travel expenses should be paid.
Sometimes complimentary rooms are provided to Main-Meeting Speakers as a way
of deferring the additional expenses. Hotels usually give the convention a certain
number of complimentary rooms which can be used for this purpose. These
financial considerations should be taken intl account when the budget is being
drawn up in order to provide the Program Subcommittee with an idea of available
funds for securing speakers.
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The Merchandising Subcommittee Chairperson should be business-minded and have
an understanding of the Twelve Traditions, especially with regard to the sale of
INA related items. The Merchandising Subcommittee prepares a budget consisting
of items to be sold and expenses incurred. Once the items are agreed upon within
the subcommittee, the Merchandising Subcommittee Chairperson presents a list of
the items to the Convention Committee for approval. The list includes a statement
of actual and marketing costs with the time frame for obtaining the items. This
subcommittee is responsible for the sale of merchandise at the convention and

fund-raising activities. Careful consideration should be made in negotiating the -

purchase price of these items; three different bids are usually required.

This committee must communicate with the Hotels and Hospitality Subcommittee
when planning space and time requirements for a store or booth at the convention
site.

The Merchandising Subcommittee Chair is responsible for purchasing and storing
the items in a safe place; maintaining a continuous inventory statement;, and
maintaining a set of financial records with receipts. These statements and records
should be submitted to and reviewed regularly with the Convention Committee
Treasurer. This is done to assure accountability for all merchandise and funds. A
final inventory statement is provided to the Treasurer within a week after the
convention for attachment to the Treasurer’s Final Convention Report.

The Merchandising Subcommittee is responsible for the acquisition and sale of NA-
approved literature at the convention.
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corY FOR NOT FOR
REFERTNCE ONLY DISTRIBUTION

BY-LAWS OF
WORLD CONVENTION CORPORATION, INC.
A CALIFORNIA NONPROFIT PUBLIC BENEFIT CORPORATION

ARTICLE 1. OFFICES

1.01 PRINCIPAL OFFICE. The principal office for the transaction of
the activities and affairs of the corporation ("principal office") is located at
16155 Wyandotte Street, Van Nuys, California 91406. The Board of
Directors ("Board") may change the principal office from one location to
another. Any change of this location shall be noted by the secretary on
these bylaws opposite this section, or this section may be amended to state
the-new location.

1.02 OTHER OFFICES. The Board may at any time establish branch
or subordinate offices at any place or places where the corporation is
qualified to conduct its activities.

ARTICLE 2. OBJECTIVES AND PURPOSES

The objectives of this corporation shall be to sponsor and conduct the
annual world conventions of Narcotics Anonymous to carry the message to
addicts who still suffer and to provide support for others who are still
aftlicted by the disease of addiction.

ARTICLE 3. NONPARTISAN ACTIVITIES

This corporation has been formed under the California Nonprofit Public
Benefit Corporation Law for the public purposes described above, and it
shall be nonprofit and nonpartisan. No substantial part of the activities of
the corporation shall consist of the publication or dissemination of materials
with the purpose of attempting to influence legislation, and the corporation
shall not participate or intervene in any political campaign on behalf of any
candidate for public office or for or against any cause or measure being
submitted to the people for a vote.

The corporation shall not, except in an insubstantial degree, engage in
any activities or exercise any powers that are not in furtherance of the
purposes described above.

ARTICLE 4. DEDICATION OF ASSETS

The propertitss and asauts of this nonprofit corporation are irrevocably
dedicated to the promotion of social welfare. No part of the net earnings,
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WCCNA By-Laws, Page 2

properties, or assets of this corporation on dissolution or otherwise, shall
inure to the benefit of any private person or individual, or any member or
director of this corporation. On liquidation or dissolution, all properties and
assets and obligations shall be distributed and paid over to an organization
dedicated to the promotion of social welfare, provided that the organization
continues to be dedicated to the exempt purposes as specified in Internal
Revenue Code Section 501 (c) (4).

ARTICLE 5. MEMBERS

5.01 MEMBERS PROHIBITED. The Corporation shall not have any
members.

5.02 EFFECT OF PROHIBITION. Any action which would otherwise
require approval by a majority of all members or approval by the members
shall require only approval by the board. All rights which would otherwise

vest under the Non-profit Corporation Law in the members shall vest in the
Board.

ARTICLE 6. DIRECTORS

6.01 POWERS.

(a) General corporate powers. The business and affairs of the
corporation shall be managed, and all corporate powers shall be exercised,
by or under the direction of the Board of Directors.

(b) Specific powers. Without prejudice to these general powers, and
subject to the same limitations, the directors shall have the power to:

(i) Select and remove all officers, agents, and employees of the
corporation; prescribe any powers and duties for them that are consistent
with law, with the articles of incorporation, and with these bylaws; and fix
their compensation.

(i) Change the principal executive office or the principal
business office in the State of California from one location to another; cause
the corporation to be qualified to do business in any other state, territory,
dependency, or country and conduct business within or outside the State of
California; and designate any place within or outside the State of California
for the holding of any meeting or meetings, including annual meetings.

(i1)) Adopt, make, and use a corporate seal.

(iv) Borrow money and incur indebtedness on behalf of the
corporation and cause to be executed and delivered for the corporation’s
purposes, in the corporate name, promissory notes, bonds, debentures, deeds
of trust, mortgages, pledges, hypothecations, and other evidences of debt
and securities.

6.02 NUMBER AND QUALIFICATION OF DIRECTORS. The

authorized number of directors shall be thirteen (13), which number may he
changed only by amendment of these Bylaws. The qualifications for

o,



WCCNA By-Laws, Page 3

directors are (a) present membership in good standing in the Fellowship of
Narcotics Anonymous, and (b) recovery from any use of any mind or mood

altering chemical, as commonly described as "using” by the Fellowship of
Narcotics Anonymous, for at least five (5) years.



WCCNA By-Laws, Page 4

6.03 ELECTION/DESIGNATION OF DIRECTORS.

(a) The following shall be directors of the corporation:

(i) The Vice-Chairperson of the World Service Conference
("WSC").

(i) The Vice-Chairperson of the World Service Board of
Trustees.

(iii) The Chairperson of the Board of Directors of the World
Service Office ("WSO"), and three additional members of the WSO Board of
Directors as the WSO Board may select.

(iv) One member from each of the committees of the three
immediately previously held World Conventions as may be selected by that
committee, providing that at the time appointed in the Bylaws following the
conclusion of each successive World Convention the member from the World
Convention which was held first shall step down as a director. The retiring
director will be replaced by a member from the most recently completed
World Convention host committee.

(v) Two members from the host committee for the site
scheduled for the next World Convention.

{vi) Two directors will be elected at the annual meeting of the
World Service Conference. These directors shall have not less than five
years clean time at the time of their election. They shall serve one year
terms of office as described in the Bylaws.

(viii) That a representative of the host committee for each
world convention will be appointed to the Board of Directors as a voting
member of the Board of Directors at the time the site for each world
convention is approved by the Board of Directors. A single representative of
this newly selected site will serve on the Board of Directors until the
November meeting ten months in advance of the actual holding of the
convention in that zone. At that time, a second member of the host
committee will be added to the Board of Directors. At the November
meeting following the cenvention hosted by a committee, the Chairperson of
the Host Committee will automatically become the representative ef that
convention host committee to serve on the Board of Directors for a three
year term. In the event of the resignation or inability to serve, the Board
will select a replacement from within that host committee.(1)

(b) Each of the respective entities that have responsibility and
authority to appoint or elect members to the Board shall separately
establish such procedures for accomplishing these tasks. Each entity shall
make provision for the replacement of the individual or individuals they
elect or appoint when their appointee or electee vacates the position prior to
the term of office for which they were selected.

(c) Said directors shall continue to serve in the capacity of designated
directors until their replacement is selected and seated unless he is removed,
refuses to serve or fails to serve in such capacity, in which case his seat may
be filled by compliance with those other provisions. Nothing herein shall be
construed as limiting WSC's right to reappoint any director to serve

(1) Adopted at the June 1988 WCC Board of Directors meeting.
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consecutive or additional terms, provided each such director shall continue
to qualify under Section 6.02 hereof.

(d) No more than 49 percent of the person serving on the board may
be interested persons. An interested person is (a) any person compensated
by the corporation for services rendered to it within the previous 12 months,
whether as a full-time or part-time employee, independent contractor, or
otherwise, excluding any reasonable compensation paid to a director as
director; and (b) any brother, sister, ancestor, descendant, spouse, brother-
in-law, sister-in-law, son-in-law, daughter-in-law, mother-in-law, or father-
in-law of such person. However, any violation of the provisions of this
paragraph shall not affect the validity or enforceability of any transaction
entered into by the corporation.

6.04 TERM OF OFFICE. Each of the thirteen (13) directors who are
to be elected pursuant to applicable sections set forth herein shall serve for
one (1) year and six months from the date of his or her election to the
board. This provision shall in no way be construed as a limitation on the
right of the respective constituent organizations who elect or appoint
directors to reappoint the same director for an additional term. Any
director elected or designated under the provisions of these Bylaws shall be
eligible for reelection or appointment without limitation on the number of
terms served, provided such Director continues to meet the qualifications
required by Section 6.02 of these Bylaws.

6.05 VACANCIES.

(a) Events causing vacancy. A vacancy or vacancies on the board
shall be deemed to exist on the occurrence of the following: (i) the death,
resignation, or removal for cause (as provided in Section 6.06(a)) of any
director; (ii) the declaration by resolution of the board of a vacancy of the
office of a director who has been declared of unsound mind by an order of
court or convicted of a felony subsequent to their assumption as a director or
has been found by final order of judgment of any court to have breached a
duty under sections 5230 and following of the Califiornia Nonprofit
Corporation Law; or (iii) the increase of the authorized number of directors.

(b) Resignations. Except as provided below, any director may resign
by giving written notice to the chairman of the board, the secretary of the
board, or the Executive Director. The resignation shall be effective when
the notice is given unless it specifies a late time for the resignation to
become effective. If a director’s resignation is effective at a later time, the
board may elect a successor to take office as of the date when the
resignation becomes effective. Except on notice to the Attorney General of
California, no director may resign if the corporation would be left without a
duly elected director or directors.

(c) Filling vacancies. Vacancies on the board shall be filled by the
respective entities that designate directors as provided in Section 6.03(a);
provided, however, that any vacancies not filled by the designating entities

may be filled by a majority of the directors then in office, whether or not
less than a quorum, or by a sole remaining director.
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(d) No Vacancy on Reduction of Number of Directors. No reduction
of the authorized number of directors shall have the effect of removing any
director before that director’s term of office expires.

6.06 REMOVAL OF DIRECTORS.

(a) For cause. The board may declare vacant the office of any
incumbent director who has been:

(i) Declared of unsound mind by a final order of a court; or

(if)  Convicted of a felony; or after, etc.

(ili) Found by a final order or judgment of any court to have
breached statutory duties relating to a director’s standard of conduct; or

(iv) Found, after investigation by the board, that he has been
using a drug of any of the types as defined by Narcotics Anonymous; or

(v) Found by the Board to have failed to attend or
participate in any other manner as provided for herein, two (2) or more
consecutive meetings in a 12 month period, or three (3) meetings in total, of
the board; provided, however, that any of the two (2) designated Directors
heretofore described as appointed by WSC shall be removed pursuant to this
section only in conjunction with the written consent of the Chairperson of
the WSC.

(b) Without Cause. No director shall be removed without cause.

(c) Procedure. The vote necessary to remove any director on any
of the foregoing causes shall be a majority of the other directors present at a
duly held meeting at which a quorum is present or in the alternative such
removal may be accomplished by the unanimous written consent of the
other directors without a meeting.

(d) Period to Challenge Removal: An action challenging the
validity of any removal of a director must be commenced within six (6)
months after the removal. After the six (6) month period, the removal is
conclusively presumed valid, in the absence of fraud.

6.07 DIRECTORS' MEETINGS

(a) Place of Meetings; Telephonic Meetings. Regular meetings
of the board may be held at any place within or outside the State of
California that has been designated from time to time by resolution of the
Board. In the absence of such designation, regular meetings shall be held at
the principal executive office of the corporation. Special meetings of the
Board shall be held at any place within or outside the State of California
that has been designated in the notice of the meeting or, if not stated in the
notice, or if there is no notice, at the principal executive office of the
corporation. Notwithstanding the above provisions of this Section 6.07(a), a
regular or special meeting of the Board may be held at any place consented
to in writing by all the Board members, either before or after the meeting.
If consents are given, they shall be filed with the minutes of the meeting.
Any meeting, regular or special, may be held by conference telephone or
similar communication equipment, so long as all directors participating in

the meeting can hear one another, and all such directors shall be deemed to
be present in person at such meeting.

8]
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(b)  Annual Meeting. The board shall hold an annual meeting at
the principal place of business of the corporation within 60 days following
the conclusion of the annual World Service Conference of Narcotics
Anonymous, for the purpose of organization, election of officers and
transaction of other business. Notice of this meeting is not required. ,

(c) Other Regular Meetings. Other regular meetings of the board
may be held without notice at such time and place as the board may fix
from time to time.

6.08 SPECIAL MEETINGS.

(a)  Authority to Call. Special meetings of the board for any
purpose may be called at any time by the Chairperson of the Board, Vice
Chairperson, the Secretary, or any two Directors.

(b)  Notice. ’

(1) Manner of giving. Notice of the time and place of special
meetings hall be given to each director by one of the following methods: (a)
by personal delivery or written notice; (b) by first-class mail, postage paid;
(c) by telephone communication, either directly to the Director or to a
person at the Director's Office who would reasonably be expected to
communicate such notice promptly to the Director; or (d) by telegram,
charges prepaid. All such notices shall be given or sent to the Director's
address or telephone number as shown on the records of the corporation.

(i1)  Time requirements. Notice sent by first class mail
shall be deposited into a United States mail box at least ten (10) days before
the time set for the meeting. Notices given by personal delivery, telephone,
or telegraph shall be delivered, telephoned, or given to the telegraph
company at least 48 hours before the time set for the meeting.

(iii))  Notice contents. The notice shall state the time and
place for the meeting. However, it need not specify the purpose of the
meeting, or the place of the meeting, if it is to be held at the principal
executive office of the corporation.

6.09 QUORUM. Fifty percent, plus one director of the currently
designated directors shall constitute a quorum for the transaction of
business. Every action taken or decision made by a majority of the directors
present at a duly held meeting at which a quorum is present shall be the
act of the board, subject to the more stringent provisions of the California
Nonprofit Public Benefit Corporation Law, including, without limitation,
those provisions relating to (a) approval of contracts or transactions in
which a director has a direct or indirect material financial interest, (b)
approval of certain transactions between corporations having common
directorships, (c) creation of and appointments to committees of the board,
and (d) indemnification of directors. A meeting at which a quorum is
initially present may continue to transact business, despite the withdrawal
of directors, if any action taken or decision made is approved by at least a
ma jority of the required quorum for that meeting.

6.10 WAIVER OF NOTICE. Notice of a meeting need not be given
to any director who, either before or after the meeting, signs a waiver of
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notice, a written consent to the holding of the meeting, or an approval of the
minutes of the meeting. The waiver of notice or consent need not specify
the purpose of the meeting. All such waivers, consents, and approvals shall
be filed with the corporate records or made a part of the minutes of the
meetings. Notice of a meeting need not be given to any director who
attends the meeting and does not protest, before or at the commencement of
the meeting, the lack of notice to him or her.

6.11 ADJOURNMENT. A majority of the directors present, whether
or not a quorum is present, may adjourn any meeting to another time and
place. Notice of the time and place of holding an adjourned meeting need
not be given unless the original meeting is adjourned for more than 24
hours. If the original meeting is adjourned for more than 24 hours, notice of
any adjournment to another time and place shall be given, before the time
of the adjourned meeting, to the directors who were not present at the time
of the adjournment.

6.12 ACTION WITHOUT A MEETING. Any action that the Board is
required or permitted to take may be taken without a meeting if all
members of the Board consent in writing to the action; provided, however,
that the consent of any director who has a material financial interest in a
transaction to which the corporation is a party and who is an “interested
director" as defined in Section 5233 of the California Corporations Code
shall not be required for approval of that transaction. Such action by
written consent shall have the same force and-effect as any other validly
approved action of the Board. All such consents shall be filed with the
minutes of the proceedings of the Board.

6.13 COMPENSATION AND REIMBURSEMENT OF EXPENSES.
Directors shall serve without compensation, but may receive such
reimbursement of expenses as the Board may determine by resolution to be
just and reasonable as to the corporation at the time that the resolution is
adopted.

6.14 COMMITTEES.
ta) Committees of the Board. The board, by resolution
adopted by a majority of the Directors then in office, may create one or
more committees, each consisting of two or more directors and no persons
who are not directors, to serve at the pleasure of the board. Appointments
to committees of the board shall be at the discretion of the Chair, unless
otherwise decided by the Board when the committee is formed. The board
may appoint one or more directors as alternate members of any such
committee, who may replace any absent member at any meeting. Any such
committee, to the extent provided in the board resolution, shall have all the
authority of the board, except that no committee, regardless of board
resolution, may:
(1) Fill vacancies on the Board or on any committee that has
the authority of the board;

[N
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(2) Fix compensation of the directors for serving on the board
or on any committee;

(3) Amend or repeal Bylaws or adopt new Bylaws;

(4) Amend or repeal any resolution of the Board that by its
express terms is not so amendable or repealable;

(5) Create any other committees of the board of appoint the
members of committees of the board;

(6) Approve any contract or transaction to which the
corporation is a party and in which one or more of its directors has a
material financial interest, except as special approval is provided for in
Section 5233 (d) (3) of the California Corporations Code.

(b) Meeting and Action of Committees. Meetings and actions of
committees of the Board shall be governed by, held, and taken in accordance
with the provisions of these Bylaws concerning meetings and other board
actions, except that the time for regular meetings of such committees and
the calling of special meetings of such committees may be determined either
by board resolution or, if there is none, by the discretion of the chair, unless
otherwise decided by the Board when the committee is formed. Minutes of
each meeting of any committee of the board shall be kept and shall be filed
with the corporate records. The board may adopt rules for the government
of any committee, provided they are consistent with these Bylaws, or in the
absence of rules adopted by the Board, Robert’s Rules of order shall be
applied.

ARTICLE 7. OFFICERS

7.01 OFFICERS OF THE CORPORATION. The officers of the
corporation shall be a chairperson, vice-chairperson, a secretary, and a
treasurer. The corporation may also have, at the board’s discretion, one or
more vice-chairpersons, one or more assistant secretaries, one or more
assistant treasurers, and such other officers as may be appointed in
accordance with Section 7.03 of these Bylaws. Any number of offices may
be held by the same person, except that neither the secretary nor the
treasurer may serve concurrently as the chairperson of the board. Any
person who qualifies under these Bylaws to sit as a director of the
corporation shall be qualified to be an officer.

7.02 ELECTION OF OFFICER.The officers of the corporation, except
those appointed under Section 7.03 of these Bylaws, shall be chosen
annually by the Board and shall serve at the pleasure of the Board. Officers
of the Corporation shall serve without compensation.

7.03 OTHER OFFICERS.The board may appoint and may authorize
the chairperson of the board, the president or other officer, to appoint any
other officers that the corporation may require. Each oftficer so appointed
shall have the title, hold office for the period, have the authority, and
perform the duties specified in the Bylaws or determined by the Board.
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7.04 REMOVAL OF OFFICER. Any ofticer may be removed with or
without cause by the Board.

7.05 RESIGNATION OF OFFICERS. Any officer may resign at any
time by giving written notice to the Corporation. The resignation shall take
effect as of the date the notice is received or at any later time specified in
the notice and, unless otherwise specified in the notice, the resignation need
not be accepted to be effiective.

7.06 VACANCIES IN OFFICE. A vacancy in any office because of
death, resignation, removal, disqualification, or any other cause shall be
filled in the manner prescribed in these Bylaws for regular appointments to
that office, provided, however, that vacancies need not be filled on an
annual basis.

7.07 RESPONSIBILITIES OF OFFICERS.

(a) Chairperson. Subject to such supervisory powers as the Board
may give to the Chairperson of the Board, if any, and subject on the control
of the board, the chairperson shall be the general manager of the
corporation and shall supervise, direct, and control the corporation’s
activities, affairs, and officers. The chairperson of the board shall preside at
all board meetings. The chairperson shall have such other powers and
duties as the board or the Bylaws may prescribe.

{b) Vice-Chairperson. If the chairperson is absent or disabled, the
Vice-Chairperson, if any, in order of their rank as fixed by the board, or, if
not ranked, a Vice-Chairperson designated by the Board, shall perform all
duties of the president. When so acting, a Vice-Chairperson shall have all
powers of and be subject to all restrictions on the president. The Vice-
Chairperson shall have such other powers and perform such other duties as
the Board or the Bylaws may prescribe.

(c) Secretary.

(i) Book of Minutes. The secretary shall keep or cause to be
kept, at the corporations’ principal office or such other place as the board
may direct a book of minutes of all meetings, proceedings and action of the
Board and of committees of the Board. The minutes of meetings shall
include the time and place that the meeting was held, whether the meeting
was annual, regular, or special, and, if special, how authorized, the notice
given, and the names of those present at board and committee meetings.
The secretary shall keep or cause to be kept, at the principal office in
California, a copy of the articles of incorporation and bylaws, as amended to
date.

(i1) Notices, Seal, and Other Duties. The secretary shall give,
or cause to be given, notice of all meetings of the board and of committees of
the board required by these bylaws to be given. The secretary shall keep
the corporate seal in safe custody and shall have such other powers and
perform such other duties as the board or the bylaws may prescribe.

(d) Chief Financial Officer

(i) Books of Account. The chief financial officer shall keep and

maintain, or cause to be kept and maintained, adequate and correct books

o,
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and accounts of the corporation’s properties and transactions. The chief
financial officer shall send or cause to be given to the directors such
financial statements and reports as are required to be given by laws, by
these bylaws, or by the board. The beoks of account shall be open to
inspection by any director at all reasonable times.

(ti) Deposit and Disbursement of Money and Valuables. The
chief financial officer shall deposit, or cause to be deposited, all money and
other valuables in the name and to the credit of the corporation with such
depositories as the board may designate, shall disburse the corporation’s
funds as the board may order, shall render to the president, chairman of the
board, if any, and the board, when requested, an account of all transactions
as chief financial officer and of the financial condition of the corporation, and
shall have such other powers and perform such other duties as the board or
the bylaws may prescribe.

(ii1) Bond. If required by the board, the chief financial officer
shall give the corporation a bond in the amount and with the surety or
sureties specified by the board for faithful performance of the duties of the
office and for restoration to the corporation of all of its books, papers,
vouchers, money, and other property of every kind in the possession or
under the control “of the chief financial officer on his or her death,
resignation, retirement, or removal from office.

ARTICLE 8. INDEMNIFICATION

8.01 RIGHT OF INDEMNITY. To the fullest extent permitted by
law, this corporation shall indemnify its directors, officers, employees, and
other persons described in Section 523 (a) of the California Corporations
Code, including persons formerly occupying any such position, against all
expenses, judgments, fines, settlements and other amounts actually and
reasonably incurred by them in connection with any "proceeding," as that
term is used in that Section, and including an action by or in the right of
the corporation, by reason of the fact that the person is or was a person
described in that section. "Expenses,” as used in this bylaw, shall have the
same meaning as in Section 5238 (a) of the California Code.

8.02 APPROVAL OF INDEMNITY. On written request to the board
by any person seeking indemnification under Section 5638 (b) or Section
5238 (c) of the Califiornia Corporation Code, the board shall promptly
determine under Section 5238 (e) of the California Corporations Code
whether the applicable standard of conduct set forth in Section 5238 (b) or
Section 5238 (c¢) has been met and, if so, the board shall authorize
indemnification. If the board cannot authorize indemnification because the
number of directors who are parties to the proceeding with respect to which
indemnification is sought prevents the formation of a quorum of directors
who are not parties to that proceeding, application for indemnification shall
be made by the corporativn to the Court as authorized in Section 5238 (e)
(3) of the California Corporations Code.
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8.03 ADVANCEMENT OF EXPENSES. To the fullest extent
permitted by law and except as otherwise determined by the board in a
specific instance, expenses incurred by a person seeking indemnification
under Sections 8.01 and 8.02 of these bylaws in defending any proceeding
covered by those Sections shall be advanced by the corporation before final
disposition of the proceeding, on receipt by the corporation of an
undertaking by or on behalf of that person that the advance will be repaid
unless it is ultimately determined that the person is entitled to be
indemnified by the corporation for those expenses.

8.04 INSURANCE. The corporation shall have the right to purchase
and maintain insurance to the fullest extent permitted by law on behalf of
its officers, directors, employees, and other agents, against any liability
asserted against or incurred by any officer, director, employee, or agent in
such capacity or arising out of the officer’s, director’s, employee’s or agent:s
status as such.

ARTICLE 9. RECORDS AND REPORTS

9.01 MAINTENANCE OF CORPORATE RECORDS. The corporation

shall keep:

(a) Adequate and correct books and records of account;and

(b) Minutes in written form of the proceeding of its board and
committees of the board.

All such records shall be kept at the corporation’s principal executive
office, or if its principal executive office is not in the State of California, at
its principal business office in this state.

9.02 MAINTENANCE AND INSPECTION OF ARTICLES AND
BYLAWS. The corporation shall keep at its principal executive office, or if
its principal executive office is not in the State of California, at its principal
business office in this state, the original or a copy of the articles and bylaws
as amended to date, which shall be open to inspection by the officers and
directors at all reasonable times during office hours. If the principal
executive office of the corporation is outside the State of California and the
corporation has no principal business office in this state, the secretary shall,
on the written request of any officer or director, furnish to that person a
copy of the articles and bylaws as amended to date

9.03 INSPECTION BY DIRECTORS. Every director shall have the
absolute right at any reasonable time to inspect all bouks, records, and
documents of every kind and the physical properties of the corporation and
each of its subsidiary corporations. This inspection by a director may be
made in person or by an agent or attorney, and the right of inspection
includes the right to copy and make extracts of documents.

9.04 ANNUAL REPORT. The board shall cause an annual report to
be sent to the directors within 120 days after the end of the corporation’s

db
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fiscal year. That report shall contain the following information, n
appropriate detail, for the fiscal year:

(1) The assets and liabilities, including the trust funds, of the
corporation as of the end of the fiscal year.

(2) The principal changes in assets and liabilities, including
trust funds.

(3) The revenue or receipts of the corporation, both unrestricted
and restricted to particular purposes.

(4) The expenses or disbursement of the corporation for both
general and restricted purposes.

(6) Any information required by Section 9.05 of these bylaws.

The annual report shall be accompanied by any report on it of
independent accountants or, of there is no such report, by the certificate of
an authorized officer of the corporation that such statements were prepared
without audit from the corporation’s books and records.

This requirement of an annual report shall not apply if the corporation
receives less than $25,000 in gross receipts during the fiscal year, provided
however, that the information specified above for inclusion in an annual
report must be furnished annually to all directors who request it in writing.

9.05 ANNUAL STATEMENT OF CERTAIN TRANSACTIONS AND
INDEMNIFICATIONS. No later than 120 days after the close of the
corporation’s fiscal year, the corporation shall prepare and mail or deliver to
each director a statement of the amount and circumstances of any
transaction or indemnification of the following kind:

(a) Any transaction(s) in which the corporation, its parent or
its subsidiary was a party, and in which any director or officer of the
corporation, its parent or subsidiary had a direct or indirect financial
interest.

(b) Any indemnifications or advances aggregating more than
$10,000 paid during the fiscal year to any officer of director of the
corporation pursuant to Article 8 hereof.

ARTICLE 10. PROHIBITION AGAINST SHARING PROFITS OR
ASSETS

No director, officer, employee or other person connected with the
corporation, or any other private individual, shall receive at any time any of
the net earnings or pecuniary profit from the operations of the corporation,
provided that this provision shall not prevent payment to any such person of
reasonable compensation for services rendered to or for the corporation
affecting of its purposes as shall be fixed by resolution of the board.

ARTICLE 11. AFFILIATION WITH OTHER ORGANIZATIONS

11.01 This corporation is a service entity which serves a function
within the totality of an organization known as Narcotics Anonymous
Society. In so doing, it endorses the aims, goals and purposes of that

@,
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organization, and in fact, by special endorsement per Section 11.02
hereinafter, it operates under the guidelines of the "Twelve Traditions" as
espoused by the Narcotics Anonymous Society.

11.02 All directors and officers of this corporation shall be, and are,
subject to, and will abide by, the principles of the "TWELVE
TRADITIONS" of Narcotics Anonymous Society as set forth in the
pamphlet identified and entitled as "Narcotics Anonymous" and shall
further abide by motions adopted at each World Service Confierence (WSC)
meeting and implement decisions reached by the WSC as they pertain to
operation of this corporation. It is herein specifically acknowledged that this
corporation acts as a fiduciary in its dealings with WSC and the Fellowship
of Narcotics Anonymous. Furthermore, this corporation shall be subject to
the decisions and actions of the board of directors of the World Service
Oftice, Inc.

ARTICLE 12. CONSTRUCTION AND DEFINITIONS

Unless the context requires otherwise, the general provisions, rules of
construction, and definitions in the California Nonprofit Corporation Law
shall govern the construction of these bylaws. Without limiting the
generality of the above the masculine gender includes the feminine and
neuter, the singular number includes the plural, the plural number includes
the singular, and the term "person" includes both the corporation and a
natural person.

ARTICLE 13. AMENDMENTS

The board may adopt, amend or repeal bylaws at any regular or
special meeting.

.
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CERTIFICATE OF SECRETARY

[, the undersigned, certify that [ am the duly elected and achting
Secretary of WORLD CONVENTION CORPORATION, INC., a California
nonprofit corporation, and the abeve bylaws, consisting of 12 pages, are the
bylaws of this corporation as adopted at a meeting of the board of directors
held on June 19, 1986, and that they have not been amended or modified
since that date,

Dated: June 19, 1987

yecretary
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REFERENTT ONLY DISTRIBUTION

RECOMMENDATION TO
NORTHERN CALIFORNIA REGION

We would recommend that the Northern California Regional Committee consider
the creation of a service body known as the Northern California Regional
Convention Administrative Committee, ( NCRCAC ) in whom the responsibility for
the planning, administration, and fiscal accountability of the regional convention
will lie. This body will consist of the following members:

Two members from the RSO BOD

RSC Vice Chair

RSC Treasurer/RSO Treasurer { if possible }

Chairman from the three previous regional Conventions
Two members from the current host committee

Three members elected at-large from the floor of the region

These members will be selected during one of the regular meetings of the RSC. It
is recommended that any of the members who are a part of this committee that are
unable to serve be replaced only with a member who has the same prerequisite
characteristics. Example, if the Vice Chair of the RSC is unwilling or unable to
serve he/she can only be replaced with a member of the RSC Administrative
Committee. Another example would be if one of the previous chair-persons was
unwilling or unable to serve then they could only be replaced with a previous
chair-person or vice-chair-person of the convention.

From this body, two members will be elected or appointed to serve as liaisons to
interact directly with the Host Committee on all convention related matters. These
two members will guide the host committee with the handling of the business
matters of the convention, and assemble the respective NCRCAC members via
meeting or conference call to APPROVE/DISAPPROVYE major decisions.

This committee is intended to be a working body and should involve itself in the
planning, and implementation of all convention matters. At the convention each
member of the NCRCAC will receive an assignment to work directly with the
convention sub-committees. This will insure that the members of the NCRCAC
will gain valuable experience in all areas of the convention. Example - a member
from the NCRCAC is assigned to be liasion to the merchandising sub-committee.
This person would assist the sub-committee chair to develop a plan for
merchandising at the convention. This member would be responsible to report to
the NCRCAC after the convention on the merchandising effort and any possible
improvements.

The Convention Committee will elect officers and meet at least four times
annually. Bank account(s) will be maintained in a bank that has branches
throughout Northern California. This will allow the same primary bank to be used
for all convention related financial matters. The operating account shall have the
treasurer and the chair of the NCRCAC as the primary signatures. The other
signatures should be one of the RSO BOD members and one other member of the
NCRCAC. The member from the RSO’s signature is present to insure that in cases
where the RSO’s financial status or other formal matters are in question that the
fiscal interest of the RSO is maintained.
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An account is opened in the hosting area for the use by the host committee. This
account should have the signatures of the following persons: NCRCAC chair,
treasurer, one of the assigned liasions, and the chair and treasurer of the host
committee. This will help to insure that the financial business of the convention
will always be taken care of. The treasurer of the host committee will be
responsible to reconcile the host committee checking account and forward monthly
reports to the NCRCAC.

The Host Committee will be given $ 500.00 at the time that they have their first
meeting. Then transfers of funds will be made in regular increments of $ 500.00 to
accommodate the affairs of the host committee. None of the payments by the host
committee should exceed $ 500.00. All major payments should be handled by the
treasurer of the NCRCAC. This will insure that the NCRCAC has f(ull
accountability for all financial obligations and maintains strict control over the
disbursement of funds.

PHILOSOPHICAL RATIONAL

The relationship that is outlined above is designed to eliminate any possible
attitudes of autonomy by the host committee when making financial decisions and
decisions that affect the Northern California Region as a whole, in matters
relative to the convention. This will then strengthen the unity of the region by the
maximizing the relationship between the hosting location and the members of the
NCRCAC . We recognize that our ability to maintain relationships of this type are
at times difficult; however, our experience tells us that the outcome is always
unity. It is imperative that the region support this relationship.

The membership of this service body represent the various service arms of the
region and includes members who have had hands on convention experience. The
terms for the three members elected from the floor of the region must be no less
than two years, and should be individuals who will be able help to strengthen the
relationship between the hosting area and the NCRCAC. Previous regional
administrative officers are likely considerations.

This process has provides the necessary linkage between the hosting area and the
region and will work successfully, also it is the best way of creating the necessary
unification of all affected members to produce a focused approach towards
Convention Management. The primary complaint of this process is the loss of
autonomy by the Host Committee. However, we approach this question from
another standpoint. Example; If you are holding a Regional Convention whose
autonomy is truly affected, the host committee or the regions 7. We believe that
autonomy specifically adresses itself to the group, but if you apply it to this
situation it would clearly lie in the Region. The hosting area is a sub-committee of
the region. If the region vests convention responsibility to an administrative body
then the hosting area would be responsible to that body. Although the World
Convention has it's own board they are directly accountable to the World Service
Conference. It is clear that autonomy is not an issue and that any service
committee or board is responsible to the body that created them . In this case this
would be the region . This is how your Region will maintain its responsibility
over its Regional Convention regardless of where its held.
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IMPLEMENTATION

The implementation process takes a significant amount of time. We will offer our
assistance with the evolution of the Host Committee and NCRCAC relationship.
What will be necessary is to pick a starting point and target that as the first
convention under the new guidelines. We recommend that it not be a Convention
already in progress, it is necessary to allow the relationship ample time to evolve.

SITE SELECTION

This is the last point of coordination. We feel that it will be necessary for the
region to select it’s sites 4-5 years in advance. The NCRCAC will then review sites
within those areas and select the most appropriate site based on financial &
logistical considerations. This way you will have your best negotiators and
experienced planners dealing with the hotels and contracts and not be victimized
by sharp event coordinators in the big hotels and convention centers. Although it
is possible that some of the members in the hosting region will have these kinds of
experiences it is more efficient management to use members of a service body
whose task is to handle these types of matters. This way the region can be assured
that previous experiences, either positive or negative, will always be in the
forefront when negotiating agreements.

nocaldr.doc/wccna.dir.
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TAKING ACTION TO OBTAIN TAX EXEMPTION

To be fully informed about making this decision you may want to
consult with several Internal Revenue Service publications: Instructions for
Form SS-4 (Application for Employer Identification Number), Publication
557 (Tax-Exempt Status for Your Organization), Instructions for Form
1023, Instructions for Schedule A (Form 990), and Publication 546. They
can be obtained from the IRS Regional Service Office nearest you.
‘Additionally, is imperative for you to obtain and know the requirements for
non-profit, tax exempt corporations in your state. The state office is usually
called the Secretary of State, Department of Corporations, or State Tax
Board. Each State seems to have a different name. Call or write to these
agencies and request the information about obtaining non-profit tax exempt
status for associations and non-profit corporations.

Most States do not have a requirement that an applicant for tax
exemption be a corporativn. However, we have found for N.A. offices this is
the best course. The application for state tax exempt determination can
usually be done simultaneously with the formation of the corporation.
However. Internal Revenue Service regulations require that a state tax
exemption be obtained before they will approve an application for federal
tax exemption. The I[nternal Revenue Service requires evidence of the
formation of a corporation or the registration as an unincorporated
Association of individuals if that option is used. The application to the
Internal Revenue Service involves completion of a number of forms, copies
of the By Laws, Articles of Incorporation, statement of purpase, names and
addresses of officers, evidence of application for tax exempt from the
appropriate State agency and a proposed budget.

The procedure involved with the Internal Revenue Service provides
that a provisional tax exempt determination can be made for a period of up
to five years. They may send a letter upon receipt of your application
indicating their decision to grant provisional tax exempt status and at the
same time may request more information. They are not required to
immediately grant tax exempt status and may withhold such a grant until
additional information is provided. After they have sufficient information,
upon which to graant tax exempt status, it is usually done. From this point
on, the Internal Revenue Service requires that the agency or organization
properly comply with [RS tax reporting requirements. This means a federal
tax form 990 must be completed (it is a typical federal tax return form just
like the 1040), and submitted each year by the appropriate deadline. There
are fines and penalties for filing late or not filing at all, and the financial
penalties are very severe.

Every State that grants tax exempt status also requires the
organization to submit tax returns every year in the same manner as the
IRS form. In both cases, the organization must provide a year end financial
statement.

You can easily see from the description of the procedures for applying
and the requirements to be filled after a application is granted that the IRS
and State tax agencies clearly expect the organization to behave in the same
manner as a profit corporation.
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INTERNAL REVENUE SERVICE PUBLICATION 557

Before work can be accomplished to form a non-profit organization
you must obtain IRS Publication 557 and Tax Exemption Application Form
1023. [n order to facilitate the discussion today, we have included the
relevant parts of the publication on the following pages.

The non-essential information has been left out and those parts that
are important are marked with vertical lines. It would be helpful for you to
read all of the information that is relevant before you discuss forming a
corporation with your service committees.
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taken into account In JetermMiNINg wneiNer ‘Ne
organzanonal siructure. drograms or achivitres.
and methad of goeranon of an arganizalion ite
sufficient f0 enabdle it 1o meet the te=s3 [Or i3
sdvance or extended edvenca ruling genod
(dbCusxsn Ister). SOme perSinent faciors c2n-
sdered ae:

1) Whether Me Organization has or wil heve 1
QoYeIMITR) Body that & CoMaNIed ot Dersans
AEVg-200C knowieoge i he Daricuiar
feid In whicn the organtzation 1S aCEIENNG.
of COmETRNAY (@8Cers, SUC) &8 siecton Offi-
ciala, Mender of he clevgy, and educaiors.
or, In Me Cana of & MEMBeErso Organiza-
50N, of iINGhnduals elecind under he Organt-
IEUON'S gaveasmiing (nstrument OF Oyidws Dy a
orosaly based MeMDErsNiD.

2) Whether e suostannal Qoroon of he organi-
zation'a itial funding is to e proviced Ay
Me general pudlic, by pudlic charthes. or Jv
FoOveMrrent grents, rathes then Oy a hmitec
nymMOer @f graniors of cantnbulors who are
disqualified cerIons wnlh re30e<t 0 the Or-
glnm

3J) Whether a suDs1antial orooormon of the ar-
gardzadon's Initial hanas are olaceq. or will
romam, in an enOCwmen!, and wnetner ‘e
rvesgnent of ose tuNdSis unihaly 10 re-
syt in mocre 1han one third of ita lIota) wo-
poet Oang recvved (rom Jross investment
ncome ana from unrelated Dusness taxadie
income In excews of Me laz iME3Ised an Inal
income.

4) WRether an orgsnuzetion hat carnes on
Rora<asing activities hes develooed i con-
Cwte olan {oe solotation of lunds on a8 com.
Mty or as-exie Dasma.

$) whether an organization et carnes on
cremsuly awes octivibes has 3 cancrere
program (o0 CTy out it work M he commu-
nity.

6) YWhether memOevp aues for individual
(rather than insdbtulional) memoen ar an or.
gamzalion Mat carries on eagucation ar othe
exempt activilies (Of Or on Denall Ot mem-
Dery have Deen Hxead alrates designed ¢,
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make memDeryvp svasladis t0 & Drosd Cose

section of the pubic rather Man 10 resthct

maOarship (0 & IlTwied MUMOer 0f perxana.
7) Whether an orgenzation hal orovides
gooxda, aervicam, of facilities ia or wiil be re~

Quwed %0 make it3 servicea, [acliies, perfon

mancam, of proGucD avasiabie (regasdiess of

whethar & foe {3 charged} to the general
pubiic, pubiic chantiey, of governmantal

W, r3ther Ran 0 ¢ linuted Aunber of per

S0N8 OF OrgENZENONa.

Ervwwiad sodvemmndirng period. The ad-
vance niing pencd may De extended lor a pe
nod of ] tax years anter Lhe clase of the
uhextended agvance NMINg penod il the orgens
200N 30 requestl, Dut only  the organizzoon’s
regquasl accompaesvwen (B3 ivtial request for an
20vencs nuling and i Aled o & corae o he
offecy fiat Me orgarizaton will be subjext 10 tax
on it Net INvestiment-INCome dtatng the e~
tanded atvance ruling pertod i [t |s tater Jeten
mined (@ he Groanizaton wes 4 private
fouasson durtng Nhat penod, Form 572-C,
which i inCuded in e Form 10 peckage, e
used for il WOER. MY gsvzal-w’s e
torxted afvance ruilng penod i1 S (ax years 4 ite
Arst (xx yass COrawe of 32 !oamt § MarThe, or 8
¢ yoars # i3 irse tax Your i lems than § monthe,

¥ a nowly Crested orgenizeion has received
& aivencs of sxtended advece niing or des
lervnxzion lerfer Tafing thal 1 wwil De Tesred
a8 a 3ecoont SO(a)2) organzaton, Nat 'etter
may 20 refied on Jy DOGT Me WgenzEDON and
arvy granior or CONMOTOr 10 e ArganiIanan,

Autlarws pyrtod. THe reilancae periog (or & rubs
g O determnaton lefter Segana with e in-
cagton of Me Arganizagon and enda 30 daye
ater Ne agvance o xtended agvence Nuling
pertod The raiance cenod wi De extencard un
% a W@ qEtenTWIATTN B Made of he IR
gon’'s XWue Oy # e LSS Nbvred,
whin Na 30-dey dDerod. he NEEEREY (o
Manon 1o JETTING whethar it Meets Me re=
PueTeTa lov & secsan SONAXT) YsezEETN

Howesw, Tia retance does NOt DONY o M
AR on net invesnment INCome ((lacyseed in
Puttieroon 578). Theretore, i 1t i latar derer
meal NG e CTrOaNZIton wul & DrveRd lows
dEnon Tom &3 vicegton, e ax on nee
Irvestunant income wil D8 Gue Mmout regard 9
0ve Auing or determnanon (evter.

Grermre ov conov@yern (! a ruling or deven
MngTon lemner il WTEAAED Devorse fie GIDIre
Son of Te rwiance OenNod, e Jetue of &
charttabie eONTMbuton dEEYoN of 4 grantr
or contdytor wil nat De afeccwn unal AC0ce of
change of Ttatus la made CuUdiC (Suenh as Oy
mmmmmmuﬂmam

Howwsw, Tria e wil not apoty if he grevew
ar CoNETOuEY 8 reEEEFEDis vy, Or ewere of,
e oct or Amhure @ o Mt e I Tre o~
CoEion's 1088 of 3ecSon S0S(8)(2) stenm, o
4 8 Qrantor or CoNTIDVIDN LTRSS KOsl
Nt he intemal Revenue Servica had given nos
9ce of The lows of STBUS 0 e argdralon.

rlin ifniErabndise of status. 3o he Ctyve
WOING discummmon wnder Secion SONax?)
Orgm s

Fubae 9 cdtin alverxs ruling. Ses he -
reEpTindiyg discusm on faslure (0 OOtaIN af-
vance riing under Section SONaxT)
Orgerizgoons,

Qs end contitatons dletnguished from
Fee recmg@l. In deTermiFing whemer an o
GEWLIOTGN NOrMany r9CeNves MOre Fian ones
owrd ol (B WEEAT (rorm permitted acauTam, I

ctude &l gte and contndutions receved rom
permulted sources in ihe numerator of tha O~
port racion (N each (Ax year. However, Gross
cwyD om adrumyionm, sales of merchandlaa,
pertrmanes of IWVICE. Of furmiisiung lacilittes,
In an scBwity that is nGt an wiwelated trade or
businemt. are inciudidie in the mumerator of the
SUPPOrt (raction in any tax yeer only 10 the es-
lont thet e amounts received rom asvy person,
of rom any Duresy Or SMiar agency of & Qow
emmental il 4O Nt exceed the greater of
$3.000 or 1'% of support Any payment of money
Qv Tanster of Property withoul adequals Conmo-~
eraton i3 conmdered a gilt or contnbution,
When psyment (¢ mads or property (s trane-
lerred as consideraton for admisaions, sales of
merchanglse, periormance of SepnCea, or fur
nighang iac:iiism to the donor, e status of the
peyment or ranster under section 170(c) deter
mines whether and (o what extent he pxyment
Qat anster consytutes & ¢ift or contriduton 28

dnguished rom gross recwpe rom related
acSvithen.

The amount Inchuditie i carmpvting suOpOrt
wifh respect (o gIfA. grants, or cononbutions of
PropwTy OF use Of FUDET) is ihe 'aw market or
rentsl value of the croperty &t e date of he
gift or conwtbyOon.

Ezmvrpia Pl 3 10c) egricuMa sl clud and i
an rGETZAton deacrided i secton SO1(cXI)
It maxem Fwards et i3 annual taw for SUSTtand-
g sourwrens 0t Oroduce and tyeotock 10 en-
COWIge Interest and proficiency by young
De0DIe in farming and raising Uvestock. Mest of
Nese awards are CasA or diher Property do~
neied Dy loca) Dusinesamen. When e swarda
e Maoe, e JdOnors e Gven recogNoon for
hew danetona Dy D@ang entfied x3 he Jonor
of e swed The recogrition given to Jonors s
marely nOdental 10 Me Making of e awerd 0
worty youngstwrs. For Nese remmmrm, Nhe do-
netons will coryotute contitydons, The
amount nctudidie in compudng suppurt is
oqual o he Can contritasted & NHe far markel
vaiue af other roowTy on Ne CEes CONtND-
uted.

Grunes Gulpished fom gress receiota. i
deernuning shether an orgamzanon narmady
reesTvan More Nan one Mird of its supoont rom
pubic sagemd. Al grants recved rom permi-
tod ERETES @ INCIUCiDie In Nl in e Nnumere=
tor of Ihe sugport Tacion n each XX yEer.
Howeve, (jross eyt Yom agrescam, el
of MercRenales. Performancs of services. of
aniahing Iecilties In en acTwnily Mst i3 not an
UITELETED rade oF DRonem, Are inciudibie in
Me rumervity of the support racton in avy tax
yous only o e estert Nat he amount re=
cafved Yom arvy ParROn, O Fom any Duree OF
smiay egency of & Quvermmentsl unil, 4O Not
ecoud Tre grestwr of $3,000 or 1% of he ot
&gyt Becamam of e IMmoowton of lerva and
condions, e Faparn sivwianty of pudic gur
posan Ol FEVTOY end grantee, and e puaBdik
Ky of Denefit rem/Bv to he grantor, anounNe
v 6 QTEYS AVCETYING OR ARSIMOL 2O

In GePvady e (oM gress recwipts rom
he larmm graneg, e lerm §rose recsigty Meam
aPOUNts retrved from an sctvity that is not an
woelee rede of dusinesa, If & 10SCIIC e
vieq, iagility, or product i orovided 10 sevve ha
direct and immediate needs af the peyor, rather
than primanly 'o Confer g direct denadt upon

the general public. In general, payments made
prumandy 10 enadle (e payor 1 reaiizs or re-
carve 30Me ECTNVOMUE O plvycal Denafit 20 &
result of the serwca, lacilily, or product oo~
laned will Do reated as gross recmots by Fe
peyes.

For exampie, a profit-making organization,
pnmanly (Of ity Own e<ONAMIC Of PNyUCAl dat-
lerment, CONTac) M a4 NeNproht organizsoon
for e rendition of &4 ComOaradie sernca. fach
ity, or product om Mat orgamzanon. Any pep
ments recwved Dy e nonerotit payee
organizanon (whether from a governmental une,
a nongrafit, or & profit-making organizagon) for
he services, facilites. ar progucts are pnmanty
for the econamiz o¢ physical benstit of e
DaYQr and eouid Therelore De conIdersd gros
recesgQ, rather Man grants, Dy e Sayee o=
oanizzian. Research leacing to the Jeveloo-
ment 0f LNGIDI @ producDd 'or the use or denet
ot a payor generally wil De lreaind 3s 3 servce
provided (9 sarve Me direct and immediate
needs of the peyor, while dasic ressaren or
tudias CaMed on In e ohyscal or 300 -
encee Janerudy will de reatad as onmanly 0
CInter 3 Girect denefit SOON e Seneral DuUDIC.

Maticre and MeCE0 psyments constium
Qross reCaon rom the ¢xercise or perform=
ance of an exemgt lunction, The individual o
tent, MOt a governmental unit, acTually cuntrom
Ne ulimate recioent of Nese geymenty, THae
lore. medicare and Medlcuc fecmoty {or sear-
vicwl orovnced sach patient are Inciuded a8
Gro3s reC:ors 10 (the extent ey JO NOL UxCoeD
e greeter ot 35,000 or 1% ot e argamiza
Hon's fotal supcon far he lax year.

Ouwfirition of mevhoership feea. The fact Tt &
MerOwIe) MNYaNIASoN provwdes e v Cex -
ragmrw s feciites. Or MErchaAndlse (0 IS Meme
Ders aa gart of it ovevadl actwnties wil NGt n
itsad, remuft v Tve Camficanan of lees recean
Fom memders a8 YO reCHDN 3ubdject 10 Te
42,000 or 1% ilmstation rather Man MemOersho
loam, However. it 3N FGBNUIENON U3 MENOW-
D {ees a8 A Means of seilling 1 TTaETA.
Mosdim SEWGR or Ne use of faciktes
e of he general Oulilic whg have no
covrman Foal oF interest (other Han The desre
(0 purchase uch ad/MmsRoni. merchandisa.
s@rvica. or use of facititien), the fees do nat
constitue MEMBDersnip (068 Dut are gross re-
ceota

On Me ather fand, o e ertent Te Tamc
PArDCEe (O MBAING Fia peyment 11 10 Srovde
NOpOn o Ne MGANEVON rater Man (0 xa~
chase WMISSOND, MercNancise, serncaa, or
he use of laciiitiea, e iINnCoMe recernved Ton
he Dey™mET ConsYiutes MemOerzhIp /eee.

Dureay dafirmgt, The lerm sny ey or sl
SymTy of 8 guverimental unit 1Or determining
avauna subject to Me $5.000 or 1% limtanan,
refers 10 8 cExiairen opevaABNg unit of tha e
scutve, judicial, or legifisuve dranch of Govem
ment In which Owaines s canducte under
ctain ruies and reuisioa. Since ™Me term
Durem) refare to & wwt Amctenng ol T'e JCe~
NG, 98 ClaeNC? rom the Colicp-nazivy, leva
of goveTEnat, it (s Narmally descrigtive of &
wibdNision of 4 deas e Gf government, The
lerm would not ususily nctude hose leven o
governmesn That are bascally poilCy-making or
TNEDEOVa, UGN a8 the oMice of Tie Seow
tary or Asmstant Secretary 9 4 deosTTMent 2
wOuid consiat of the highewt oCeralional v
under Ms POlICy~makung of aCMIN ST AUV iew
ela



Exompiée 1. M, i natona foundstion (or "he
pneouwrsgement of the mumical iwts. In ji uDHely
Iupporteq seorge Spruce (ives 4
» tlonmoon iX 1S, 000 iwthout livpossng iny Me=
MNCOOTA (¥ Conditions wupon Ihe DIl M luhee-
fuenty inaxas. i 13,000 grani 10 I in
DG anizadon G I3 Hrvivg Butiic fevtor-
nancea o chamder musc, Hince ne jreni 16 X
s rested s Heg recerved from I, R (s ity ine
Chudidie in Ihe urmwraor bf X's Sayppon fracoom
for ihe {ax yeer ixf TeCoER,

Frarvpie 2. Assumae i s The same trganitas
iton gascnived kn axampie [1). Tom Giove grres
M i flonatdon of 10,000, Dut Fequiras ek M
30end [he inONery 11 KDL N INGANIZATONS 1e-
¥ooed 10 ihe adv. o T 0TIy
American irusic. M haa ompiety ijlecreoon s
i Ive irganizatons i [he fype ijeacribed o
wich [t wall inshe i jrani. M dwcided 0 inabe
rants ixt 1S.000 sech ia 7 and I, hoth beng
Qyeasioe described in necton S01(¢H)
NG fevoted 10 rthers)g iONTEMparary Amert
{2 inusic. [Snce e [Fanis IQ T ind I ire
freated s \gvwng heen iecwved from M, hotn 7
nd I ingy inchude one 3¢ ihe 35,000 granis in
e umerator Of it POt frecton. Althougn
e isonuoon 0 M wes izonditioned ispon 1he
use i ihe unds lov & perseulr jurpase, I wis
froe 1 Helect ifle WBMITN FWCHreni

2zmwoie 1. N is A nattona foundstaon ite NG
WNCOUTHGIIMeNt DI it AN s B PUIKICY Sup=
20red prganczation. Grants fa N e pereimd
0 be earmarnkad ior pardtcuwsr purpcass 0,
whICH 8 W1 INT WOTRINOD Jeveind 10 isning
yoUNg WS Nd |9 Sarmig 1ATUS its A Db
ety isyoporties rgumzsoan, Dersustie C, a pr
rare foyndaton, o maas i Jramn of 125,000 v
N. IS i & Jisgumiilied Deraon with espect 10 Q.
C inahen Ma grmt (o N ‘evth e undeNowER)
nat N woug De Dound (0 inake i igrant 16 O in
e sum iaf £25 000, in adaition O a iNaICEY
igrart of N1 lunds 0 i0 it (Nve mam ot 125,000
Onty ina 525,000 recerved direcly Yom N s
consowrea il (rimnil Yom N. The arer $25.000 '
it inawect contnduizon vom C (o O ng s 19
>a enciuged om e rumerator o0 Q"1 3uPOort
Irncaon o e astent { ExcomTa Ne T HMwige
fson,

Advewica ruilivge 15 newly creired argenica
dore. A Muikng OF ETOVTOIAUETON [etey a1 AN e
SAMIENON '3 & DUDIIClY 3UDPOMea rGINI.LINOM
wi Not De ioued 10 B Newly CTuwied orgamiee
3on detore e close of ity tryr ax yeer Nt
conusis of o least § moNTs. However, an or
Janizaton msy request B MIKWG OF JeTenmiriye
gon lentar Mat it wsl DO Teated =3 § pudiicty
supporied one for |1 first 2 lan yewrs (o A3 Aret
J tax yews, i i3 first tar ywur Covescyred of lese
Nan 4 monms). The 2-year O J=yew penod,
whichever woiles, 1§ reterred 10 m Mix sdvence
NG penod. A sdvenca ruillng or derermenss
Hon lptter may De issueq if the argenizason can
remOn ADlY De SXDECTED [0 MeNt Nw regquUNre
ments of ey e Ne-Mirg RPOON twst or THe
'acty and rourmancas st Mg Me ad-
YEree nying penod. The issueTca af Juch & nu-
g or derermmaiton e writ De 11 e
giscretion of e Sewca. T e WQSVTIRDON re-
quired o tie Form 1023 filed its eppeiesvon for
emgiion unaee secnon 501(cX3) more Men
15 montns aner e ena of he mont it ws ar-
qanizad, 1l wtll De IrFaled a3 & Newly Cresi®d or-
ganization 43 of (e Jale It )3 recoQruied X3
bevng exemol under sechon SOT(c)J) and may
cotain an savanca ruling as of MNal Jdare.

i germrniningg vheter BN GigaiiEhon Can
Freasonaibdy be 9xpeciad 16 Inewt MK bHne-id

o the Iucts nd pIrdumsisncas et v o~
FEOCE ruiing peviad [oF saTwndsd HOvIGT Mk
ing penod, iiicuneed lniwr), e hewc
conuderaticm |8 wiainow [t Drgamaationa
IAUCTUrE:, ENGOTIE0 DroRgi e (F Detviles., 153
ntenqed inemod of HpaAilan B duch s 1o 5.
pact fne fypwe i Ircacty based suopor from the
Bovanil puDite, [rubeC BN OEE, KRG oy
rrental yiits Ml i Necwasary 16 miesl imnther Gl
Nese irvo. Bee Five juiic it sciars. i
yssed Hraviousiy.

s lowvg ins N& Servics has nol Iwminaied

Drgfnzalion’y ruiing & SerieFTmmaron il De-
fore iMve ixpiracon iXf e EvE'SH [ Fnivndad
NAVENSE TWiing Penod, TN ivhardver v Dot Tne
ANZEDON '\89 EEBINed iwther i NG utpoT
dumng Ne ICVIFTCS i WNeNOoed Adviaiw
TUing periad, ine IngInzeton Wik be irested S
il pUDHCY Buportea Hrganizsbon, ot IGF (aa~
poses i INe HRganaaton ang lor vy rinics oF
FonTitor 0 e ngenizacon, o N ‘ouowmg
sront

Redurvce pertod. The ilDOVe \ewty iTwaind in-
gaEizavon wil be ireatod s a pubiicly Sud-
Ponec orgazaton 1or Kl purpsass G T
pectitras H0T(Q) (reting io fot i beneiii e~
EONg from sxempt TWAtuS| ana V940 (FHITimg
D 1AX 20 NeY iffvesumen Income) IV e Deied
lheginning wih ity Incscian and ndirig 7 s
WG M3 advievee Of xTended IvERCE Miing
PONIoa axpres. The Devnod will e extemied une
M & Nrall deteyiiREnon i made of an orgiiize-
Bon'y FEu oniy || ME SrgEnREGn Sunmits,
within ine 30~dify D00, INISMENGT Newdeq 15
2etermine wmyiher it mewa dilher 2 NG SO
lerts lor it aavencs o ixiendes dvasrce ruling
pertod {ween it he organtzancen fnls 1o mew e
her Tamt). Howeesr, (13 NGRS DENOd SGeS
NOt 400Ny 10 Me eSS ax Imposea o et e
vesyrent InCovive. [T I8 i LEIGF Damwrmaed T
e WYIFHZI0ON ‘wiis A rrviiv fOuNeLnG: Tom
3 Incopliohn, Nt #4558 ax wi De Hu® WUl
rogard G Me savisvee or FIXTeNded IOVITE Mk
ing v Ferennibon leftw. Consequenty, (f sy
amvaunt Gi v |ax IS hail pesa o I Derors Me
=t 3ate (rescnided 'of peymeniL ME orgRiee-
Bon @ ladte for invevest on Né 'Aa S I feas
n Ne sqvieics nuliiTg DeNod. However, [Bnes
vy i@l 16 pay e AR aunmg Mma Seviod s
2% 10 NNABONADK CIUSE, e penally mposeq
for huluie 1S ipay e LaxX ‘oWl G MoovY.

¥ B inireg or SURSYTMINGTEN MDY (5 Drvme
neted Oy e SOMMCe DeIti® Tie wrpvikoon of
e renETEs Denod, THE FidtuE Ot Grieirs oF Tove
TDUBOME Wit MSEpect T Jranirs ov Comtnou.
(ore 10 Tl OrgeMZEtOn wil Nt De FTectwd unvid
POICE Of Chisnge of Tafus o Tve oVgiEv izEnon &
maqe G M Juiic (Such &3 Dy puDilcapnon in
e imemal Revernse Siitann), However, ffus
i NOt soply i i greniay or Conimituiey was
rewoonaliDiE 0¥, OF wwida Of, Nk 3CT OF Tmiure G
0Ct iml Tewiited I ik GrYMNIZADo N |Ges of
2a3MACIDON a8 B PUTHICTY TUPPDOITES OrgamIn-
gon.

Alsg, 1t wii notY apoly if The Frantor or con=
MOuTor Anew Nat e INfemis Aevenus Servwce
had grven FOBCE (G NiF orgeTiTacoN et X
wouid De deisied rom s classiicansh, Betore
ME meung Si Ay §rant or contnbubon Miai e~
ogedly wnii NGt FesUll 1A e Jraniew s (o%s af
o INThH, & P W.ai graviiew GrgaTAIEOOH
Wiy rexquest & fUNRg OF wheMer The grant or
COnTIDyuon mey De maad winaul joss of cias-
whcInain

A reguast Tor i rulikg iy De lie by T
granies WHRNGETOD Wil Tis ey Dimndt tarec
Tow. THe issuines oi The renrg wo De I e
po dlscraiicn ol e Service. The wylinesoss:
G S B Ao mETOn NeZaaaary 18 Raas
i detwmmEticn DN e WSS IKs v
Pusly disussed. [T i lavoratie rllng 5 inswss.
e rulicig may De read ST by T ranTy &
portnbUtor B T DOrochilal SSATTOUGST M
ausslicn, The grantes IgamIatues LisS Ty
fety on & Fuing for saciuding i §iants.

Extorraion o pdverscs rulirsg penod. The iS-
wERCH Fing perioq My De AaAleniced f'of § ==
"o0 of J lax ye&rs hfiww e S63S of hie
UNGaiENYed ISYISEE MGG e | it mywis:
EAUON O FeGuTets. Dut Ghty [ e GrgaiimSs
reaArst cEomuanies T3 irilind request o &n
ndverica relirrg ind s Hed w=oh [ 8585570 15 e
orect Mat e ivganzaion Wil b soleet 1o Ak
o0 I8 het InvestTanl income Mihng e -
ended ndveres RRINg penoa i i is ins ISTe=
nned et e NGESIZINGR: W& § Prvess
Toundeton Giunng Fat pencd, Fom 672,
when iy inciuded in e Form 1023 pacsays. 3
9eg for ffirs (urpoSe. An IFNGRAIZAIGR'S A2
fonaed dvimics ruling senod s S GEx ress T f'a
rm lax yeE CONMTTS of &1 Isast § MGAmA, = 8
B yoars i It first (ax je s lems Fiss B moaa

Imtiaé jeavmenston of Fatue. The Irioe e
fwminati R Bf FETGS D7 & rawy eaiss WA=
rauen i@ e rst Jeenmaedon (T Dalt Iy
issusmncE of B ACvESESE FUING & OOTHESEN
larta oF mn SRTRWIPG BOVESEE FUNRG & GSiov e
Raton lafter) el Me Hgamviznen wii be 55%
OGIIG &I OTTaIY Miteony T RoviGy
PPV FGUirrmnTie IGF & B3 egnning
wiin S Girst lax peEr.

The intias dwwrmination of wEtus faF § /e
argamMzmiion whoss firai W yo 18 6l 6= B
FoTiTTLS |8 DESeA i i SOMBUIRNCS eved O &
o

The inidal geowrTnatGn S SIRRGE 167 4 e
YR EUEH wnode Frai ax jear (§ eS8 st 5
faxnbie TrovitTis, |9 SaAseO T & Comssias AT e
oo of mifiae e Airst afd eCong & jears &
e ire, WSond. and Tird Ex FsE

The imifiml drermanon & RaEns for & ew
rQENZANGR hal s recwved i@ fuling o Seie:
WiNGUoN e lor W ERtended rdvante feing
PeNoU |3 Baseq N i TORMPUERTON Feviad OF i
of i f&R oW I6 The SRt savVaNTE Muling
porOg. HMGCWINET, wirent Tig muwAyg Of S@eTEEas
bon letrer or & FRTBRGNG KIVEICS ey ==
nog i3 wWwnEled Dy the Servica Deicie Tw
SRow 00N B TiE NARATS [Fenod, T [1WWeal de-
IermngBon of Siltus will De Dased o & comgAn
A0GH penod Bravvoed 157 Mew rgETizavom
wNESE sl X Foar 19 ot lesst § meate, o rew
WesMINEGHE WhisSs firsd tax year (3 léea Tan §
oRTE, o, § greaie, T Riamioer of years o
WUCH Ve BOVENTS RATTg SoRies,

An ifified determmiAaion Tial & orgerwasven
RSy Mesm T DUGIClY SUDDOMG requite-
ments (9 efEciive iCV each lax year i the oo
PVIBOES pen0a, BiUE ($2Te01 & JdiscusSed
sariiev UrKSes EXCPYOON for MEtenel changes in
SRICEs Of SiPOOTT T 2 AR ySSTE nmesiates
fonowng the COMBU UG parog, Therotors, ter
& Tew Tgmlcancn whase MTst Gx yeed 13 w
s 8 Tonins, et FYSTIatSy 18 puoilery
SUPFPOYTEO ifi IS MISL. Secanvd, and hirg tax
bal ¢ ™ it & meety tha TUDICly SUTTOMed ‘eaure
s 1S wingT its kst tax yewr oF Tor 1y firm
ana 3eCOivd [RR yaEis [Syerher. im edaimen « =
M§ES I FSTUIFETVETITS ISV /s firet @7g secore
lax ya@is. N iF pUONTTy TUDDOrsS 1o /& (ewve
UK yO&Er-




~s00 ¥ U ! Dum (UOSIBO0 DOITIBI 30) LORISE =l ETiiTEE; ¥ 0JNETE O) S08L Buipeded PSR SAUNIW JusugssAL) STOUD :.

T AQ 88w 10U S LORNQIUSD 20 Jumid ey (2 9 g Dy D wuRUy JWeuLed sy o Lew 40 Wns e woy ek
woanaL = B BHETTDU UONWANNR JSDWNE LU0y W e ) LS ) O D) BUD LW Bs0W
“E3 40 JUNib B ©1 JOUD LORETWEEIO BE O} S0 SN AT SRRERNE5 i 5 Sl )0.28510

[-]
B O ey UG nUe buo ue i
J01NQUILCD MPUISANE B BB 40 LANTTIATEIO SouUncal B AL peubic 8Q Knw Iuswems sy lrll...:lllt..l.lc?.l.ﬁlll.—..".:oﬁr'a
pe OUS (LOLIBO DEIIB JO) VOB WOEEiune) Sensulie 10U & W VopsTUEELO B
® AQ #PeW 10U 11 LORNGAEVTD 40 JWRID By (1 T SEESTESE § copEzimilo e 10 S8y B W ‘el W w Moaons m;
sl s atlilen e o Lo X R TR T RO —
UOABAE JO BENOE §,V00 EonET B 81 AQ MSWRITS LA MR 0 K1 40 DDO'ES O mmesS
<zuelfud 38 U buBy> BUETPY! PUT EEUES o 0N Bk SRonQLILES 20 W & SOBW L e Sy 0P MOmIey 88D S Jeise
UNE ) SITELECEA) PEAPEUTS 64 10U [ Ang SRS 4 EuRIb eIl p 0SB Pnaw B s e kw1 e A pn
R\ BOUVRMESE SABY SEFERAIST) JO RIORID PR EEUSEONS BRg 90 S 40 '20y SEEAENT sy 1o Luebe sy o weng
"ulin SSUBADE 1B 10 WEVSQ B INOUNE UmAd S 80 0] BRAEEUCD JoU & (ESOSUSW LORED T Mnd o S S Soga
LS W B EICEUBITRSGD PUT ILICIOR) BB Y 20 BN pUND) & \CEITAEED o I L EGeDe) 880UE () SPUN DOBY
‘Dot Ganaopny Mg J0 FE Beew 10 BUD LIS IUD) JOINQLBMCO 0 D Y - il e Paeoe) MOOONE (0 WROWR B
pUe AJOOR SI0ITR) € BADOY BAp ) M ETEnUn Emrtiann U Toomoa: el we supaeeT)
UT DOSSPIBUCD 8Q (e LOFNGLMLD 4O Maib v REHTTILES 0 (ZX1)G05 vORIets B 0 TomEETERAD (CN0E05 MORSS MOUN
{ POUSIEE 86 Mli=0) OU PINGM ) END UOREZ - PSS BSOS
et i “Urfan 4G G E3EOU SARD 0BT OEBARY ERNIRER Wi 2ip0
«UG3 10 JumId B\ 10 WAUST INCUN med Iy S B TeODMMOUY Paant BB (¢ TS PR ERooeznel.O (LX8805 vosaes
58, AU} IMSW SRASIO0 N LIopETWAED T SR DeQUIBD RORETRER0 Wam
~30 Byy) IE) LOOANE ANN-GUO ou) Bupnssw XY omas my (I mamusimssE SEMOU) LS WEASTR ERDaLS
Arewsou se wonruetso ey IO ITEES ME hamnp mu L, G TRL L-OO0NS 845 WEDASND B S04
DU ABSiaa0e ‘BT B)) IO STWING PINOM, (£ =i £ ERREIFE 8ul 0] omIxE SR (1 ST PREETOSIP BUODEINLY LRSS
PAB JUNOWE BuE Dus JNNQUIATD 20 ol B SEiorE WS- ymng 20 008G DOMMUN Y
0; 120008 Wi DAISSTESUN 0 WTVENUN BEM (Z Ao ou AFOGT BOU BROP SN BHY "SABaON N B sy uy 1 WBQNOS; Buvmumy
wonezwebio ey )0 exvry PaMod Ty Suss L TR I DUTULIOLSC ‘SSIDUB e W
-Ons ADJNG B 10 eTeang peoeae sEM (I i#!iuﬁiﬁ.ﬂh_ﬂuﬁ 10 R U Ot WO D0 850D (2
D P LOREINOWED v afiuman ¥ j0 ESg0u IRUN PRIDAYR BQ JOU e bus =me;
158] LOAONE BI WOJ; DEDNIDLS HQ Asw Juesb SOPIERRNED & dEusb B 0] D098, Y SUER BRmmglE £ oANQLILCY BURS WD (1
ENEALN Vv Tl wREAUn sy HOSROTY 5 HSSINE §0 MEUN0S 80 U ebUBYY AW 20 LOFRVIGWOS
0 EEUTSESRL )0 SENEIS] D38) LOGORE 84 i wny med o e W LOOONS &y
VOEISE BNOMEIT B o pag
BUbOETILALI Mau ) oy Eess s usy O S M B S 10U B LOGETAEE.O W S e G20, L WSS
«1NDas DOITIE ARNCASIO DI AN }) i DS 3 NeL  E R e 80, YOO Dups-euo By
VOISR 0 Bury B Denem Bg AR LOREZ NG W T AJPRND 10U GBOD WD VOORG
wmfio Ly TS 0 Caskeniy VBY PADEUCD  SEits Bha AEEETLN ue 00 00830 0\ BQ Any  TEEELE Sups S5 LIOUOD JO MCWNY Bereap T O
8C 18T OETR M/ WY ‘Mek jusund s Buunp i Eu [T RIUTISGNS € 0 ST B EEED W) O] M AS08) DEUN0 MS
VOCANS JO EBIAN0T BAh W BOURLD MLIRW JO R Wy BRE1 WEAGRE Le§| 40 poLSd \DEIINAUKE =l il L SAAUDOIS; 5 LEUOFRs WRETAMEY
“UZISONS ¥ 8 QSR j| TWek 88040 0} (CXO)I05 Mmieg B B0 PEEED RUBUBMLA! 00 DS | ikl wiey B phoTe ) W MOVERSh.o W
USR0S 10 KUSUMANDR) B MSL JOU PIP EEEEST iy SESLS ENS 30U BROD )) ‘996 ) =108 ) G peubesp . T seeyw W0
Y vonezumbio el ) 1B VOOANE BN JO) PRS0 THEI—DEEl BAEl By UO DESEQ Msw; LOOONS G M B ety By (2
“U03 8Q 10U ABW "JRABAMDY TIBSA 0T ) PEAND S J0 IS ERDE) By Deew LogenueBo e
6 LOOONS By POIEH) DUSE MO JUBLND B BN Umas UBsE BEEL M4 B 40] LOOSNS P a1 Louane Do ey ({1
010)8C PAISIXS ERY )t CSBSA B MR X RSN PEON STEEDE BT IR | eOumrEe 40y ST IWES] LOOCNS OM] JSSL! BT
ceew ) j RIS LoooNt s Duvnsew Amuuoy e nprrRRE i UF (2)(e)6DS VORISE MPUN jusw
PIBDIELDD 60 Jiim | '€LBOA WB) § UWY) BS8] INQ CBS s LCUNERITE GIPALO WOY PODASIS 8Q O
(SWVIVOW @ 1ERB| I JO BUDIBUED) Mek XB) BUD | hudal v-ew pUv ek 1N nmuro BW ,
ST 1t 40; BOUBITHS L+ USSO BTU VOREZILED # Bunsmucs pomis /mei=g € 10 S0 8 WO ol mmG LLXB)S0F UOes Bpus ‘sany
.55..!:.35:33!!33!3 B LmamGEd B5 e LOOONS 10 BIAMOC PuLDy AN EEIRE b ue (x9; EDoTENg PemMIVUN
oy} TEREL ESEae Jeed 1T Jueund B 88 el BE DR U] ewCOY) SIRTE) BILENG
VORNGLIVOD apyg ) PO UCSEENAWOD Aei—y B JOU ‘spek  THEEREN PuUl BEIOSU| LeugEean G800 MI0)
20 1URIS 9D IO eETEDeqQ MOGETRBIEIO BT MAD wy Dty SEIFEsww: Ue 98 Med RELIO S i S uORE R ¥ SBIW0 (ZX(R)E05 LOgeS (Z
1BOUCD SEUSTD O] AR B JO ALUOIINE JO UDH o) Esiusll LESTINSLICD MBI B0 SNBY LSw {t1Xe)60g
<200 P BURIQO DUM 20 ‘SfEumy VOREPUNG) § T | el Ensnun woy Gusue D VOIS ST WCERTASE0 PELCOTTE ADY
UF UOnS "AUGEINE (5 VORMOO ¥ Ut ) B WORNG UBLL SAE LS=IONS JO SS3MNO §UDERTRSD N0 ¥ Joy i LOOORE e\ BUBASW 1) PEDID
nzsccﬂ..sﬁam.acooba.g!._..g ~O UN U ERSUEISRUSITU PUE ISDURSTNE B0F -4 B B SUIGIU By \OCIUN, JOUSTS 2810
UG 0 IR MPOAM0 M WOY PONEIR) gy “mel B RSO S GUUND §f ‘BAsaON = pEE AES6AD ERQUETE @0 SWOV AR
HOGONE SPNEV 10V B80R OGNS AND] ‘esodnd R
g S04 (WeU PETENOS)P BUONeTILEEID May “Seh wn weusro (1Xw)605 UopI0s W s
oIy moeIE sec ‘tmel Wil Busisast iepewin el wm ¢ o oy PRI LSGER )0 Ewe) EXGOW LOOONS
a) SIRT Mge CSi § S80u) 40 P00 numy #G SuOBETREEIG (ZX0)605 VOTIRE OF (1
<Ont Appwand.. 52 pepNEnD )ou By vopezimb [PuEDe) LGN B2)0) S )0 SERQ 84 VO KaN)

<0 04 1) ek Xm) o) GRS Aempewin  BSEAD T 1 I Benmoyo) AeTemouns mek 1w TENESD DEEQ O “BAsAcy
SRk Y8 ¢ Oul JO; BESMODS 1R WOy vopEnUREI i P el TN veund K 0 BS8) BOQ W EA By TINFEDE vogoes moun TR
oul AQ DOADEI LDAANE MID] B\l JO S8 SO %ET Ayl i BAFY _llltv.!._ooon...!s.ﬂ!.ln PG AZNKING B 10 LONOUDSEP S ) OSH

5| JBRA WBI B 40) JOINQIDUD 4O JOIRLIS I WO ~O iy LELOSRE E £82IN0S RUUOU 6 UDOFTRE s (ZXE RS mopoes Uy PEQUTESD VOTETURD)
DA BUCOHNQUIUSD 0 Wumib ‘b mio| ~0 Eijf] 5 BT EY) JO EEE0 6 VO PEMOWD = U iU JUSUNTe S UOPSDUNG) BrAd
o 1 35UBUD MIMITW DU AVIISANS B JO} BIQIE A i LEdsnE0n0g “Aguucu o weparye iy mubasinaBio pep0aons Aonand ‘Apsang
-UDOES) 8Q O] PEIBDIBUDD 8Q JOU |1k JOINQLILCD B Edd TLs SeDNEKS (ZXB)E0E vopIes
30 J0IURIE ¥ JUSLEIRIS LBY M OU BI B §| Doy

20IhQLIUED O JojussD §lllE)0 VORDe). Dasntoe & 8009
=048 B KO} 40120210 SNSRI ABx 1 WOy Bulny g e Buspniou) ‘wopmios =
£ 1ende; Arw vonETEbI sa)ueib Byl e = " ..v....__ ¥ u..- nﬂu BN vl AL e
«Seurw UOLEDUNG) SO TWDISSLD ‘SMPUND] &, uoH ~AS0 WPLEpIAE TEEGIU| WOL SWOI JO IWNOUN ptredrats: ) b
«2)URE.0 B 1O BUD B JCINGLAVOD 40 JoILmIE FECE ] ELERLE AW ODU] MDA EEA/D i Somanuy
S 1 40 ‘LONNTQLAUDD 0 D Bl JO DAL ..n!-l:-o_tlm.osl.ao

«30 SOIURIE BIQ 4O BSD} BAD 1 BRI JOU DINOM =y LI BEEDEL (2] BUI JBAD SOV BIOEYE) (LR Erus Uy S W LEEEWOTD 88
UoHNALILED 20 JURSD B B\ LOSMT JueD l:ll!!-:!.o.rlswg.ofﬁ R E @5n0uy]) SQnd @ SO EINST




piyng =ver he one-Minrd or e lacty and
graswtecn EuEl, (he &y COMOULANON PO-
rfod eppleadio (0 uCh yuar, »iher &8 an Imme~+
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yasre wvil apoly. The S—yeer penod conusts of
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& ([GuNdaton manaQer, of who COINS & DO~
yon ot suhonty or the aDilily {0 exercise CONtrol
Qver ha organizaton Decausa of the grant of
contnita ).

he current tax year and tha 4 tax ysaers i
ately preceding that year.

For exampie, il substannal snd Mmaterted
ChAENQEs OCCW IN en orgeanuzetion’s sourcea of
uOport lor e 1988 tax year, Fien, even
UGN (he rgaNt2sTon meeld Me requvements
of the one-thwd Or tha (ects snd Circumelances
ot Dasaxd O 4 COMpulation pentod al lax years
1980~ 1940 or 19871-1984, such an arganizadon
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Bon or bequas Nat does not qualifly a8 an
sl grant

7 & remst of Nis suBsttuied penod, an or
gouzstan is not adie {0 Meet Me requrements
of either e ane-third UEport ov the (ace and
oastas<s test (or (13 current \ax yewr, its
erus. Wwih /e30eC? 'a & [Jrantor or CONTDUtOr,
wil not De arfecied untd NGDCe of Change of
Katue ia Made [0 Me QUONC (SUCH &1 Dy OUOH-
caton in the infemal Revenue Bullesn), Thia
does Not s0ply, hawever, il the Qrantor or con-
NOUIOr was responxbie 1or, Or was sware Of,
e oTWANOE and MmaiEriel CRanQe, OF G-
QUINeS WHOwedge Mat Me Intemal Revenue
Sernce hed given AOUGE (0 the OrgeMZeTon
et it wouid D@ deleted from Caseiicaton as 8
SNBICY RIgDOITED argeEEtan,

A gravter er cverdnster (Cther Tlan one ot
e organueoon’s lounders, SeMors, ar founs
deton mansgers) wil nat De Conaxtered o De
responudie Ior, or Fware of, e WoSANTA and
matenal CRange. i e grantor or coONbuIOr
Mmacdie Me grant ar ConTbubon relynNg uoon &
wTTen NIRIement Uy Te grantes arganizaton
that he grant OF COMNOUAON wil MOt result
e lose o the organizarton’s caselicaton aa ¢
putiicty suoported orgevzacan, The statement
must De signed By § resDONIDIe officer of e
FTENISE OrgaruzaLON and Must set fort sum-
cent intormancn, incluging 8 summary of the
ODerinent financie deta for Me 4 greceding
Y8873, 10 a38ure & ressonably Drudent person
That e grant or CONtNAYOON wil Ot resun &y
he loss of e graniew organization's classfica
Jon as 8 gudiicly supported orgaruganon. It 3
880N DS dOUD SXiSTa 48 [T The effect of he
QrEn Or conmbudon, of It the grantar or Con-
Ndutor § one of Me WYaANTIGON'S ICunders,
Ceqlors. of loundaton manaqers, he Jgraniee
organizistion may request a ruling rom e key
Oistvet Quector Oefore scceptng e grant or
« contbuton Nor the orotection ol the grantor or
contbutar.,

# Mere i no wiitten statement. 3 grantor or
ConTDuLtor wll POt De ConBdered ta De (TSpoN
abie for 1 suCTantal and metenal chenge i e
ot gifta, Grants. of CoNtNdUGONS recerved
rom et grantor or conmbutor 10¢ 1§ taa yeer is
25% or leaa of e (0tal SUPDEN recsrved By the
organizaton from all soyrces for the 4 lax yeers
Immediaiety preceding the s year. {f e or-
QeNIZaLON hes NOt quaiified &3 “pubicly sup-
oored™ lor thase 5 ymars, see Special ruie for
AOw organtIanoni, QisCusse0 neal) For Mg

Speciel rule lor vew organizatione. It an organi=
zahon hes Deen in eristence {Or B laasl ONe lax
yoar Conmating of At leest 8 monthe. dul for
fewer NN 3 s yeors, the numder of years that
the organizafon has Deen In exsience iIMmed:-
Ately precading sach curreni tax yeas being
fesied wrl Do WOSTtUed fOF the 4=yaar Denod
dexnbed previousty. However, It a maienal
cAaNnge i1 source of WEOON BT, e Do
709 of the OrJanzaoon’s daixtencs {up o end
bctuding he curreni year) will De substituted
ior tha 4-yeer perod. AN organization Mt has
bean int exisionce (or ¥ least one (A Yasr Cone
SEEng of § or more MmonMe May be shuwed &
ruling or determinaton lefter If it normaldy Mmeet
e remdseoreants of ether e Te-0wrd or e
facty and CATITILSCID 1051 1OF Te numbDer of
years under this sgecial ruls. Such en orgenize
ton mey spply for & ruling of determinacon et
o under hese ProvIEons. raher Han under
e DrOtaoNns 10r edvancs nuings (0 newly cre-
Mg OGanLLARONS. diarmaed [ater. The UOOOn
receorved in ONoY years, however, may nat be
conscdered [Or the SUDOON test If ihe arganuzs-
tion did not Mmeet the requrements of secBoN
$91(cX3) lor those yesra The asuancs of & ruk
ng ar deterrrunavon lEtter will be discrebonery
with the (rtermal Revenue Sernce. See Intar
dererrunsoon of Jatus iater ¥ Yug 3ecoon, Tha
diacxrmpon does Nat 300y (0 MOBe arganizs-
SONs reemving an eatended edvancs ruling, &
dzse under Extensron of sdv.ence niing
penod, e in (s 39CHTN

Suppert. For wrpoam of publicly supoorved or
ganizatona, e tevm supPeert nciuges (Dul 19
not lirmted o)

1) Gifta, grants, contNdytions, of memOership
fows;

2} Net Income rovh urwelated Dumnes v
les. wneiler of NOL SUCH SCDVIlies ore Car-
ned on requierty et a rade Of Dunness,

J) Grozs mvesthent income:

4) Tax revenues lewed ior he benefil of an or.
GaNZATON and eIer Ded 10 O e1pended
on dehal of such organizanon: and

5) The vaiue at sevvece or facilbes tlumished
Dy a govermmental unit 10 &N orgamzaoon
moaut CAge (eacent svveas or facillliee
generatly furncaned 10 (M0 DUOKHS weinout
charge).

rHowever, e orm suppor? dees nod inchude:

1) Any gam on e saie or dispossbon gt & Caph
(ad anset

2) The value of exemption rom avy federal,
NEte, Or OCM lag Or Ty JwvThiar Denefit

J) Any amount receved hom e exertise or
pmrfarmancs Dy an organizaton of The pusr-
pose ar funciion consiituting the Sasss tor e
Gampeoey. (In general, UGN aMOounts In-
cude amounes recerved fom any ecowity the
conduct of which 13 sulstantiaily relzied o
the furtheranca of SUCh Ouroass of tunction,
other fhan through Lhe Droducuon of ine
comn.) or

4) Contmibutions of services for winch 8 deduc-
fion 19 not Jilowed.

For purpases of ™ae one-INird sucoart tes and
e NA=OerCani-0f-suppOoN requirement, ad
AMOUNts rNeCeved thal are Jescnded 3
amounta not includitie in support ere (0 Oe ¢1-
cluded lrom Both tha numeraior and the de-
nomnaior ol the freciions 1n Selermunng
COMPIANCe wilh ine tests. The IoHOwng ds-
CUAlas AN AXCHONON IO (N8 gEnera /uie.

Organiestions dependen! pnmaniy on gross
reamps rom relsted sctivilies Wil nol LAty
e ONe-Murd SUCEOM (@3] OF the leA-OerCeni~als
WPOON fequirement if they receive:

1) Almest sl suCoort irom grose receco Tom
related scuvities: and

2) An insignilicant amaunt o supgart trom gov-
smmental units (withaul regsrd 1o amouni.
referved 0 in (J) In he preceding iis1) ang
conridutons mage diracdy or inairecy Jy
he genaral pupiic.

Esmvpds. X, an orgenifation descnded in sec-
on $01(cXJ). is controlled by Thomas Slue. 3
premcent. X receerved $500,000 dunng fie 4 ax
yoars ynmediaisly srecading ity cusrent laa year
uncer 8§ conract with Me Qecanment of Trans-
portaton, under which X enqaged in resesrcn
10 impeOve & paricular venicie used primanly o«
the teders government, During the same O
nod, e only other SUDCON recervd OF X was
$5.000 tn small coMmNBulions snMmaddy ifom X's
empioyewrs and Husiness sssoc:ates. " Mo
2500.000 2 supoen uynaes (1) soave. LUnder
these Grcumstances. X meeia Ma condifiany ot
(1) ana (2) and does nat meet the One-INra
SUODOTT @8l Gr the [EN-0erCENI=Ol-3UCEOTT (o
quwement.

For e ruies apolicacle 1o orgamzanons et
fasl 10 Quality a1 secnan SO a)(1) pudicty Juo-
ported organzatonsg decauas of thess provi-
mona. see Sechon SONax2) Orgamzanons. See
430 GrOge recHots Yom 8 relared acaviry N e
disnamEon on secHon 30K axQ) erganizanons.

MemOeanip Asee nciuded in My 'erm sUD-
port-are hoss pad for the pUrpose of memng 3
payment T provide OCON or Te orqanuavar
her an 0 OUrchgse 3AMISUOAL. Terehan-
Gise, ServwCe, Or The uas Of lacilitien

Syooort from & gorerrwrental umit For Sur-
pOse3 of the gne-ihird SURDOM test ang (he len.
percent-ol-suppart requirement, Me [arm ep-
pore frovn & govemmmenias unit InCludes any
amaunts recevwed 1oM 3 governmentm unn, n-
Sluding donanons of coninculions §n0 amour:
MCETved It CONNOCTION Wil & CANITACT entevi:
Into wath a govemmental unit lor ine certorm-
aNce of services, Of in CONMECACN with 3 GOv-
STt FESOASCN grant, However, e amounts
8% NOt SUPDATE Irom & gavernmental ynit lor
these purDoses if they conatiluie amount re-
Cowed rom Me exerscise Or Derformeance of ™s
organizahon's exempt luncuons.

Any emount pea By & governmentsl und o
" orgarzetton wil NOot DO (reated 38 ‘ecewvec
rom Me exerC:se Or pericrmMancs Gf (s cnanyy
Bie. eGucanonas. or Olher DUrOOse o Auncacn
consahuing (he Dasia for it3 exemonon i e
PuDaAS Of the Ceyment i3 primanty 10 enanis
he organizaiton [0 Drowviae 4 sernce (o, or
Mmartan s tactily for, the girect Denetil of &
pucHe (regardiess of whether carl of fhe ex-
pense of prawaing Ihe service or fac:lity 1§ saic
for Dy Mae pudlic), rather 1han 10 Jevve N dirs
and immediaie Needa of the payor. i ne
cluoes:

1) Amounts pang for the mamienancs of ibvar
facitites that are coen 1o IMe pusiic:

“3.



2} Amounts paid under JUVENTVTIN programs
10 AUrsing Nomes of homes for s sged (o
provide heaith care or doruniligry Jervices 0
rapdents ol theae leclilex and

3) Amounts pakd to child piscement or Chilg
Qudancs I EYIESWS uNAN Jovermmaent
PrOraTo {Or servecEs rendered (0 chiuidien
n Ma CEwTASDlY.

These psymenta have & DriMary AATDCSS Of en-

aDling e recicient arganizatdon {0 provide &

Service ar mantan a fecility o the dlrect bene-

fit od Me QUBIC, rather han (0 serve Me direct

andg ywmedigta neads of Me payar. Further-

MOre, ATy AMCUNt recorved YoM 4 JovermMmens

il Wt UNder CrTUTSWNC® thal would Test

e wnount au & grant will generally constinte

PPGN Yom a governmental unil. See Granty

Asonguaned from grosy recewpts (ste undear

Secdon SN aX2) Orgeirmiora

Meoicre and Medicand ceymena ae re»
Corved @ COMECTON wilh ConTact entered
0 ovih 310 and lederal GovesTvnental Ui
Howewer, CHYMETO e Mede or servems 3=
ready provided to egbis individuais. racher
han (0 GTIATINE OF Nadie arv Srgenzanon o
provice sevcan ' Me gudile. The indivdual
padent. not § govemaental und, actualy con-
vota e vitimae recpient of These QsyTvETa Oy
mecvg e Nedih Care Orgeuzaton. These
paymenD e MOt coNBdered LOOOM rom 4
goverTynental Wl Mecicare and Medlcax Dey-
MEN3 CONTBILIG JITTS ETHOT derived rom
e GATC39 OF PWICrMance of exemot aciwnties
and, Nereftre, e N INCuded n the ferm
~ supDort"

Supgert Tom Me genarsl putiia (N determin-
Ing wned'& e one-Cwd support {est or Ne
HI-OWTENt-0f-RITDOM (EqUI SMerM e MR, in»
cuda | your cOMpYUaBon uoDort rom direct
of inGirect contrbusons Yrom he general pubs
e Thas includes conthbutions ram an indhed-
ual, Rt or Coroareton Dut only o ha estent
Tl Me tofM CONTOLOOND oM any SUCA nal-
AU Tusl OF COrpOrAnon, dunng e &—yaar
penod immedistely orexeding the aavent tan
yeas (O TUOSONUIGTE COMOULATON Dervod), domw
NOt eacsed 2% Of Me FAGERISSON'S (DLed >
Dot Ior e same penod.

hus, any conmouton Uy one maivwaual wil
Be incuced In Rl tn e denomwnator of The
ragoom deterTining 18 aNe-MwY JUODON (et
of Tie len-percent=0l-auppon feguirement.

HMowwver, Ne conOuton wil be included
e fumerator onfy 10 e exten! Nt il Joes NOt
sxcoed 2% of e denoMINETOY. (N 2DONYWg e
2% limutason. a8 conbutons made Oy & donor
and Dy avy person it § Joecial retedorvefeg
e donor (Cartain diagusiified peranns dis-
Qased under Secgan SN axJ} Crgerezaticred
are conscdered made Uy ona pwrson. The 2%
Aswizoon doml NOt 200N O VOO reCvey
om goveTeranial wwis OF 10 ConTdutarne
oM ofver DUOICHY ROTEFTED charitien excopt
a8 pravded under Grants Tom oudie \ovda
discusesd later.

The remm /mairect canetitarms Fom He e
ovel puniie Mciuden ContNtutons recowved Jy
e orpaazatan Yom orgamzatons (such &
DUdIICly SUCOOITED Grganizatons) hat normaesly
recove 1 batantial part of thhew 1ugoory fom
direst conmoutions rom Ne qenerad pudIle, ex-
co0t s ororded under Grants oM pudie
chanted NEu3Ied later.

Excsusion for urususl gronda, In A00NYING e
% limitacon (0 determine whather ime one-tRigy

W OOOn fost O e len-parc ent-0l1upport re-

quirermant |3 satisfed, exciude one OF More

conovutons fom 50th the numMerelor and da=

nominator af e 200ro0riste

yactan i ha coNNbDuBOons are considered une

usual grancs. Generaily, the exciusion apgiles io

substanital eonindubons or beguesd from ale-

fierested partes it e contributons

1) Are amrached Dy he pubiicly supported nae-
ture of e ArGanZATON,

2) Are unusual Or unexpecied with respect 1o
the amount of the contnbution: and

J) Wouia advenety affect, Decause of the size,
e siatus of e OrgaNizanon as nermally
bewng publicly suppontad, (The orgentzaton
MR cherwese Mmeet e JuECOT test in has
yous mthout Denefit of the grant o Contnbu=
don.)

For a grant (see deacription under Gran® dis-
Prraal oM FUIP recepa In Section
50%2)(2) Crysaashny) el Meed hd require
menty far exchusion, i Ne terme of he Faning
roEynen reguire Miat e funda Do oad o Hhe
rEgE® orgenizaton over a pencd of year.
he amcud racarvard Dy he orgeixstrm esch
yom under he iem=a of he grant may de e»=
Mdawmm Howwaw, no item of groes
(defined under SecTian
mamavmmmqumu\m-
der Ts ruie. These provipons allow sxcTuLan
of Wnaasal granta made dunng any of the apoll-
Catiie Penocds Oreviaaly discussed. and 19 Oer-
Ods damcnbed in Advance niingy 0 newly
Gearnd operIaRYE. disCusIed (@rer.

A grant o conmibuton wdll be considered an
wuaual grant il he adove Bwee ‘actors acoly
and il it meea af ol he fullgweng charsciarte-
gea it hess Muctors ad CAractesocs e MeL,
Ten sven withoul he Denetit of an sdvancs ruk
NG, Granors ar CONMBYIOrs Nave esmx ance
et Moy wil not D8 Conmdwed (emmnmdiy fOF
auORaNcal and mstenal hanges in e argan
300’9 IWTH I ADOTIL

1) The grant or contnbution i Not mede Dy &
Dwon (Or retaed person) who created e
OGEINAGN Of wal & NTRAMal conetiuw
0 he organsstion orior I he Jramt OF Can-
outon.

7) The grant or CONMBUBON is Aot Made Oy &
person (Or reintes person) who w i 4 o
yon of sud only SUCH as A ‘oundanon marn-
gew or wiho otharwsse Rau Me abdily ta
xercia® conto! over Me organzaoon. Siv.
larty, Tve grant of congTOution is not made
0y 8 person (or relared person) wha de-
ue of he grant or contbution, oBTANS &
POWton of WAREW) o he adilily to cthe~
*i90 CuwGiag CONYU! Over e argarirsion.

J) The grant or CONTIDUOON is in the lorm of
cah, reedily martatadie secuntes, Of sEe
et directdy Awther v organtzstion's
RO DT, JUCh a8 4 O of a parve
ng o a Mamem.

4} The donse:orgezsBoN has recuived wther
& advaee Or Ing Neing or deterTnaton
latter Clasmitying i a8 & pudicly sugporTed
arganamion and. excapt fov an organzation
QDErALNG UNDEr BN JTVENCS rUliNg Or dater
MNQ0ON lefter, the Organization 19 aCTvery
sngaged In a program of acovities in furtRer
anch of i3 exempt OUrpoe.

$) No matenal reatriciony oF conditions have
Deent Imposes Dy Me granior of contributor
upon e orgamzation in connecton wih Ne
grant o¢ contnBunon,

§) It ihe grant or contnbulion is intended for
operatnNg expensas, rathes than caciial
ilovrm. he levma and amount of the grant of
coNmMbuUON we expresaly limited to one
year's opersung expenses.

Granters srwd contnduiora Beiore e manng
of avy grant o¢ contnbubon that wil dlegedly
mest e /Euvements !0f SXCIUSON, 3 patental
grantes arganzagon may request a ruling a1 {0
whather e grant or contNbulon My be ex--
Guded. A request {or & ruiing may De filed Dy
the granies organization with the sy Qisince
Olracior for its ares. The orgamzaton must sud-
mit gil intormation NeCessary 10 Malke 3 Jeiermi
ARBoN MCLJInG nformanon relaang 10 the
lactors and enarecianancy lisied i e preced-
ing paregrapna. If & favorabie ruiing in issued,
he ruling may be raied upon dy Lhe grantor of
conbdbutar of he partdcular contnbuiion v
Quastan. The issusnce of the ruing vl be 3t
e oie ctecrwoon of Me Sewca The potennal
rantee argaZEEON 3houid fOlow Me oroce-
dures set oul in Reverwys Procaaurs 53-8,
1983=-1 C.A 78, t0 request a ruling.

Grants axd contibutions Mat resuit in sub-
stantal and material cranges in e Organizs-
Son and that lad 0 qualify lor exciusion. will
affect e way Ma SUOOOT 1e3T3 are agoiled.
See Escopvon for matenal SNanges in sourcet
Of SUCOOTL JIBCUIINT easttier.

It 3 ruling i requested. i adaition (o e
charactongocs kxied esanier, e tGilgwing fdc-
(ors may De t3Aen inNto consideravon Ly [Fe In-
tomal Revenus Sernce in determinung il e
grant or contnOuton qualifies a8 an unusua
grant

1) Whethar e conidudon was & bequest o
N e vivon Danster. A Dequest wil De
given more lpvaratbie consderagon than an
inter vivos sunsier.

2) Whether, Detors Me recwot of e Darocular
ConTOuNoN, e rgaIEnten hes cCamed on
an acIve rogram Gf pyctic solicLaton and
sempt actiwities and has dewn abie o at-
Tact & GicINt amount of JUDUC SUCOOM

J) Whethey, Defore Me year of conmdution, He
rOEERAN Mel e aNe-TvWd LSOO et
or Te eN-CercoNnt=-OH-SuUCDANt requirement
woout Denefit of FYy ExCluBONS Of uNusua
graa

4) Whether e organization may reascnadty be
sagecied 1O arract 2 signiflcant amount of
pubiic supeort after Me pastcuiar conmbu-
Son. In fhie connaction. continued rellance
on unusual grants ta NG an orgaNzanon’s
QuITeTt aoaraing esown 33 (23 00003es 10
providing newe ndowinent funds) may be
ondencs N he gSNIEDDN CINNOL fea-
sonadr; e expeciand (0 AT aCt future suE=
port yom he geners pubic.

3) Whetw he Iroeanizanan Nas 8 /eOresenis-
ve govertung 0oUY.

Graney from pubile crantee Canmnbutions
recarved trom 8 govenmmvtal Gt or from &
pubiicty sucparted organization (Inctuding a
Church (hat meet (Na reguiremMants (or Deng
oudilcly supported) are Not subiect ta the 3%
mitagon (see Suppor? rom e general pudiie,
giscu aseq sartier) uniess e CONTBOUNANS rep-
resent amounts either eacressly or IMoiteghy
smariod Oy & AONQr 10 3UCh governmentii
unit Of puDiicly 1ucooned Qrgamzalion Aa Deng
for, Or lor e Denefil of, ie carncuiar arganties
gon clammng 4 putiicly supported statua



Since the Inclusion ol support that InCTeeses
0ve numerator, O the exciuson of sums that
decrsase e denaminaror mey decyde whether
en organization ls exciuded from he definition
of 8 prevale toundation, and thus from the liadil
Ity for certain excCise taxes (clecussed In Publ-
cahon 578), It is very important to correcdy
Claasity Iterns of 3upport as sither includadle or
excludanie from the numeraior of denomunator.

The following lunds of orgenizatons sre ex-
cluded irom the gehinition of a pnivate IQunds-

bon ysE SOTAN) R SO9(AN2)
Secton S09(a)X1) Orpanizations

Secton S09(s)X 1) organizadons include:
1) A chureh or 8 cComvention or emmciadon of
churehex

2) An educabonal organization such as &
school or college;

J) A hospilal or Mmedical ressarch organizaton
cowrsted in cormuncian wih & hospral;

4) Organizanons opereted for e beneft of
cetan stete and Municipal Codegem and uUn-
vergtes;

$5) A governmentai unit and

,a) A pudiicly supporied organization.

The cneracieonstics af a cnurch are discuzsed
sariier in this chaoter, see Relgious Organus-
bona.

Educational arganizations. An educabonai or-
gamizalion 1a ONe whose primary uncuon 8 the
presentauon of formal insoucton, wineh nar-
mally maintang a reguiar {scuity and oumncy-
ium, and wich normally has a reguissty
onvalied Bogy of Cupss or students In grtend-
anca ot he place where It reiulany cames on
it educatonal sctivites. The term InCludes in-
SutudonNs Such &8 DNMETY. EXIIASY, [recar s>
fory, or gn scnoois, and Collegea and
unrvernties. It inCludes federal. swate. and other
publicty SuPDCIried JCNOOLS Mat Oerwae COME
wmittin the definion. i1 does not Include organ
T860NY SNQEged (N DO educstional and Non-
saucalional aCtvities, uniess Me letter e
merety inctidentsl (0 Me educational sctiwties. A
recogrized uriversity that incidentally operates
4 MUSeUM Of IOONSOrs CONCart 18 4N educs-
taonal organization. Mowever, e cperation of a
cNool Dy & museum does not necsasarily qual-
Ity the museum ax an sducatonal organization.

An exemot organization that operstes & \tor-
Ing sarvica 'or StUGEN ON 4 one-io-one Dams
n Mewr homes, maintans § smail canter 10 test
students 10 determme thew need lor tutoring,
and eMmyioY3 tutors on a part-thme bast s not
an educations! organizanon for hess APT3eA.
Nor s an exempt organization sl conducts an
ntemsnip program Dy pIacing colege and uné-
versity students wath cooperating govemnment
sgencrel an educstional organasnon.

Hosoilais snd medical reseasenh organizydona.
A hosoital 1 an organzabon whose prncipal
SuUroTae of lunclion o 0 pravide hosortal or
medicai care Or either Medical educaton of
medical resagren. A rehabllitabon ingttution,
outpauent clinc, or Communily mental healin or
druq trearment Ceriter may qualily as & hosoitad
i its prncipal purpose or funcon s prowiding
heagiial Or medical cars. If the sccommaodatons
of an organtzanon Quality g3 bewng part ol an
erterwed Care facility, hat organITRNGNH Mmay
Quality &3 & hoapital if Its principal purpose or
function 13 providing hospital o medical care. A

cooperatve hospital service orgenizanon Inat
meets the requirements ol section 501(e) will
Quaiity &s & hospital.

. The term Aospital does not Inciude eonvaies-
cant homes, homes [0r Children or the aged, or
Institutions whoss principal purpase o¢ kunclion
Is 10 ren hancicapped indivicuals o pursue
some vyocation. An organizanon that mainly pro-
vides medical educalion of mediCat resaarch
will not be considered a hospitai. uniess It is
als.o schvwly engaged in praviding medical or
hospital casre 10 patrents on its pramises or in its
lacillies, on an in~pgehent or cul-Datient Dasus,
a8 an integral pert of s medical education or
medical ressarch lunctiona e

A medics) reeearch orysnizston must be di
recly engaged in Me continuous &ctive con-
Guct of Medical research In CONjUNCHON wWith &
hospital and that activity must be Uve organize-
Son's pnncigal purpose or ACan

A howpital or Mmedical resewTth arganization
st wants the additional claasficgrion of 8 pub-
licly swpported orgaruzation (describex later in
thas chaeoler) may specificaily request such clas-
siifcaton. It sueh an orgenizstion estadishes
that k meed the pubb port requir o of
section 170(DXTXAX W) § may be clasvitied also
a g pubiicty suopored orgsnization,

Orgenizeions operatad for the Denefit of cen
Win siste end municipal colleges and univeryl
Yos. Thene ore endowment funds hat are
organized and oceraied exciusively !0 fecerve,
hoid. rvent, and admmister Oroperty and to
Make espenditures 1o or for Mre benetit of a O
lege or unrveraity wihich |3 an agency of insthu-
mentality of @ stale or poltical subdivissan, or
wihich s owned or operaled Dy a state or potit-
cal subdimsion, or Dy sn SgeNnCy of INET\NEN-
Wity of one or more states Or politcal
subctivasons. The pnrese “expencitures 10 or
fov e Denetit of 3 college or Unverety” in-
cudes expenditures mede 1o any one or mara
of e narmal Aancdons of § college or Unver-
sty.

These expencitures inciude, ‘ar examote, e
acqustion and mainiengnca of real property
compneng pan of the CAMpUs aren. e erec.
bon of (Or participalion in the erecion of) CO
loge or university buiidings; he acquisition and
mamtenance of equipment and Nimrshings
used for, or in conjunction with, narmai func-
tons of colleges and untvershes; oF expencdi-
tures for scholarahips, libranes, end sudent
loans.

The organization must normaily recewe a
substantial part of (ts support from e United
States or any state or political suddivison, or
rom direct or indirect contributions fom the
generai puble, ar rom g combination of hese
ources. Suppovt does not Include iIncome re-
Corveq in e exerciss or pertormancs dy the
arparaasan ol ity ¢haritable, educstional, or
other (RFDERS OF funcyon consttutng the basis
for axemoton. An eaamopie of an indirect contri-
bution rom the pubiic la the recapt by he or-
garuzstion of Its shere of the proceeds of an
annual collection CaNpagn Of § community
chest, aamranity fund, of united fund.

" determninmg the amount of supoort re=
Cevwved Dy an organizetion [or & Contnbution of
property when e value of the contrniduton by
the donor i3 subject to reducuan 10fr cartain Or-
dinary income and capilal gain property, the fair
market vaiue of the property 13 13ken inlo ac-
count.

!

Govemnmeniai unita, A governmentat unt in-
Cludes & sWte, 4 poasxvon of the United
States. or a political subdivsion of sither of 0¥e
loregoing, or the United States or tve Dmnet ol
Colymbia.

Publicly supported organizalons. An orgenuzs-
ton 8 & pubiicly supooned organization it 18
one that normaily recerves a suDstantiss pan ol
Itz support from & governmental unil Of ffom the
genera) pubilc.

Types of organizalions thal generaily quelily
are museums of history, art. or science: lidras-
los: community centers 10 promote e arts; or-
genizalions providing Iacilitiea for the suppont
of an opera. symphony orehestra, ballet. or rev-
ertory drama, or for some Other direct servwce 10
he general pubiic: and organizations such &3
the American Red Crom or the Uniled Grers
Fund.

The ena~hird suppent el An orpganzation wil
Quality a3 pubiicly supported if it rermaedy re-
Coived at least one-third of its total support from
governmental ynits, from contributions made di~
rectly or inciirecily by the general pudic, or
from a combinaton of These sources. For s
definition of support, see Support Jaasrssed
lator.

Definion of “normaily'; one-3ird suoport
et An arganization wil De considered &s Nor-
mally meeting the one=third support tes for its
current lax year and ™e (Ollowing tax yeer if, for
e 4 \ax years immediaiely preceding the cur-
ront LAx your, NG organization meets the one
third supoort {es on an aggregale davs See
asino Speraal rule for new organirapons, iater in
this dlacussion.

Facta snd circumalsnces Wet for arganizstions
talling \5 mest he ans-third sugport eet It
yOUF OfQAnZATON (asis 1O Meet 1he ane-iturd
SRO0O test, t May sBil be Yeated as a publicly
suppoTed organization il it norMmally recerves 2
10NANtAl part of it3 SUCDON oM governmen-
tal units, rom direct or indirect contributions
rom the generat DubHe, or from § comtinancn
of hese sources. To qusiify, an organizeoon
MUSt Meet Ne MYEOVTIN-0f -AUTDON NIqU e
ment 3Nd he amractaon of pUDIC MPOIT re=
quirewwwn( These recuirements eswadlish, under
ali e (acty ang ciroumatances. that an organi-
2ation normaily recacven 8 substantial part of =
support fom governmental units or rom direct
or indirect contibutiona om e general pud-
he. and that it must ba in the nature of § DUD=
licly supported organization. taking into
asccount five different factors. See Five pudiic
support factors, later in thiis discuasion.

Tornomw * requiremert The per-
contage of suppont normaily recetved Dy an or-
ganization from govertsnental unity, rom
contributions made directy o indirecny by he
general pusiic. of from 4 combinanon 9t hese
10urces must De substantdsl. An organzatn
will not De treuted &a normaily receming a sub-
stantial amount of governmental of pudlic sup-
port uniess the fotal emount of governmental
and public support normally recened is st jeast
10% of the (0ta SUEPOrt NorMmaily recewed Dy
that organization. For a definition of support
see Support, discussed iater.

Aftrection of pubdfic support reQuiremert An
organization must be organized and qperaled in
& manner 10 altract new and aaditionai public
of governmental supPON oN & Continuous Basis.
An orgenization will meet this requirerment if it

Add

.



meintaire 3 continuous and dona fide program
for souctagon of \unds rom he general pubiic,
cavenmuraly, or Membership group irvosre, or if
it carias on actwities desgned 10 aryact sup-
port fromm goverTmental units of JUHer cCRaniade
orgenzmiora descnbed In sec2on 30Xax1). In
dorantaemng whether an (rganizaton Mantang
8 CONNUGoUA and Dona fide grogram [or ot
son of unds rom the generai pubie of come
munity, conaderaton wll e given 10 whether
he 3¢ope of is und resng actwnites |3 rsason-
able in (gt of ity chantable actwtiea Consder.
Uon atso will De Qiven 10 tNe 1act that an
CrOGUZEEI May, i I3 sarty Years af eustence,
il the 3cope Of (3 sokcIaton {0 Carsona wha
woukd D8 Most Liketly {10 Orovde seed money
MMoent 10 enable & 1o Degn i chantabie ac-
Yvrties a0 expand i3 cEOatan Program.

OCafiniiSon of “nevmatly”; /scty snd crause-
sterscow el An orgerxaon will NorMalty meet
e resena® ol Ne 3T and chrcum-
Stancas ast for its cuwvent taa yesy and e fob-
owing tax year if, for e 4 (aa years

ments an an egyregafe Danis and istafies &
MWMOe Comdinetion of he factors disooesed
tater. The comoinacon of factor m an argan
Ingon Normaly must Mee( dows Nat Neve 10 De
e same (or ¢ech 4=year period as (O] i &
MWMOE COMONQDON Of 'SCIONS ex130) 10 SHow
compilanca. See &0 SoeCal rule for New o
gameagores, \gter |n i dUIEATTN.

The (act (et an omMenization haa normally
met e one-NTd OO lent reguireTent /or
4 asTent tax year, ut |3 unable normally '®
Mmest X NERTETETA for 3 Bllcwang tax
year, vl not in iDed prevent such GQarzETion
from MEEhg Ne repdrenenta of he [acD avd
cosTeEea (et v JUCH JCEseding s
year.

Ezapin, X orgenizaBon Mestl He ore-Oird
OOOT tek i it CuTeny tax year 1984 on the
bamm of UOPON recEved durwg 3z years 1960,
1941, 1982, and 1581 It th ererore NOrmaly
neet Me requiiementa [Or OOt he cavent tax
your 1984 and Me uficews) (an yeur 1988, For
e 138 ax year, X la unanie 10 mest e one
e wooort fest on e Bams of WOPONE M
corved dunmng 1983, 1982, 198, and 1384, 11 X
can mest he Act and CircumMTLecan last On
Ne Camss of Nose yeard, X wil normaily mest
e regumementa for 1968 (the ax year (mmedh
aery fodowsng 1545, Tve curTent tax year), Mows
over, f on e Casig of oM 4=veer penods
1981 Jwough 1984 and 1962 Twougn 1985, X
fasln 0 Mmest DOth e aNe-gWY and e lacts
od asrpca (oum, X will Mot De & gubicty
upported argancadon ‘o 1986

Hougewr, X will not De Ctapasiified am & Oud>
oy AagEyED orgenizxfion for e 1905 txx
yoms, Ducause it narmaily met Tve one-Nird P
port temt rechsrermenta on He Dane of e tan
yeary 1980 dwougn 1983 uniems Me rovemona
Foverning he excagton for Mmatena Changes =
SWTER of }UpOon (CiscyEsad (ster) Deczyrve
ppicatia,

Flve pudiie suEoert tacterd. in eddion o the
w0 regurenants of he faca and circums
nances st e lodawing [aciors wwl e con-
sdered N deTeining wheMear an organizsoon
Fesm e reguirement of DEIrg PUDIKCYY D=
DOrted. HTWEYe, an OrQanizafion (u Nat genen
Al required to senefy ad of e (sctora. The
{sctors relgvant 1 sach Caee and e weght so-

corded (o any one af them may Jifer depend-
Ing upon the nature and purpose at the
orgauranion and the leng® of Bme it has e»-
istud. The combination of facton that an or
ganization normally must Mmeet does not heve to
be he samse lor sach 4—year penod as long as
a sufficient combingtion of (actor exis !0
show that Ma organtzzion & gubicty sup=
ported.

1) Percentege of Tnencial appert fectes.
When an organizaton Normaily recerves al ‘eamt
10%, Dt leus VAN one-iro of |13 Ot SLEDON
from pubiic or governmental SOWTER. e pw-
contage of support recaved fom Mcae sources
wiil be consdered in deTeouwNg whether an
organtzEnion a pudticly supportad. As e par
cantage of DOt hom pUdIE o govemrrenial
sowce increasen, (he Durden of extabllahisyg
tha pudlicly supported natura of he gz
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During recent years we have finally settled on the belief that
application for tax exemption for N.A. offices recognition under Section
501(c)(3) is the appropriate category. Accordingly, this section addresses
itself to application under this section.

An important item to keep in mind is that an application for tax
exemption should be filed within fifteen months of the time you begin
operation of an office or corporation. A matter that is just as
complicated as the 501(c)(3) issue are two related sections that also apply.
The first is determining which section, 508(a) or 508(b) is to be utilized in
your application. These provisions related to the period of filing within
fifteen months from the start of the corporation. If you file within fifteen
months, section 508(a) applies.

The other matter is whether or not you apply for a "definitive ruling"
under section 509(a)(1) or an "advance ruling’ under section 509(a)(2). The
answer depends on whether you want to complete Part VI (a financial
section) or complete a Form 872-C. If you want a "definitive ruling” you.
complete Part VI. For the "advance ruling” complete the Form 872-C.

The summary for completion of the form 1023 is intended to be of
assistance when you complete the form for your corporation. You are
encouraged to put things in your own words and to explain things
differently, as the use of standard suggested language way of explaining
things is not always the best. The most troubling elements are in Part III,
question 13, and Part [V, questions 1-3. We have opted to suggest only one
way to answer these question, but if you are using professional accounting
assistance and they recommend something different, don’t let this letter
stand in your way.

A great portion of the 1023 Form does not apply. Those portions are
to be ignored. It is suggested that you line through those portions that do
not apply or or put a large N/A across them. After that is done, the rest of
the job doesn't seem so monumental. If you have any questions on this
material, please call the WSO.

TAX EXEMPTION APPLICATION
COMPLETING IRS FORM 1023

The suggested language provided represents our understanding of the
question and what we believe to be a reasonable response. As you study
this and the form you may find better responses. Feel free to use any
information contained herein or disregard as much as you please.

Part [, Questions 1,3 to 8: Information about the organization is
intended to be relatively permanent information. The addresses and names
indicated in this section will be the address to which the Internal Revenue
Service will send correspondence for a rather considerable period of time.
The information about your application will be shared in the IRS, among a
variety of departments.
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reimbursement for expenses that directors pay when traveling or for other
responsibilities of their participation.

Part III, Question 4¢c: The answer normally should be, "No."”

Part III, Question 4d: The answer should be "No". A discussion
about disqualified persons is found in the booklet entitled "Tax Exempt
Status for your Organization”. Generally a disqualified person is a person
who has a personal financial interest in a corporation even if the corporation
is non-profit. An example might be a person who is the owner of the
building you occupy and is also a member of the board of directors. Such
person would be a disqualified person.

Part [II, Question 4e: The answer should be "No". .

Part III, Question 5: The answer should be "No". The second part of
Question 5 should be "Yes". You should provide a brief explanation. An
example might be that "the corporation is an outgrowth of the spiritual
fellowship of Narcotics Anonymous. There are certain types of activities
that the spiritual fellowship by its fundamental principles are prohibited
from doing. The purpose of the corporation is to provide services to the
~ fellowship of Narcotics Anonymous that the principles of the program would
not permit the spiritual fellowship to do. There are no interlocking
directorates between the spiritual fellowship of Narcotics Anonymous and
this corporation.”

Part III, Question 6: The answer should be "No". Although the
corporation is responsible to the spiritual fellowship, it is not accountable to
another legal corporation, henceforth, the answer should be No. If the
answer is yes, then the controlling organization would also have to obtain
tax exemption.

Part III, Question 7: Generally the answer to 7a should be that the
organization does not intend to generate income other than through the sale
of literature or other merchandise that is associated with the spiritual
fellowship of Narcotics Anonymous. The organization does not intend to
own property or equipment other than office equipment as may be
necessary to provide these services. In Question 7b, it would be appropriate
to indicate there are no plans to have endowment funds or hold
contributions to produce income to support these activities. The IRS does
not consider a savings account as holding funds to generate income.

Part III, Question 8: The answer should be™ No". If the corporation
used a management company the answer would be "Yes”. If you have an
employee or a part time employee, even if the part time employee is paid
lump sum amounts rather than an hourly wage, the answer still should be
"NON'

Part III, Questions 9a and 9b: The answer to both questions should be
"No". The services that you will provide are available to any person,
whether they are an addict or not, and whether or not they are members of
the fellowship.

Part IlI, Question 10: The answer should be "“Yes", if your by-laws
make provision for members; "No" if the answer is that the corporation is
controlled by a board of directors without having members. [t is advisable
that where possible your by-laws be converted so that the corporation is run
by a board of directors rather than having members.

H71.



Part I, Question 2. Every corporation must have an emplover
identification number. This number is the number by which the IRS keeps
track of financial activities related to the corporation. Enclosed with this
packet is a sample of the form necessary to complete and send in order to
obtain this number. Depending upon which IRS district you are located in,
the time before you receive the number, after you apply, may be as little as
a few days or as much as several weeks. Apply for the employer
identification number as soon as possible so that you can have the number
for completing form 1023.

Part I, check the box for corporatioas.

Part III, Question 1: List in descending order, the sources of financial
support. In most circumstances the principal source of support will be the
sale of Narcotics Anonymous approved literature and other items to the
general public and members of the Narcotics Anonymous fellowship. The
second general source will be donations from members of the fellowship. A
third source in some situations may be fundraising activities such as dances,
car washes, or things of that nature. [t is strongly recommended that you
do not put in this section, that financial support will be generated from
raffles.

Part III, Question 2: Describe the fundraising program actual and
planned. If in Part III, question 1 you omitted fundraising activities it will
be convenient to indicate here that no fundraising activities are planned and
you can rely strictly on the first two sources of income. If, however, you do
include fundraising activities, you will have to describe the types of
activities, their frequency and other information that would be relevant to
the IRS determining whether or not that activity by itself should be
considered exempt from taxation.

Part IIl, Question 3: They want as much information on the purpose
as you can provide. Do not use language quoted from the by-laws or articles
of incorporation. Both of those documents will be included. They want the
purpose described in different terms. Here is an example:

The primary activities of the office are to provide literature to the
general public and members of the Narcotics Anonymous fellowship. The
primary purpose in this is to provide information to individuals, groups and
the general public that will facilitate their recovery from the disease of
drug addiction. A secondary purpose may include providing services for the
fellowship of Narcotics Anonymous. Such services may include
dissemination of public information concerning Narcotics Anonymous and
recovery from addiction. The focus of these activities is to carry the
message of recovery contained in the Twelve Steps and Twelve Traditions ot
Narcotics Anonymous.

Part III, Question 4: The membership of the organization’s governing
body is a board of directors. Put names and addresses and titles in Column
A. You may refer to an attached sheet and have the information already
contained on another piece of paper.

Part [II, Question 4a and b: Label that additional piece of paper as
an attachment for these paragraphs. Under normal circumstances,
compensation will not be provided to members of boards of directors serving
the fellowship. This, however, does not prohibit you from providing
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Part [, Question 11: The answer should be "No".
Part III, Question 12: The answer should be "No".

Part III, Question 13(a): Answering this question requires a little -

more understanding than just a yes or no. Although the response should be
YES, you need to know why. At issue is whether your application is being
made within 15 months of the time the corporation started. Hopefully this
is the case. If this is not the case the the answer is NO. If you answer NO
for [3(a), then complete a response for 13(b), otherwise disregard 13(b) by
inserting N/A. If you answered YES to 13(a) then (if you are still within
the 15 month period) answer N/A to 13(c). If you answer YES to 13(a) and
put an N/A for 13(c) then disregard (d) and (e). If you have questions on
this part, call Steve or Bob at the WSO.

Part IV, Question 1: This is another of those questions you need to
know the reasoning behind. The brief and direct answer is that you should
qualify as a 501(c)(3) .organization and be eligible for a ruling under either
sections 309(a)(1) or 509(a)(2). It is your choice. Your answer for question
1 should by NO. Question 2 is not responded to. You may elect to answer
3(a) with a check and complete Part VI or you may elect to check 3(b) and
complete a form 872-C. The following data is for answering 3(a) with a
check and disregarding 3(b). See Attachment 2 for additional information.

Part V, Financial Data: You can only complete data that you have.
If you started your office during the last 15 months, indicate the
information that you can generate for each appropriate line. If you have
not completed a full year, put in the information that is relevant for the
period of time that you have completed. If you have not started operations,
you will have to propose figures which should be representative of what you
anticipate being the first years’' financial activities. Most of your funds
should come from sources on Lines 1 and Lines 3. Your contributions and
gifts from whatever sources, would go on Line 1. On Line 2 there should be
a zero. Limes 3a and 3b should reflect the bulk of funds that you will
receive. When computing gross amounts derived from activities, it should
be the majority of the funds you will have minus cost of sales. Your cost of
sales should be fairly substantial. In most situations it should be
approximately 80% of your actual operational income. Lines 4a through
[tem 7 should be zero. If you avoided indicating fundraising activities as a
source of revenue you can avoid some of the difficulty shown in the next
section. Lines 9 through 19 are intended to provide information on expenses.
If you do not have fundraising, the answer for 9 and 10 would be zero. If
you are going to do fundraising activities you should put in a realistic
amount that you anticipate expending in order to conduct the fundraising
activities.

Line 10 is intended to show expense that you will encounter in trying
to obtain contributions, gifts, grants and similar amounts. The answer
generally should be that we will expend no funds to obtain gifts,
contributions or grants. So Line 10 should be zero. Lines 11 and 12 should
be zero. Line 13: If you anticipate a part time or full time employee, put in
expenses. Line 14 should be zero. Line 15 should be some reasonable
amount based on actual or anticipated expenses. Line 16, should be fairly
small, if not zero, during the first year. For the Balance sheet section, this

()



should reflect where you anticipate being at or are at the end of the first
year ot operation. This will be dependant upon a closer review of your
current financial situation. I[ndividual discussions on this could be held with
Steve Sigman or myself, should you need additional information.

Part VI. You should put a check mark for Line 8, which means you
fill out Part VI Item B, which is the form for Analysis of Financial Support.
When filling out Section B, you should fill out only two columns or if you're
operating only one year, just the first column, Column (a). Show any
amounts of money received or anticipated to be received from the RSC or
the ASC, individual members or groups. Line 2, put an N/A for non-
applicable. Line 3, should indicate real income from sale of N.A. Approved
Literature or other items. N/A should be in Lines 4, 5, 6 and 7. In Line 8,
if you anticipate income from fundraising activities, the amount should be
indicated there. Lines 9 and 10 should be totals. We have been unable to
really figure why they want information asked for on line 11. In Line 12
put N/A for non-applicable.

Part VI, Part B, question 13: After the fine print in Paragraph (a)
put "None". In the space following Paragraph (b), put "None". In Part C,
Question 1, write in the word "None". Question 2; N/A. Question 3; N/A.
In Question 4; write the word "None". Question 5; answer "No". Question
6; write the word "None”. Question 7; you might put in an answer which
indicates that the general public information purposes and distribution of
literature could be accomplished by the spiritual fellowship of Narcotics
Anonymous but in order to avoid conflict with the spiritual principles of the
program it has been decided to conduct these "business-type activities" by
this non-profit corporation. Question 8, the answer should be "No".

Part VII: Do not complete this section. You are not applving as a
private operating foundation. Part VI is the part you should have
completed.

None of the Schedules in Part VIII apply to us. Mark through the
Pages 9 through 14.

[f you put a check in the box for Part IV, 3(b) and nothing in 3(a)
then you must complete Form 872-C. Two copies are required to be sent
along with this application. Put in the exact name and address you are
using and indicate the ending date of the first tax year. Have this form
signed on the line where signature is indicated and the date that you send
the form in to the Internal Revenue Service. This should substantially
complete the instructions that are necessary for completion of application of
Form 1023.



Department of the Treasury
Internal Revenue Service

Instructions for Form 1023

(Revised March 1986)

Application for Recognition of Exemptlon

Under Section 501{c)(3) of the Internal Revenue Code

(Section references are ta the Internal Revenue Code, unless otherwise noted.)

Retain a copy of the completed Form 1023 in the organization’s
permanent recoids.

General Instructions

F or additional inta¥mation, see Publication 557, Tax-Exempt
Starus fav Your Qrganuatian, ang Pubdlication 578, Tax
Information tor Private Foundations ang Foundation Managers.

Purpass of Form.—Form 1023 is used:

® Tioapply for a culing or determination letter on an
organizatian’s exempt status under section SQ1(cX3). (If you are
agolying [ar 3 ruling or determination letter under any other
prawsion of sectien SQ1(c), see Fublication 557 for the
appropnate application Mg, )

« Toapoly liar a ruling or determination letter under section
£Cl(e) tor orgamzmuons that ciaim Lo be cooperative hospital
service organuzations.

o Taapply Ir 3 ruling or determination letter under section
SQ1(f) for coaperative servica arganizaticns of aperating
edycatonal orgamzations.

s Toapply liar 3 ryling or determination letter under section
5C1(k) tar cnild care orgaimzations.

* Tonatify ihe Intemai Revenue Service as required by section
508(a) that the orgamzation is apolying for recogrution of exempt
status under sectton S01(EX3).

» Ta natify the [Atemai Reveriue Servite as required by section
508(b) tnat the organuation 1S claiming not to be a private
lgyrgaton.

Mate: Generafly, Form 1023 is NOT used 15 aoply for a2 groug
exemgtion lefter, Far nformation on haw (o agply for 3 group
exempion [Efter, see Rev. Froc. 80-27, 15801 C.B. 677, or
‘SI&F rEvISIONns.

Paperwark Riwductlon Act Notice. — We ask lar this informaticn
to carry out the Internal Revenue laws of (he United States. Wa
need it to determine whether you meet the legal requiremients lor
taz-exempr statuy, I you want to be recognized as tax-exempt by
IRS, you arw required 1o give us this information.

Requlrement of Notics Under Section 508, —Sectian 508(a)
provides that af organizatidn arganized atter Octotier 3, 1969, will
fgt be tre:ated a3 an orgamzation descnbed iri section 501(cX3)
eSS it fas grven nobice ta the IRS that it is aopiyng Tor
recagrhion of such status. Section SO08(b) provides that any
organiz@tion gescnbed i sechon 50 L{EX3) wilt e presumed o be
a private loundatian if it has latied 1o natify the IRS thatitis not a
Jrvate laundatian.

Property campieted., fnis applicatian canstituibes the required
notice urrder section 508(a) and aiso constitutes the notice under
section SC8(b). If the argantzation does not file the natice under
section SGA(a) within 15 maning atter the end of the month in
which il 'wiaa created, it wil not quality lor exempt sitatus dunng the
pernod before ne date of actual nGlica. However, iA certain
sircurmstances an organmzatian may be #iigibie for relief from the
| 5-manth deadling pravded in section 508(a). The Servce has lhe
autharity under regulations secttan 1.9 100 to extend the lime for
filryg sppcations !or tax refiel pravided ynder other sections of thie
reguiatians. Rev. Proc. 79-63, 1979-2 C.B. 578, provides
organizatigns dek3ued instruchions 'ar preganng requests for sucn
rigivgt, and descres laciors laxen in(o cansideration by the Serwce
o determinie whetnier fo grant relief, It a late liler quanlies lor

exempt status under section SQ1(eX3), and is granteg reliet under
regulationa sectian 1.910Q according to the procedures described
in Rev, Proc. 79-63, the organization’s exempt status will be
recognized before the data of its application.

Exceptions —You are not required to give natice 1o the RS within
15 months if tha organization:

(a) ls a chureh, interchurch arganization, locai umit of a chureh, a
convention or association of churches, ar an integrated auxiliary of
3 church;

(d) is nat a private loyndation (as defined in sectton $C9(a)) and
narmally has graas recempts of not more than $5,000 in eacn tax
year; of

(€} Is 2 sudordinate organuzation covered by 3 group exemption
letter, dut only if the parent or supervisory arganization timely
submits 3 notice covenng the subordinates,

Governing Instrument Requirements for Private Foundations
Under Section 508(e).«—in order fof 3 private foundation ta be
exemgt from incoma tax, ity gaveming instrument must incluge
provisions that require it to act or refrain from acting so as not to
engage inan act of sat-dealing (saction 494 1) or subject the
hoyndation to the taxes impased Dy sections 4342 (fatyre to
disthbute income), 4943 (excess Susiness haigings), 4944
(irvestments that jecpardize chantabie purpase), and 4945
(taxatie expenditures). A onvate foundation May satisty these
requifements erthier by express laniguage in s govermng
instrument or by application of State law that etfectively impooses
Ihese requirements ypan the fgundation or trears these
requirgments a3 being containea in the governing instrurnent,

See Riev. Rul, 75-38. 1975-1 C.8. 161, for a list of States that
have legsiation that satisfies the requirement of section 5Q8(e)
relating (@ governing Instruments.

It, however, the State statute by its tlerms does nat apoly 1o a
governing instrument that contains a mandatory direction
canitiicting with any of the statute’s requirements, and, il for tax
years beginning atter March 22, 1973, the organization has such
mandatory directions in &S governing instrument, then the
organzation has not satisfied the requirements of section S08(=)
by virtue of the passage of such legsiation,

Attachmants, —Every attachment should state that iR relates ig
Form 1023 and showld shaw the date completed and tha
arganization’s name, address, and emgpioyer identification number.

In addition ta the required documents and statements, you
showkd fle any additionai information citing court decisions,
ruiings, opimaons, stc., that will expedite processing of the
appiication. Generaily, attachments in the torm of fape recargings
are not acceptable uniess accompaniad by a transcnpt.

Language and Currency Requirsments. —Farm (023 and
arachiments must be prepared using the Engtish language. If the
organizationat document or Dylaws are in any other 3nguage, an
English translation must be lurmisined. (See conformed cogy
requirements in the Specific lnsirucrions lor Part I1.) i the
arganizatman produces or distnoutes lorewn language pudlications
that are sumitted with the agglication, you may be asked g
provide English transtations for one or more of them during the
processing of yaur application.

Report ail linanciai infermation in U S. dolars (state zanversion
rate used). Comaine amounts lram within and outside the Uniteg
States and report the tatal for each item.
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Signatura Requirements. —An otlicar who is suthorized to sign or
snather person authoriged by 3 power of attomey must sign th
sppiscation. Send tha power of attomey with the application when

you file it.

Where to File.—Ffa the completed application, and ail
infarmation required, with the key district office for your principal
ol business or affice as listed belaw. As soon as possble after
the compieta zpplication s received, youwill be sdvised of (RS's
adeterminstion and of tha annual retums which the organuatian will

be required 0 tile.
When the principsl place of
bemiions or oitice ol the Sand your application te
srganization i in one of the the ey district Uisted
m“t_‘ » hai uh
v A 4
r Columb rternat Revenus Servce
J.-r.nm: Sp g.m“'hl'“
Ga/Amere, District of Cohemola, intemal Revenue Servica
FOOs. Ricvnand, any US EP/EQ Oivision, P.0, Bax 17010
PERESICN OF TOrMER COSTTY Battimuore. MO 21203
A Albanty, Augusta, Baston,  imtemal Aeverrve Servics
Butteia, Burtington, Harttord, EP /€0 Drvrson, P.O. 8az C-90S0Q
Mannsttan, Portsmouth, Genersl Post Otfice
Promdence Orocaiyn, NY 11202
Chwcago, Aberdeen, Des Moines, Imternal Revenue Sernce
Fargo, Helena, Milwaukes, Omana, EP/E0 Oiveson, £.0, Ban 423617
St Lours, SL Paul, Sonngfied Queago. IL 50690

Cinannatl, Cleveland, Oetrat,
rahansooia, Loastvile.
Pertanouwg

EP/EQ Obvason, P.O. Saa 3159
Qncoved, OH 45201

Owtss. Albuquergue. Austn,

Chevyenne. Derrver, Houston,

Crismrne City, Phowraa, Sat Lake
wWicnrts

€EP/TO Ohvemaon
Mad Code 106, 1100 Commercs St.
Oaslzs, TX 75242

Los Angeies, Honohulu,
Laguna Niguel

termnal Revenue Semce

€0 Agolication Recanng
P.0. Som 488

Los Angeiag, CA 90043-0486

Nyeerk, Phiadeionia,
WATgLon

Sen Francrca. Las Yegaa,
Sacramanta, Sen Jone

ntemal Revernm Sernce
£P/EQ Oivesion. Ban 1680

Mewern, NI 77101
o —

450 Goiden Gate Ave.
San Franczsca, CA 94102

Seattie, Anchorage, Soca.
Pargand

Inmternal Revenue Service
EP/EQ Divimion

Maul Stop 554, 915 Second Ave.
Seartle. WA 98174

Public innpection at Farm 1023, --The anplication. # aoproved.
and any sugoaring paoers will be cpen £0 PuBiic INSpecion as
required By section 6104, In addition, any letter or other document
nsuad Dy the IRS with regard to the appiication wiil be cpen to
Rubiic xa0ecDon at the tme and in the Mmanner prescnbed by

reguLations. However, ifformation relating

to 3 race secret

putent, styie of work, of 3pparatus, wiich il released would
aiversaly affect the organaation, or any other information whveh i
relagied wouid advenety alfect the national defense. will nat be
Mede Jvailadie for pudlic repection. You must identify this
information, by clesrly manong it “NQOT SUBJECT TQ PUBUC
(NSPECTION" ang 3fach 3 statement expiaraw wity the
angaTtion ko that the mforracon shauid be withheid.
Aspasi Procedure. —Your aoptication wil be corsidered Dy the
ey distrct office wiuch wil either refer the case ta the Nationat
. O3ue 2 favorable determination letter, Or issue a propased

adveria determination {efter derrying the exemot status you
requested. Withun 30 days {rom the date of 2 proposed acverse
determinaton, you may 3opeal through the key distnet office to
the Regonal Director of Appesis. In the case of a Natjonai Otfice
agverse ryling, you may aopeal directly to the Confergnce and
Revwew Branch of th# Exempt Organuzations Technical Division.

¥ you decide 10 appeal 3 proposed 3dverse determination of
ruling, da 3ure the aopeal cantains all the information listed (n
Pubiication 892, Exempt Organzation Appeal Procedures for

Unagreed lasues, since incomplete 2ppeals wiil be returmed for
compietion. Publication 892 will be Maiied with any proposed
acdverse detesmination o ruling.

H s conlerencs & requested in a key distriet determination case,
it will be heid at an office of the Regronal Qirector of Appeala,
unless the applicant requests that the meeting de heid at a distnct
office convenient {0 dath parues.

If no appeal 18 filed withun the 30-day period, e praocsed
odversa determinstion or ruling lefter will become finai.

For additicos! details on appesis also see Pybilication 557,

H there is a controversy involving an IRS determination (ar
failure to make a determination) concemm%tnc crganization’s
qualification for mxemption under section S01(cX3), after the
arganization files an appropriate suit, ihe U.S. TaxCourt, U.S.
Claims Court or the Cistnct Court of the Umiteg States fer the
Disvict of Columbia may make a dectaratiun regarding ihe
organiation’s qualification {or exemption. The court may nct grant
jurasdiction uniess the organation has exhausted its
sdminstrative remedies. Failure to apoly for relief under
regulatiors section 1,9100 (see the instructions under the heading
Requirement of Notics Under Section 508) may be regarded by the
court 23 fadure lo exhaust adminatrative remedies avaiable within
the Service for sn organaation that has been recognized as exemot
on a prospective basis due to the provisons af secuion 508(a). The
Court's juagment regarding the tion's qualification for
asmgoon wil have the force 3nd eflect of a decsion of the Tax
Caurt or a finel judgment or decree of the Claims Court or the
Distnet Court. a3 the case may be. and wil De reviewabie as such.
The deciaratory judgrment remedy is 2(s0 avaiiable with regard ta
the Sernce's initial ar continuing claasification of the organization
33 2 pavate foundatian, as 3 private ooerating foundation, or as a
public chanty described in a part of section 17O(bX1XA) cther
than the part under wich (he organizatian ¢lanms it & descrided.
Annusi Inlormation Raturm, —if the annual information retyrn
for tax-exermot organ@ations becomes dus while your apalication
for recognition of exempt status 1 pending (including any aopeal of
1 propased acverse deterrination) with LIRS, yau sneuid lile a
Form 390, Return of Qrganization Exernot From (ncome Tax, and
Scheduie A (Form 99Q) or Form 99C-PF, Retum of Private  *
Founadun: it a private loundation, and indicate that an

-]
Specisl Ruis for Canadian Colleges and Universitias.—A
Cansaian of uroveryty that has recetved 3 Farm T2051.
Notification i Registration, {ram Revenue Canada (Department of
National Revenue. Taxation) Ind whase regutration has not deen
revoked, does not have to complete ail parts of Form 1023 that
wauild otherwise De aopiicadie. Such an organatian must
comoiete only Parts | and Il ang Schedule A (S¢hoois, Calleges, ana
Ursversitioo). The organzaton must ais0 sttaen a copy of its
current Form T2051 and a cooy of its Feem T2054Q, Appiication far
Regstration, together with 2il the required attaciiments that it
sypmitted to Revenue Canada. if any attachments were presared
in Freneh, an Engiah ransiation must be furmished. (See the
conformed copy requirements in the Soecific (Mstructions for Fart Il
il the aftachment is an argammitionai document or Gy:aws.)

Other Canadian organizations seeking 3 determination of
section 501 (cX3I) status must comptete Form 1023 inthe same
manner 33 U.S. organzatons.

Specific Instructions

Exment 23 descTided 3bove, all dopiicants must compiete Parts |
through V of the appiication. Additional pars and scheduies must
be compieted by certain agplicants.

Part L—identification

Une L Full name of organization.—Enter the organization's
name as it apoears w1 i3 Cresting documents, iNCILAing
amandments. f the organization wiil be coerating under another
name, ﬂ" the other name n m‘ et e383.

Line 2. Empioyer identification number.—If the organzation
does not have an empigyer Wentification numbder. enter "sone”
and attach a completed Form SS$-4. Application for Empjoyer
Idermficatian Number, (0 the application. If the arganimtion has
prevously applied for 3 number, attach 2 statement giving the date
ol the apoiication and the office where ¢ was filed.

Line 3. Manth the annual accounting period ends.—Enter rne
month the organization’s annual accouniing perod enas (see
regutations section 1.441-1(bX3)).
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Une 7. Actlvity codes.—Select up to three of the code numbers
listed onthe back cover that best descride or mast accurately
identfy the argantzation’s purpases, activities, or type of
organization. Enter the codes in the order ot thetr impartance.

Part !{LL.—Type of Entity and Organizational Documents

Oneof the basic requirements for exemption is that the
organzation be “organiz ed® for one or more exempt purposes. |
the arganaation does not have an organizang tnstrument, it will not
ouakfy for exempt status. The organ@ng instrument must contain
a proper dasolution clause. Regulabons secaon 1.501(cX3)-
1(bX4) requires the dedication.of assets to one or mose exempt
purpases on dissolution. | f your organizing instrument does not
contain a proper dissolution clausa and if State {aw does not
prowde for distnbution of assets for one or more exempt purpose
on dsalution, the organization will not quality for exemgt status. it
you redy on State Law, please cite the aw and driefly state its
provaons on ant achument. Ay orgamang instrument i3 any of
the foliceng Asticies of Insorporation, Consotution, Articles of
Assocation, Trust indesntuse. Each of these documents that is
submirtiad must be procerty signed, The Uyaws of an organuzation
alone are not an TEANZING iNSTuMent. See Pubiication 557 for
maore Octalled sseBaos and for SAMple rganadng irstruments
Mat Sty the requirements of section S01(cX3) and the reiated
regulicom.

Before submitting a copy of the Asticies of incorparation to the
IRS, you must have them approved by the Secretary of State or
other 200roonate State otficial

‘Ne wif not retumn any of the documents submmtted in suoport of
this aooiration. inctuding organaatioral documents. Therefore,
nstead of the onginats. suomst *conformed” caooies of these
dacumerta A ‘ronformed” copy is one that agrees with the
ongnal documertt and all amenaments to it. An unsigned covy of
the organzational doCwMart must be accompanied by a wntten
deciaraoon signed by an officer authonzed to sign {or the
organazven, cerotying that it is 3 compiete and accurate covy of
the ongnal cocument. Chemicaity or phatograchicaily copied
articies af incorooration that show evidenca they were filed with
and acgroved (cerafied) by the approornate State otficial need not
de iccanoamed by such a deciaration. See Rev. Proc. 63-14,,
1963-1 C.2. 768, for additional information,

It the organcation has no written bylaws or similar intemal ruies
at aoeration, suomrt 3 statement to this etfect signed by an
aythoraed otficar of the organization.

Part lil.=—Actlvities and Operational Information

Une L.—.fitrs anBcoated that the organzanon’s 0NNC:03! sources
gt sucooret will increase or decreass substantially in redation to the
argan@@uon's {0tal syoovore, attach 3 statement descnbing
antic1031ed changes and expiaining the basis for the expeciation.
Une 2 —aor purpases of this question, *fund-raming actinty”
includes the saicitaton of contnbutions and bath functionally
refated acOvrties and unretated business acovitiex Incluce a
descngoan of the nature snd maghrtuae of the actvities.

Une 44 —For purpamem of this aoplication, a *disqualified person®
i3 any persan wha, if the acolicarnt organzation were a private
foundation, would be a disQualified persan with resoect to the
organaanon wrfun the meaning of sacoon 4946(a). Thus. it 3
pevson’s retatronanip ta the Jogiicant organization cormesponds to
one af Me relationsnios desenbed in secTon 4346(a), s1ch person
should b considered 10 de a disqualified per3on even though the
appiicant srganzation may not. in faet, be a private foundation,

Under sacdon 4946(3), a disqusiified per3on with respect to a
privete foundadon

(1) *sutadntial combdutos” to the foundation (a *sustantal
comnoutns” is a ry person (including a corporation. rust, ete.) who
contnbuted or Dequesthed a tatal amount of more than $5,000, i
such amount is more than 2% of the total canthbutions and
DeguesD recerved by the foundation from its creation through the
end of The tax yesr of the faundation in which the contribution of
begquext is recerved by the foundation. The creator of a frustisa
substantial cantnbutor regardiess of the size of the creator’'s
contnbubon or Dequest);

(2) a foundation manager:

(3) an owner of more than 20% of the total combined voting
power of 3 corporation, the profits interest of a paitnership, or the
berne{rcal interest of a ust ar umincorparated enterprise which is
a substanhal contributor to the foundation;
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(4) 3 *‘membder of the family* (as defined in section 4946(d)) of
any person described in (1), (2), or (3), abave:
(5) a corparation in which persons descrided in (1). (2), (3). and
(4), above, own more than 35% of the total combined voting power:
(6) a partnersnio In which persons descnded in (1), (2). (3), and
(4), abave, hoid more than 35% of the prolits interest:

(7) a trust or estate in which pessons descrided in (1), (2), (3).
and (4). above. hoid more than 35% of the benefic:al interest; and

(8) toe purpases of section 4943 only, any other orivate foundation
that is etfectively controiled by the same persons who control the
firstmentioned private foundaton or any other private foundation
whese contnbutions were made by the same contributors,
Une 13e.—An arganization that does not submit Form 1023
timely and doesnatmeet the conditions for relief under
regulations section 1,9100 (demcnbed in Rev, Proc. 7963, 1979-2
C.8. 578) cannatqualily as a section 501(cX3) organuation for
any perod before its apphcation is recerved by the Service.
However, the arganzation may stil be able to qualily for exemption
under section S01(cX4) for the periods preceding the effective
date of its exemption 23 a section 501{cX3) organization. Ses Rev.
Rud, 80-108, 1980-1 C.8. 119, for more information,
Section 501(e) and () Organizxtiores. —if you 3re applying under
sectron 501(e) or 501(1). complete questions S. 6. 8. and 10 to
shgw the relatiorahip between Your organzation and the
organizationa you serve, 33 welil as the services you provide for
them. In completing question 5, atch a schedule listing each
organzation served., its address, and exempt status.

Part IV.—Statement as to Private Foundation Status

Line 1l.—Unless an organcation meets one of the exceotlons
provided in section 5Q9, it is a private foundation. In general, an
organization is not a private foundation if it i3

(a) a church, sehood, hospital, or govermmental unit;

(d) a medical r=earch organ@aoon operated in conjunction with
a hasgpital;

(¢) an organization aperated for the benefit of a college or
unrversty (which s gwned or oberated by a govemmental unit);

(d) an organi@ation that normaity receives a substantal part of
fts support from a guvernmental unrt or from the general public as
pvavided in sacion 170(bX1 X A)ni);

(@) an organ@tion that normaily recetves not more than one-
third of its suppart from groas investment incame and more than
onethird of its sugpart from contnbutions, membershio fees. and
U3 recevdts related to its exemot tunctions (subject to certain
excegtions) as provided in secon 509(aX2);

(1) an organ@tmn operated solely for the benefit of, and in
connection with, one or more organuzations described above (or for
the denefit of one or mare of the organtzations descrided in
secdons SO01(cX4), (5). or (8) of the Code and also described in (e)
adave), but nat contrulled by disqualified persons other than
foundation managers, as oroveded in secon 503(aX3); or

() an organztion organaed and opeated to test for public
safety as provided in section SOS9(axX4).

See Publication 578 and the instructions for Part Vi-A for more
information about determining whether an organiation is one of
the above typea of orgaruzations or if it i a private foundgation.
Une 2 —Frivate operating foundations shouid see the
instructions for Part Yil.

Une 3. —The IRS wiil issue a definitive or advancs ruling on
foundation status to an organiztion that makes proper acolication
for recognition af its exempt status under secoon 501(cX3).

Oefinitive rufing. —if YOu request a *definitive ruling.“ the ietter
will 3i 30 covstitute a ruling or determination on whether the
organzation s a prvam foundation. A newry crested organwzation,
basing its claim to non-private foundation status on either section
S09(aX1) (by resson of sectian 170(dXIXAXvi)) or secton
50%a)X2), cannot get a definitive ruling before the close of its first
tax year coyoisting of at least 8 montns. Unti this condition s met,
an organation must apply for an advance ruling.

Advancae Rufing. —If 3 newly created organtzation can
reasgnably be expected to meet the requirements of section
503(aX1)(by reasan of section 170(bX1XAXw)) or SC9(ax2). ¢
may request non-private foundation treatment for an advance
ruling penod consisting of its first five tax years. Ounng that penod
the organuzation will be treated as a putlicly supparted
organtzation; however. at ttie end of that penod the iRS will
determine if the organization has met the statutory tests lor
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pubdicty supoorted organiztions from its hitary of operations
dunng the advance ruiing penod. If the organu@mtion does Not Meet
the pubdlic sugport tests, t will beliable farthe excise tax on
nvestiment income under section 4940 (or the period covered by
its advance suling.

1¢.the organization requests an advance ruiing or detErmination,
it must file Form 872-C, Cansent Fixung Period of Limitation Upon
Assesment of Tax Under Section 4540 of the Internal Revenue
Code, in dupticate. (Forms are inctuded in this package.) The

consent extends the pertod af limtations for assessment af sectian |

4940 tan of 2il tax years until one year beyond the normal
apiration date of the last tax year within the advance ruling penod.

If you are requesting 8 definitive ruling based on section
170X L XA Xiv) or (w), ar an advance ruling, your answers 10
Qquesbans ] through 11 of Part II? wiil determine both the
grgana@tion’s ciam of eaemption and A3 non-private fourktation
status. Thersfore, De sure 10 smawer thase questions compietely.

See Rev. Proc. 79-3, 1979-1 C.B. 487, for rules refating to the
temporary retie! from sectiora 6651 and 6652 penalties granted to
soolicants for public chanty status under sections SO03) and
170(8X1XA).

Part V.—¥inancial Data

Provde the firancial data in encugh detail ¥ show haw your
organiztion’s activities are financed.

The Statement of Support. Revenue, and Expenses and the
Balanca Sheet must de compieted for the current year and sach of
the three years immediately before it (or the years the organzation
has oavted. i less than four). Arry sooiicant thet has existed for
less than 1 yesr shouid pive financial data for the current yaar
and proposey budgets for the foilowing 2 years. We may request
financial data far more than four years if necessary. All financual
Information for the CwTent year must cover the period ending
within 60 daya of the date of applicacon. Prepase the balance
sheets 23 of the last day of each year of penod.

Prepara the statements using the methad of aczounting the
OrgaANG3LioN uses in keeoing rt3 books and records, If the
organaation u3es 3 Mmethod other than the cash recentt and
disdursaments method, attach a statement expiaining th e method
wed
Line 1. Grows anvounts derived from acttvities related to
anganizailon’y azemot purposa, ~—An exampie of such income
wouid De the income denved Dy a symphony archestra from the
saie of tickeD o i3 performances.

Une 5. Grots amaunt recsived from saie of asseta, exciuding
inventory Itams. —Attach 3 schedule that ahows a descnooan of
aach 233at, the name of the person to whom soid. 3nd the amount
recerved. [n the case af publicty raded secunties sold through a
droker, e name of the purchaser iz not requoed.
Une & Investmant [neame. —Inciude on this line the inccma
recetved fram dividends, interest, sayments recerved on securitiea
loans (as defined in section 512(aX5)), rents, 3nd royaities,
Une 7. Other revenue. —Enter the fotal revenue from ail sources
Aot reportadie on lines 1 througn 5. Attach a schedyie that ists
sach type of revenus source and the amaount denved from mach.
Une 10. Cantributions. gitta, grants, and similar amounts
d.==Atach 3 scnedule sNowing the name of tha recipient, 3
descngtion of the purpoimn or conditiona of payment, and the
smount pawd. The follgwmg examopie shows the format and amount
of detail required for thes schedule:

Recipient Porpeaes Ameunt
Musewn of Nastursl Hestory Genaral ogevating Ducdget $9.000
State Urmveraty Books {or needy studerrts 4,%00
Nichard Roe EchsoEne! schoiary/By 2200

Une 11. Disbursements to or for beneflt of membera—Atach 3
schedule showing the name of each reciorent, 3 drief descnptien of
the purposes or condition af payment, and amount pard. Amounts
entered on this in® should Not de included on line 10. The
following example shows the farmat and amount of detail required
lor the schedyle;

Reciplert Purpoass Amourrt

3800

Herman Hos Hasith imurance premiym

Lina 12. Compensation of officers, directors, and trustees.—
Attach a scheduie that shows the name of the persan
compensated; the office or position; tha average amount of time
devoted 1o Dusiness per week, month, etc.; and the amount af
annual compensation. The following exampie shows the formhat
and amount of detail required for this schedule:

Name Positien ' Time devated | Amount
Philip Poe President end 16 hasek | $7.5C
genersl mansger |

Line 23. Bonds and nates.—Attach a schedule that shows fifie
name of the borrower, a brief descniption of the obiigation, the rate
of return on the principal indebtedness, the dua date, and the
smount due. The foilowing exampie shows the format ang ameunt
of detail required for this scheduie:

:"'-"""' Description of obligation :‘,:::: Due dats | Ameunt
Hooe Sosp Oedwmtvre bond (o serwor | 1O%  Lan. 1999 $7.400
: E3ue ovtyNCing)
Big Sooot CoRsterd) nate sacurwd by | 12% Hen. 1998 52.000
Caromvy comoany's et of 20
delivery thucks |

Line 24, Corporate stocis. —Attach 3 schedule listing e
organation’s corporate stocks. For stock of closeiy heid
corporations, the statement shouid show the name of the
corporation, 3 brief summary ot the corporation’s &apitai structure,
the numbder of shares heid and their vaiue a carried on the
organaanon’s books, If such vaiuation does not refiect surrent fair
market vatue, aiso inciude fair market vaiue. For stock traded on
an onganued exchange of in sudstantiai quarntrlies aver the
counter, the statement should show the rame of the ¢corporation, 3
descnption of the stock and the onncipal exchange on whick1 it i3
traded, the number of shares heid, and their vaiue 33 camed an
the arganization’s books, The failowing example sShows the farmat
and the amount of detas required for this seheduls:

Name of Caoital cuchwe (or | Besd Fair
corperation | exchange on which Deded) | 7™ | ameunt | i
Uttle Spood | 100 thsres nanvating
Corporation|  peeferred imued and
aaaing ne par value:
50 shares common wsued
and cutTGNding, NG par
vatue,
Preterred shares; %0 $20.000 $24,
Camman sharm: 10 25,000 | 30,000
Fiindock Class A cxrman 20 3000 | 300
Corporation| M.Y.S.E

Part ¥YI.—A.—Basls for Non-Private Foundation Status
(Checx the line that shnows wity you are not 3 private foundation. }
Une 1. A church or convention ar sssociation of churehes

Une 2. A schoot.—See the definition in the instructions for Part
viiL, ine 1.

Une 3. A hospital or medical resasrch organization.—See the
mnstructiora for Schedule O.

Une 4. A governmental unit ==This category includes a
separately incorporated woiRgnentaiity of 2 State, or of THe United
States, 2 poxsession af the United States, the Oistriet of Columbia,
o any poiitical subdvenon of any af the above.

Une 3. An organization testing for pubilc safaty. —An
organuation in this Category is one that tests products to
determineg theyr accrgtatrity for use by the general pudiic. [t Joes
not inciude any orgarization testing for the benefit of 2
manutacaaer 38 an Qpevation of contral in the manufaciure of s
product. See Rev. Rul. 65-61, 1965-1 C.8. 234.

Une & Organization for the benef1t of a college or university
owned and operated dy a goermmaental unit.—The orgamzziion
must be organzed and aperated exciusively for the benefit of a
coilege or university that is an educational crganZation within the
meaning of section 170(BX 1 XAXii) and is an agency or
instrurnentality of a State or peiitica( suddivision af 3 State, is
owned or operated by a State or poistical subdimsian of 3 State, or
ts owned or operated by an agency or instrumentality of one or
morae States or political suddivisions. The orgarzation must alse

Page:
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rorrally recerve 3 substantial partol its support irom the United
States or any State or political subdivision of a State. or from direct
or indirect cantridutions from the general public or from a
combination of two ar more af such sources. An organization
descnibed in section L70(bX IXAXiv) will be sublect to the same
publicly supportedrules that are applicable g 1 70(bX 1 XAXv)
organuzations that are descnibed in 7 beiow. Complete Part V.8,
Analysis of Financial Support, to show whether the organization
Ry the necessary support from required sources
Une 7. Organization recelving support trom » governmental
unit or trom the general publlc.—The organizalion must recerve
asubstantial part af its support from the Umnted States or any State
or political subdivision thereof, or from direct or indirect
contnidutions from the general public or from a combination of
these sources. The organization may satisfy the support
requirement in ¢ither of two ways. It will be treated as pubiicty
supported if the suppart it normally recerves from above described
unrts and.the general public equats at least one-third
of ity total suppart. [t will 350 be reated 23 publicly supported if
the Dot # normaily receives from governmental or public
sources equais at least 10% of total support and under the facts
and cirasmstinces the organization ¢ set up 10 attract new and
additional oublic or governmerttal support on 3 continuous baws.
Complete Pait Vi-8, Analysis ol Financial Support, to show whether
the arganization has the necessary suppart from required sources.
It the arganaation’s governmerttal and public support is at least
10% bdut not aver one-third of its total support. questions | through
11 of Part Il wiil 300ly 10 desermine both the organtzation’s claim
af exemation and wnether under the particularfacts and
crumstances it publicly suoparted. Preparers shouid axertise
caretoassurs that those questions are answered in detal,
Une & Organization described In section 509(a)(2).—The
2@( Zaon must 33tisty the support test under section
aX2XA)andthegross investmentincome test under section
SOXKaK2XB). In arder to satisty the suppart test. the arganiztion
must narmally recenve more than one-third of 3 support from (a)
PIS. Tants, contnbutions. or memoership fees and (b) greo
rece:os from 3dmisSIONS, s3ies of merchandise, pecformance of
services, or fumsiing af faciities. in an actvity which 1$ ™t an
unreiated trade or business (subtect to cartain limitations
giscusse0 Detow). This one-thud of suPEOrt must be from
organuatians desnbed in section SQKaX1), goverrmental
s0Urces. and persons ather than disqualified persans. In computing
grass recetg from admtssions. sales of merchandise,
performance of semnces, ar furnishing of facilities in an activity
wnich « not an unrelateo trade or busineas, the groxs receiots fram
any one person or from any Bureau ar similar agency of a
governmental unit are Inctuditde only to the extent triey do not
exceed the greater of $5.000 or ane percent of the organization’s
te@l supoort. In order to satisfy the greds invesgment income (est,
the arganization must not recesve more than one-third af s
suoport from grass investment income, Camolete Part VI-8,
Analysss of Financ:al Suooort, to snow whether the organizition
Ras the nece=xary sugport from the required sources

Une 9. Organtizations aperated In connection with or solely for
organizations described In | through 4, or 6, 7 and 8 above.—
The arganuation must be arganced and operated for the benefit
at. ta oeriorm the hunciors af, or to carry out the purpases of one
or more specified organizations described in section S50%(aX 1) or
(2). It must be operated. supemsed, of cantrolied by or in
connecdon wrth aneor more of the organizations described in the
nstrucbom for lines 1 through 4, ar 6. 7, and 8 abave. it must not
be controlled direcTy or indirecly by disqualified persdns (ather
than foundation managers or arganaations described in section
SQaX1)or (2)). In arcer to show whether the organ+ation
satisfies these tesTx, comoiete Part VI-C, Suppiemerntai
Infarmation Cancerming Organmation Claiming Nen-Private
Faundabon Status Under Secbon SQXax3).

Part Vi.—8.—Analysis of Financlai Support

Unes § 2ad 3.—Refer toregulations sections 1.1 70A-HeX8) and
1.5C9¢a)-3(1) and (g) to determine wnether a grant from
governmental unit ar gther grantar represents a contnbution
{reportobie an line 1) orincome tram the performance af services
{teportable an line 3) it the services constitute an exempt function
of the organization: atherwise, the amount may be reportable an
line 5 asunrelatedincome.

Pagn §

Une 4.—"Imvestment incame” means: interest. dividends. rents,
amounts recerved atter December 31, 1978, with respectto
securities Joans (as defined in section 512{aX$5)). rayaities, and
unrelated business taxable income (less section 511 tax) from
businesses acquired or begun by the arganizatian after June 30,
1978.
Une 12,—Unusual grants generally consist of substantial
contnbyBoro and bequests from disinterested persons, which
azthdutions and DeqQuests

(1) are attracted by reason of the publicly supported nature of
the organization;

{2) are unusuat and unexpected 3s to amount, and

(3) would By reason of their size, adversely affect the status of
the organization as normally meeting the support test of section
170(DX1XAX ) or section SQHaX2), as the case may be.

Subject ta the abave conditiors, if the organization is awarded a
g£ant and tha terms of the granting insgument provide that the

will recerve the funds over 3 penod of years, the
amount recesved by the organizaton each year undes the grant
may be exciuded. See the regutations under sections 170 ang S09.

Part Vil.—Basis for Status as a Private Operating
Foundation

A “orivate operating foundation”® described in section 4942(jX3) is
3 private faundation that spends substantially ail of the {esser af is
adjisted netincome (as defined below) or t3 minimum invesonent
return direcdy for the acOve conduct af the activities constituting
the pArpse or function for which it is organa@®d and coerated. The
foundation must satisfy the income test under sertion
4942(X3IXA), as modified by regulationa section 53.4942(b)1,
and one of the three suppiementai tests: (3) the assets test uncer
secdon 4942(1XINBXi); (b) the endowment test under section
4942(jXIXbXI); ar (c) the suppart test under section
49420xIXBXiii).

Cestain long-term caru facifities descnibed in section 49420)(5)
are treated as pnvate operating foundations for purpases of
section 4942 only.

*Adiusted netincore” is the exces of grass income for the tax
yeazgver the sum af deductions detesmined with the modifications
dezcbed beiow, Items of graas income from any unrelated Tade
or dusiness and the deductior directly cannected with the
unreiated trade or business will b taken irto account in comouting
the organaation's adjusted net income:

Income modifications (adlustments to grosx income).—

(1) Secvon 103 (relating to interest on certain governmental

obligations) does nat aoply, Thus, interest that gtherwisa would
have been exciuded should be inciuded in gross iNComMe.

(2) Except as provded in (3) betow. capital gains and losses are
taken into account only to the extestt of the net short-term gain.
Long-term gains and lasSes will be disregarded.

{3) The gross amount recewved from the sale or disoosition of
certin progerty should be taken inta account to the extent that the
acquisition of the property corstituted a qualifying distribution
under section 4942(gX 1X8).

(4) Repayments of prior qualitying distridvtions (as defined in
section 4542(g)X1 XA)) will consttute itemrs of gross income.

(5) Any amournt sat aside unrder section 4942(gX2) that has
been determined to be “not necexary for the puroeses for which it
was sat aside’ will corstitute anitem of gress incame.

Ceduciion modifications (adjustrments ta deductions).—

(1) Epense for the general operation of the organization
accarding to ity chantaole purpases (as contrasted with exoenses
for the production or cotlection of income and management,
orasvation, or maintenance of income producing Preperty)
shauid not be taken as deductions. If only a portion of the property
i3 wsed {or production of income subject to section 4942 and the
remasnder is used for general chantable purposes. the expenses
cannected with that property should be divided according to those
purposes and oniy sxpenses reiated to the income producing
portion wiil be ailowed as a deduction.

(2) Chantable contnbutions, deductible under sectian 170 ar
642(c). should not be taken into account as deductions far
adjusted netincome.

sS4,



- 1 0 23 Application for Recognition of Exemption oM e, 18450088

(Rev. March 1986) Under Sectlon 501(c)(3) of the Internal Revenue Code Ta e fied in the aey autnct
for the ares in wmch the
ontanmation has ity princigal
affice of place of Ouainess,

::"m i m";m f or Paperwoeil Raduction Act Natice, see page 1 of the instructions,

This appiication, when property compietad, canstitutes the notice required under section $08(a) of the Intermal Revenue Code 30 that ar
applicant may be (reated as described in section 501(cX3) of the Code. and the notice required under secdan SO8(b) for an arganaatien
claiming not 1o be 3 prvate foundation within the meaning of section 309(a). (Read the Instructions for eseh part carsfully defore
mahing any entries ) If required infarmation, & conformed copy of the organazing and operational documents, or financial data are fot
fumished. the aoplication will nat de considered an itS Meris and the arganization wiil be notified accardingly. Do not file this spplication if
the applicant has no argamuang instrument (see Past Il

=T Taentification T

1 7yl name of organa bon 2 Empioyer ienufication numoder
(H nona, see (nstructions)

3a Address (number and street) Check here if 20pinng under section:
=¥ _ ] sowe) [ ] soun [] soum
38 City or town, state, and ZIP code |" Name and teiephone number of person to be contacted

| |
3 Manth the antusi accounting penod ends & OCate ncorparates or formea 7 Acowity codes

] ]
8 MHas the organization fileq Federai incame Dx returmns or exempt organimtion information retuma? , . . ., . O ves : Ma

If “Yex.” state tha form number(s), yenrs filed, and Intermal Revenue office where filed.

Pare Type af Entity and Ofganizational Document (see Instructions

: Check the apclicania entity box beiow and attach a conlormed copy of the organization's organwng document and Bylaws s indicated
'of eaCh antsty.

O corporation—Asticies of incoporation and bylaws. (] Tast—Trustindenturs. (J Other—Canstitution or articles of assocation
and bylaws.

G Activities and Operationai Infarmation
1 What are or will be the arganization’s sources of financial support? List in arder of se.

2 Oescribe the organaation’s tund-raising program. both actual and planned, and explain to what extent it has deen put into effec:.
(Inctude detaiia of fung-racsEig activities such as seiecive mailings, formation of fund-rasing eommittees, wds of professicnal fura
rasers, efc.) Attach representative copies of saliertations far financiai support.

| eCIrw uncer e oenatiis Gf DeYVrY Mat | s AANANTV 10 ¥ hma 200MCATION N Oafall 0! the HOOve WEARDITON NS | NBve exammed i APDICANON, NCIUAING tNe
T ROATINg it erhents. and 1D Me Oeal of My ge 1t e, L) st

..............................................................................................................

(Sigrature) (Tithe or authority of signer) (Date)

SG5.



Form 1023 (Rev, 3-88) Fagr &

[ZZI01 Activities and Operational Information (Continued)

3 Give a detailed narrative descniption of the arganization’s past, present, and proposed future sctivities, and the purpases for which rt
was formed. The narratsve should identify the specific benefits, services, or products the orgaruzation has provided or will provide. )i the
organizmtion 1s not fully aperational, exptam what stage of development its activities have reached, what further steps remain far it to
become luily operational, and when such further steps will take piace. (Do not state the purposas and activities of the orglﬂiutlcn
In generai terms or repast the language of the arganizational documants.) if the organization is a school, hospitai, or medical

research arganization. include enough information in your descriptton to clearty show that the crganization meets the definition of that
particuisr activsty that is contained in the instructions tor Part VI-A.

The memberstup of the oManwation’'s Eyvernun (A

» Names, acdresses, and titles of officers, directors, tnutees, atc. l b Annual compensation

5k



Tam 1023 (Pev. 3-86)

Prge 3

[ZLI0] Activities and Operational tnformation (Continued)

4c Do any of the above persons serva as mambers of the governing body by reason of being public offictais or being
AT g b T Il | I e it o s [ welegde VB Mo
It °Yes.” narne those persons and expiain the basis of their sciect;on or appoint/ment.

4 Are any members of the arganization’s governing body “disqualified persona® with respect to the arganization
(other than By reason of deing 3 member af the goveming body) or do any of the members have either a -
business or family reiationship with *disquaiified persons?” (See the Spedific Instructions for line 4d.) ., . . . Yes LJ No
H “Yeas,” explain.

¢ HMave any member of e organization’s goveming dody assgived income o 23se®S o the organization, or i it
anticipated that any eunent or hturs member of the gouverning body will assign ncome or asset to the
popaniaatonts. 5 1@l i@ P BRE "B s - - mmosmE  Bewenll pwes - oo 8 1 B YesDNo
It “Yes,* attach a compiete explanation stating whwch applies and inciixding copres of any assignments pius a list
of tems a33:gned.

| Does the arganaation control or ia it controlled by any other organuation? . & sl 7 D Yes G No
la the organizaten the outgrowth of another organumbon, of does it have a soecal rﬂatmr\smo to another
onganzation by ressan af interiociung directorates or ather factors? i Yes D Mo
It erther of these quescom 13 arwered “Ye9." explain.

€  Is the organumtion financially sccountabie to any other organaation? . . . . . e, U ves U e
It “Yes." expiain and identify the other organzabon, Include details conceming acmntxmiiw of Jttach copies of
repord f any Nave Deen sudmitted.

73 What assets does the orgarzatian have that are used in the performance af ity axempt funcoen? (Co net inciyde property arogucing
investment incomae.) If any assews are naot fully operational, explain their status, what additional stegs rernain to be compieted. and
when such fina steps wil be alien.

b To what extent Rave you used, or do you Dian o u3e, contrdutions as an endowment fund, i.e., hold contndytions to producs income
for the support of your exemgt activities?

|

Will any of the organimtion’s lacilities be managed By ancther organmuzation or indmdual under a contractuai
peement? . . ~

It “Yea.*® attach a copy of each coﬂ!nct ang a:pbm the rolaltomhm Detween ttl. auplic:m and each of the other
parues.

X DYQ’D"‘!O

5")



Earm_ 1023 (Rev. 3-86) g d
25101 Activities and Operational Infarmation (Continued)

9’

Have the recpvents Deen required or will they ba required to pay for the organization’s benefits, services, or
products? . . . . . D‘rumno
It *Yen," explain and show now the charges are deummnod.

Does or will the organization limit its benefits, services, of products to specific classes of individuals? . . . . D Yes G No
It *Yex.” explain how the recipients or beneficianies are ofr wiil be selected. -

10

is the organmation 2 membership orEaN@ALON? . . . . « « + « + « + 4 s o« e 4 4 . . D Yes G Ho
It *Yea,” comgpiete the folowing
Descnbe the organization’s membership requirements and attach a schedule of membership fees and dues.

Oescnibe your present and proposed efforts to atract members, and attach a copy of any descriptive iiterature
of pramotiana) Matenal ysed [or this purpase. -

Are benefits, serwices, or products limtedfomemBers? . . . . . . . . . . . ... . .. D Yes D No
1# *No,” explain.

11

Coes or wiil the organuzanon engage in activeties fending ta influenca legstation or (atervene (0 any way in

polticslameaigns? . . . . . . . . ., . .........Dv;Dua
If *Yes,” explain, (Note You may wah fo file Feml 57“ Elm/ﬂmom of Election dy a1 Eligdie Section 301(cx3)
Organuation to Maka Espenditures (o influence Legwsiation.)

12

Does the organcation have 3 pension plan forempiayees?. . . . . . . . . . . . . . 0. D Yes D No

13a

Are you filing Form 1023 within 13 months from the end af the month in wihich you wens created or formed as

required by section £08(a) and the related reguiations? (See Geneal Iotuctra.). . . . . O Ye O 0
if you arywer “Ho,” to lhammdmmmamfnmmmmommrmmw"m

508(a). atcn an expianation af your Basi for the claimed excsyton.

if you answer *‘No,” %o 133 and secdon SQ8(a) does 00ty ™ you, you may be efiidbia for fEief under

reguitatiora secdon |.3100 from the applicaton gt secton 508(3}). Oo you wash to request rediefl? . . . . . D Yes G Ho
it you answer *Yea,” o 13¢, attach a detailed statement that satisfies the requiremers of Rev, Proc. 79-63.

If you answer "No,* to both 133 and 13¢ and secTon 508(a) does spoly to you. your qualification as a section

501{cX3) organmation can be recognized only from the date this apoilcation is filed with your key Distnct

Cirector. Therefore, do you want us to consider your appilction 33 3 request for recognition of exemption 28 3

section 501(cX3) organzaton from the date the aopbcaoon ia recerved and not reTrasctively to the dats you

were formed (3eeinstructions)? . . . . . . . . . DYGDNB

5T} Statament as to Private Foundation Status (see instructions)

1
2

3

ls the argasization s prevata foundation? ., . g A . s b kR hrath B D Yes D Mo
If you answer “Yas,” lnwlwmcmnmdmmuamuommmmum chock

hare > and comuiete Part VI,

if you answer ‘Ne,” 1o question L, indicate the type af ruiing you are requesting regarding the organization’s

status under section 509 Dy checiing the box(m) beiow that a0ply;

Oefinrtive ruiing under sectian S0NaX 1), (2). (), or (4) » QCamultt- Part V.

b Advance rutingunder & (] sections S0(a )1} and 170X 1XAXv) or » (] section 509(axX2y—see instructions.
{Not /f you want an advance ruling, you must compiete and attach fwo Fiorms 872-C to the application.)

5%



Pige S
Form 1023 (Rev. 386}

[ZET]  Ananciai Data

Statement of Support, Revenue, and Expensas for the periad beginning
ending .. ___. e e . 19._.......-

Mote: Compjete the financ:ai statements for the current year and for each of the three years immediately before it, if in exstence /ess than
four years, completa the statements for each year in axistence. If [ axistancs less than one yasr, 3iso provide proposed dudgets for the
two years {oilawing (he currant yess.

veeravsrs and

sascmmuan sasssammsswssvasnsral 19

1 Graoss contributions, @its, grants, and simiiar ymountsseceived . . . .+ = = = = o8 o+ = 1
2 Gross dues and 3asessments of members T L T 2
ol 30 Gress amounts derived from actinties reiated to arganiation’s exempt
- purpose(attachschedule) . . . . . . . . . . . . + . & @
£l » Minscostofsaie . . . ., . L
E| 4 a Grots amounss from urveiated busneu mnu(ammxhedule) . “]
£ b Minuscostofsates . . . . . . . B PO
§| 9 Gross amount received from sale of m adudmg lmentoq iterms
q (atachscheduie) . . . . . . . " T e P
al » Mmmwomumwsluwafmcnm as wTET T S
¢ [mvestmentincome (see FAtructons) vy w60 Mo G0 bR e @ AT IR ]
7?7 Otherrevernus{atehschedul®) - . « i & o & = = & # &  # # 8 @& & = & & 7
[ ] Toiul mpmnet and revenue A e N L o o Y { WL [N el ]
9 fundrauing expenses. ., i % w.m PR TP T e L
10 Cantnbutions, pits. mnt:.mds:m-lar lmouneoad(:mchschedu!.) P T . p1el
11  Disbursements ta or for benefit of members (attach schedule) . . - = + =« o o« o« = = o mik
«i12  Compensation of officers, directors, and trustees (dttacnschedula) . = = =« « + & + = = = 12 |
3.13 Other salaries and wages. . . { WURNE RS paths dl G @S PR =
SHA Infereslc o . . ¢ .8 Wl RACH B RO B R OF o e -
S RER . L J b T S e e e N e e e e A R e
18y Ospiechithaanddepiofon's v v 5 4 272 551 5370 & alte wieibnis & 5 )
17 ORI (A ANEEUA. - it o e o e e e e e R
13 Total espenses . . . P S et e R LR 8
19 Exceuotsuumﬂandrmamumm dTlnnBrmﬂu:ﬂn. 13}. S T s 119
Balance Sheet
{3t Dve end of e pencd sNCwn J00ve)
Azzatn
20/ Casn a. \ptsreRDeanngiaccountt ECD Ermete ainn e LR e R e B w A 202
D Other . . o % m EBldom @A B Ny e T O e e T 200 |
21 Accounts recervadie, net P e R o S ke SR R S e LR 1 £ T
22 foventones . . . . . . . . R mw e P e e S o1~ )
23 3onda a3nd notes (attach schedule) ¥ i B e e B e E—— N
24 Corporate stocks (attach schedule) R ¥ . o
2% Mortgage loans (attach schedule). . . : ] i R - |
26 Qther investmenta (actach scheduie). . ot T R e T e
27 Depreciabie and depletable assats (attach :cnodulo) e e P T S OV T 7
S, N I R iy e N O L o ol S T A T T TR
29 Qther as=aty (3tch schedule) . . . i A R A L TR
30 Totalamets, ., . . . : dg e LT T R e i (et e e 30
Uabilities
31 Accountspayable. . . . . N T gy e e oo g (13
32 Contnbutions, pits, grants, etc., panbh PR S P Vsl S e S R B [ 1«
33 Mortgages and notes 0FY30I@ (ULICN SCNEAWE) . . . . . . . . . . . . e e e e e - . W33
34 Other liatuities (attach schedule) . T WG EoE ) e e 34
33 Totad liabilitles. . . . . ol o TR R AR R A Tl e (EERE™ s
Fund Baiances ar Net Worth
36 Tatal hund balances or net warth . . g, o s E R S 36 | I
37 Totad Ilanilities and fund balances ar nat worth (liﬂo kL] alu.s line 36) N N Bl
it there has been any subatant:al change it any a:pect of your financial activities since tha penod shown 30Qve ended, check the Yox
and attach a defailed explanaten . . . e Y B

S .



Form 1023 (Rev. 3-86) Pree 6
IZEI,'" Non-Private Foundation Status (Deflnitive rullng onl
A.—8asis for Non-Privats Foundation Status (Check one of the boxes belaw.)
Tha orgenization is not a private foundation becayse [t qualifles axs
“/ Kind of organization Within the meaning of | Camopi
Sections 509aX1)
1 a church or 2 conventian or association of churches and 170X LXAXI)
Sections 509(ax1)
2 3 school ang 170(bX L XAXi)
a hospital or a cooperative haspital service arganization or a medicai research organization Sections 509(aX1)
k| operated In conjuncticon with 3 haspital and 170¢bX 1 XAXiii)
Sections S09(aX1)
4 a governmental unit desenbed in section 170(cX(1) 3nd 170(b)X 1 XAXY)
L} being organized and aperated exciusively for testing for public safety Section 50%(aX4)
being aperated for tha benefit of 2 college ar university that is owned or operated by a Sections 50%(aX1) Part
§ govemmenai unrt and 170(aX1XAXiv) | VI.—3
normally recaning a sudstantial part of its support from a govemnmaentai ynit or from the Sectians 509(ax1) Part
7 general public and L70(BX 1 XA v) | VI.—8
naormaily recerng not more than one-thind of ik3 support from gress investment income and
more han gne-third of its suppart fram contributions, membership fees, and gross recsipts -L Part
8 from acowities reiated 1o its sxemet functicns (subject to certain excegtions) Section 50XaX2) VI.—3
beiiig aperated solety for the benefit af or in cannechon with cne or more of the organuzations | Part
| descnded in | thraugh 4, ar 6, 7, angd 8 above Section 509%(ax3) | vi.—C

8. —Anaiysis of Flnancial Sunpert (Campieta If you checked box 6, 7, or 8 above.)

1 Gifts, grafts, and comnbuticrs
receved ;. . a3 b o5 o4 TE

2 Minmbership fees riecerved .

3 Gress recepts from  admirssions,
slles of Mrerchandise or 1eMices, or
\iTistung of Raciiities i ary acavity
Mhat 3 not an unretated business
within e mesning of section 513

4 Gioss iAfveatment ificome (See I
sTruchorrs X3¢ defindtiiai)
5 Net frem  Qrganizmtion’s
unireated Husness actiivities nat -
ttudea on liria 4 i a''a
§ Tax revenues Ievied for ang esther
paid ta or spernt on behaif af thw
HGAN@NOBF . . . . s & s s
7 Valus ol serviems or facilities
furniishved By 3 goverfimental uimit ta
tha mmﬁun withaut charge
(Aigr mciuaing the vaiue ol services
or RGitiey generaily fumaned the
FUDHE ‘wYNOUT Chiarge ) TR S
B Qthew Income ot Inetuding gain or
a3 hrom saie ot cagital IS3etS
WRenscheduie . ., . . . . .
9 Totwal of lines [ Uwough 8 , , |, .
19 Un& 9 mwnus linw 3

INCRMe

11 Entev 2% of ine [0, :ulumm.n |(e)oln{y._ H

[a) Mozt rec emt
2 yass

A

(Yaars next procading
Mast recermt tas year)

(a) Total
(©19...... |

'|

12 It me orgarwzaticrn has recmved amy unusual granis dunng any of the adove tax years, attach a list for each year showing ttie mame of
MNe connoutar, fhe 2até and amount ot grant, and 3 bnet description of the rature of sucn grant, Do nat incude such grants on line |

INgYe—(SEw iNSTrUcTonNs),

‘Corttnyied oN Nerxt gage)

g
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s Non-Private Foundation Status (Definitive ruling oniy) (Continued)
B.—Anaiysis of Finsn<ial Support (Continued)

13 [If the organintion’s non-private foundatian statys & dased an:
a Sectons S0%(aX1) and 170(bX I XAXiv) ar (w).—Atach 3 list showing the name and amount contriduted By each person (other
than 3 governmentai untt of *publicly supported” organuzation) whese totai pits {or the entire penod were more than the amaunt
shown on line 11.
b Section 50NaX2).—For sach of the years inciuded on lines 1, 2, and 3, sttach 3 list showing the nama of and amaunt received
from each persan who is a *disqualified person.*®
For each of the years on line 3, attach a list showing the name of and amgunt received from each payor (other than a
*disqualified person”) whose payments to the arganization were more than $5,000. For this purposa. °payor” inciudes, but is not
limited to. any organuration descrided in sections 1 7Q(BX 1 XAXi) through (vi) and any governmental Jgency or bureau.
C—Supalomunul Information Concarning Organizations Clalming Nen-Privats Foundation Status Under Section 809(a)(3)

Has the supported OgaNIIIKGNR receved 2

1 Organazations suoported by applicant orgamization: ""““" ,d“"'“m“’;:"‘:; [ “”'n;' ot :
Name and address of supoorted oganu@LOn EOQ(IXH o (22

B L L R R R L

[ ves [ no
O] ves [ No

0 0 0 0 000 6 00 0o 0 0 O

LA PR R L LSRR LR RN R LR LR LR Rt LI LR RN PP PR TR PR LR LRE LR LR

B e S B e e e e R F

Awamsmna L T P A

----------- R R Y T T R R Y R Y R R N RN [:3 Ye, Ej No
2 Townat extent are the members ol your governing doard elected or 3ppointed by the supported organuation(s)?

3 WhRat i the extent of common suge/vaon or Control that you and the suepdrted organzation(s) share?

To what extent do(es) the supported argamzation(s) have 2 significant voice In your investment policies, the making and fiming of
grants, and in atherwise directing the use af your Income or assats?

§ UCoes e menticning of the supported arganuationis) in your goverming instrument Make you 3 Tust that the

Is'u_oYooned organuation(s) can enforca under State law 3nd compel to make an accauntng? . . D Yes D No
e1." exglain,

§ What portion of your income do you pay 10 each supponed organation and how ugrkficant i the supoon to eacn?

7 To what extent do you conduct actwties Miat would otherwwse be camed out by the supporned orgamzation(s)? £xolan why these
T nties waukl othenwse de carnmed an Jy the sucported organiations).

Is the spplicant argamizatian controlled directly or mndirectly by oré or more “disquatified persons™ (ather than

ane who 13 3 disquaiiied person sclely because he or she = 3 mnage«) of by an orgamnlmn which 13 not
descnbed w1 sectian SC3(aX 1) or (2)? .

—_
. Ll S D Yes
I "Yes.* explain, =

"
o




Form {023 (Rev. 3-86) Pren 3
m Basis for Status as a Private Operating Foundation

If the organzation claims to be an operating foundation described in section 4342(X3) and—

(@) bases i3 claimto private operating foundatian status on normal and regular aperations over a period af years: or

(D) is newty created, set up a3 3 private oparating foundation, and has at least ons year's experience;
previda tha information under the Incomae test and under one of the three suppieamental tests (assets, endowment, or suppert). If the
argan@ation does not have at feast one year's experience, complete line 21. If the organization’s pnvate operating foundation status
depands on 3 normai and regular operations as described in (a) above, attach a scheduie similar to the one beiow snowing the data in
tabular form for the three years next preceding the most recent tax year. {See reguiations section 53.4942(b)1 for addrtional information
befors compieting the “Income Teat” section of Part VII.) Qrganizations claiming section 4342()XS) status must satisty the income test ang
the endowment test.

Income Tast Most recent
taz year
1a Adjusted net income, as defined in regulatians section 53.4942(a)2(d). . . U g ; la
B Minvnum investment retum, as defined in regulations section 53.4942(a)-2(c) A i kol
2 Quailifying distndutions:
a &mauwm (inciuding adminstrative expamass) paid directly for the active congitt of the activities for
which organiaed and operated under saction 50 1(c)X3)(attach scheduie) P o hnd
b Amounts paid 16 acquira assefS 10 be used (or heid for usa) directy in = out purposes described 1
in sectora 170(cX 1) or 170(cX2X(B) (attach schedule) . . . . . . " ' . Bl
€ Amounts set aside for specific projects that are for purposas desc in section 170(cX1) or
170(eXZXB) (sttach schedule) . . . Y EREN E o £ bR _2=r
d Teal qualitying distributions (addlimsZa b Jndc) DS ‘ * 4 = = & » @& 2‘
3 Percenages: R

ine 2d by line 1a) . . . . . | 3a b
n (divide line 2d by line 15) . . , [ 39 3
WY,

8 Purecanage of qualifying distnbutions ta adjusted net income (divi
b Percamage of qualifying distnbutions tG minimum investment red)

{ Percantage must be at least 35% ‘ar 3a or 3b)
Azsats Test
4 Value of organizsticn’s Hic used in ectivities that di
include aasers heid merely for i
S Vaiue of any stoex of a corporationgais

anry out the axempt purpases. Do not
ome (atach schedule) . . . . . 4
y appiicant crganization and cames out m

«@amX oo (JMCh statement ¢ s s s & & 8 B W o® @ miw 4 @ 3
V:iuulafallqud'rfylnu‘am ; P v T :
line 6 by line 7—percentags must excieed 65% g | [
Yailue of assats not used (or § in carrying out exempt purposes:
a Monthiy 3verage of investme ARG o o, 5 4w B M R
b Monrthty average of . R e oy S L S e M s e ety B L
¢ Fair market vaiue of all o M erty (attach schedule) . . . . . . . . . . . . 3¢l
d Total (add lines 9a, b, and - P A L TR Erar Ty s
10 Subtract acquisition indedt dtaline 3 tems (attach schedule) . . . . . . . . . . A0
11  Batanes (subtract line 10 f T S 11 ]
12 Mutipry line 11 by 3%4% (35 of entage for e minimum investment retium computation ynder
section 4342(e)). Line 2d above eguai or exceed (e resuit of this computation, . . . . . 12
Suppert Test
13  Applicani organcation s sup asdefinedinsacton SO . . . . . . o w w0 ow o w w13
14 Sudtract amount of gross ir et incomm as defined ln section 50%e} . . . . - . . . . . |24
18  Support for purpases of on 4942(X3XBXii) (suboact live L4 rom lir@ 13) . . . . . . . 18
16 Support recerved from tigfgenerat public, five or more exempt organizatior, or 3 combination of M
SourcEs [attach schied: e A R LT e e
17 For persons (other 5 exavnipt organizations) contiduting mare tham 1% of line 15, srter thae total
amounts that are Ean IRIIBETT -, lad o % e e oo WS R et el
1& Sudtractiing 17 g line16 . . , . O 1
19 Percentage of to@ suppart (givide line labytlm l5—mu1‘tb¢at least B5%) . . . e ] L
20 Does lina 16 inclide sinooe from 3n e3EmoT oFEaNEation that ks more than 25% of the amourtt of fine 157 i Yes | No

21  Newy -':mued';gznmlmum with les3 than one year's expenencs: Attach a s@atement expiaining Now the organation /s planning 1o
ansty the RrgEirements of section 4342(jX3) lor he income test and one of tive supplemental tests dunng Hs Airst year's operation.
Inciige a AESCNEEN of plans and arrangements, preas cippgs, pudiic announcements, solicrations lor funds, ete.
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. And
[ZRITI] Required Schedulas far Special Activitles ;},’.::ﬁ:‘.,. oM
1 Is the organization, or any partofit.aschool? . . . . . . . . . . o . . - - - - - | A
2 Ooes the nization provide or administer any scholarship benefits, student aid, ete.? T e | B
3_Has the organization taken over, or will it take aver, the facilities of a “for profit” institution? . . . { c
4 s the organization, or any part of it, a hospital or medical research organization? . e 0
5 s the organization, or any part of it, a home fortheaged? . . . . . . s . = E
6 s the arganization, or any part of it, a litigating organization (public mterut law !m-n or sumlar org:matuJ F
7 |s the arganizatian, or any pact of it. formed to promote amateur sparts comgetition? . . . . | | G

Schedule A.—Schools, Colleges, and Universit

1 la the organization an instrumentality of a State or poiitical subdhvision of 3 State? . . . Sluns = R D Yas L. No
if “Yea,” document this in Part Il and da not comgtate items 2 through 9 of this schedylglf (See instructions for
Schedule A.)

2 Coes ar will the organaation (or any department or divison within it) discTominate in aglf way on the basis of race
with respect to:
& Admauons? . . . . T e T Yoz No
» Usoofhaimuorumcfsmdentomﬂqes? N A R TLE N T P S Yea No
¢ Facultyoradministrative stafT . . . . . . . & - & & . . S e el s W o wl Yes No
¢ Scholarshiporlosnorogram? . . . . . . & i QP L TR < Yes No

It “Yes," for any of the above, expizin.

3 Does the orgamztion inciude a statement in its charter, dylaws, or att g governing instrumaent, ar in a resclution of

3 govemning dody, that t has a rac:aily nandiscnminatory policy as t dents? . . . . S Yes : Ha
Attach whatever corparate resolutians o other official statements W organization has madl on thl: surnact.
4 a Hasthe organization made its raciz nwducnmmam ficies known in 3 manner that brings the policies to
mammdaummoim_ : fchits servea? . . . . . el Yoi O &

It “Yes.* gescnde how thes . and state the frequency mu\ wmch mmm notices
5 broadcast media notices have been used, axpiain.

B If applicable, art
broadcasts. Also attaq
represantative copies o

3 Attach 3 numencal schedu

{or the next academic year, Y- i nt body, (b) ffhe faculty and admimistauve staft.

§ Attach a list showing the a
sudery who have recerved:

nt newspaoer natices or advertising, or cooies of tapes or senots used for mevia
and cataiogues deating with student 2dmMuOM, Arograms, and sChoiarsnips. as wetl as
sing used a3 3 Means of Informing praspecdye sTudents of your programs,

7 a  Attach a list of the organizgidn's incarporators, founders, Board member3, and danors af land or buildings, whether ingividuars or
gD ntons. y

i Stts whether any of j
education, and. it so,

8 Indicate the public sch 7

orgamzations listed in 3 have 23 an odjective the maintenanca of segregated public or Ervate scnool
Fether any af the individuals listed in 3 are officers or Ictive members of such crganizations,

b/
Ztion ever been determined by 2 State or Federal admimstrative agency of judiciai bocy fo de
natary? . . . . ., GYE—‘E‘HO
It 'Yes. afilen 3 detailed explanation ndefmfymg m. pamrs to thc wat. the forum in which the case was 'leartt. .hl

cause of action, the faiding in the case. and the citattons (il any) for the case. Also descnbe it detail what changes
Int your operatian, i any, have occurred since then,

i
¥
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Schedule B.—Organizatlons Providing Scholarship Beneflts, Student Aid, etc. to Individualg

1 a Oescnide the nature of the scholarship denefit, student aid, etc., inciuding the terms and conditions gaverning its
©ft or 2 loan, and the amaunt. It the crganization has established or will estadlish several categones af scho
entify each kind of benefit and explain how the arganization determines the recipients for esch category. Atta
any 2ppiication the organization requires or wail require of indinduals to be considered for scholarship grag
benefits, (Private foundations that make grants lor travel, study or other similar purposas sre required to oudlh
of scholarship procedures. See regulations sections $3.4945-4(c) and (d).)

&, whether a
P hip benetits,
& sampie copy of
g oans or simiuar
SCYRNCE ADPIOYER

B i1 you want this application considered as 3 roqucst for :porwnl of grant ptoctdum £ event we determine that you are 2
prwEte foundation. check here . . 5 ¥ : : A R

2 What liretaiions or restnctions are thers on the class of individuals who are eligible recipie
wiil De, any resinctions or limtations in the selection orocedures bdased ypon race and
imrtatiors in seiechon fdrocedures dDased on the employment status of the grospect
recpient Alsa indicate the apgraxirnate number of eligible indivduals. /

2

diether there are, or will De, restnctions or
tec:puent or any relative of ifie prospecuve

3y way on the employment status of
ndirec? relaticnimo detween lhe mem
members of the seieclon committes are f

l/ants (Such as ottaining reports ar transcrpts) that you award, and any srocsdures
Are viclated.

3 Oescrde any grocadures you have far Wipervising
you Nave for taking aciion f the terms cEhe gra

LE C.—Successors to “For Proflt” Institutions

1 Whatwas the name of the predecessgifirganizatjon and the nature of its activities?

2 _'Whg were the owners ar principagftockhoiders of the predecessor arganization? (If mare space is needed, aftach scnedule.)

MHame and addrass | Shase ot Interest

[ |
R ssssssmesssssmssnnanE P T e e T L L L +4

L N E L s emrsecnremsmwrwar B A R RN EE T YT T T

SR ——————————
(continued on next page)
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SCHEDULE C.—Successors to “For Profit” Institutions (Continued)

3 Cescnbe tha business or family relationship between the owners or principal stockholders and grincipal employees of the predeczssor
organization and the officers. directors, and grincipal empioyees of the applicant erganization,

4 a Attach a copy af the agreement of sale or other contract that sets forth the terms and
organization ar of its assets to the applicant organization.

B  Attach an appraisal by an independent qualified expert showing the hTr market value o
time of sale.

Hiditions of saie gf the predecessor

M 13cilities or property interest sold at the

$ Has anty property or equipment lormerty used by the predeceasor ominizadon
organizatian or wiil any such property berented? . . . . . . . . .
it “Yes,” explain and attach copies of ail leasas and contracts.

¥4 rented to the applicant

.........DY&DNa

e w o Ewe  Yes O Ne

7 Wers any new operating pflicies iniy iy E transfer ot assats from 3 profit-making qrganization to a
aonprofit organization? . R B T S S e P LR R~ R N Ee G Yes D No
It "Yes,” explain.

.—=Hospitais and Medlcai Research Organizations

] check here if you are c: it and comgpiete the questions in Part | af this Scheduie and wnte *N/A” in Pare (.

Check here if yau are c! be 3 medical research organization aperated in conjunctiont with a hospital and complete the
questions in Part Il ofithis S¢ and wnte “N/A" in Part |

| Qecupatinn

R e R T R R R R N R N R &8s EE e

(continyed on srext page)

ol
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SCHEDULE D.—Hospitais and Medlcal Research Organizations (Continued)

X1 Hospitals (continued)

rboa the hospital maintain 3 huik-time emergency room? . i Sl g T TRy e

(R

Mo

b What is the hasprtai's poticy on admirustening emergency services {0 persons without apparent means to pay?

¢ + Ooes the hospital have anty arrangements with police, fire, and volyntary ambulance servicgl for the delivery
or sdmasion of emergency ases? . ., . . . . . . . . . ™ s s s Yes D No
Explain

e or Medicaid in its admission

.....DYG DNO

4 8 Does or will the haapital require 3 deposit fram persom covered by Medi
i *Yes.” @xplain.

e & 5 o ja = @ @ e Em s a2 @ a s @

9 Does the same deposit requirement apptly to ail other patients? .
It “No,* explain.

S Ooes or wil the hoaprtai pronde

for a portion of it services angfacilities 10 be usad for chanty poatlenss? . ., . D Yes L No

§ Does or will the hosprtal ca e medical training and research? . . ol e ke Yes Mo
' °Yes,” desenbe. 3

carrying on 3 medicai practca? . . . . i . WE D Yes D Na

7 Qoes the haapital grovide affice spa N 3
¢ of each phyysician, the amount of space provcded, the annual ment (if

It “Yes.” attacn a list sacting forth

1 Name the Nospitai(s) with which i have a rejationship and descnbe the relationship(s).

2 Deacnds your present 2
money wheh has Dee
resaarch.)

. proposed (indicate wiich) medicai resesrch activities, show the nature of the activities, and the amount of
Br wiil be spent in carrying them out (Mawng grants to other orgammations | NOt direct conduct of medical

3 Artach a statement of assets showing the fair market vaiue of your 3ssets and the portion of the assets girectly devoteg to medical
research.

e o
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SCHEDULE E.—Homes for Aged

1  What are the requirements for admission to residency? Explain fully and attach promationai literature and appiication forms.

2 Doesor will the home charge an entrancs or founder'sfee? . . . . . . . « . « +« « & « + & & = L ves U no
if “Yes,” axplain.

3  What penicdic fees or maintenancs cCharges are ar will be required of its residents

4 a 'What established policy does the home have concerning resid who become urable o pay their regular charges?

b  What arrangements does th

2ke with local and Federal weifare units, spansanng organizatians, or others to
absord all or part of the cost o

residents?

5 What arrangements does Buwiil the J8me have to pravide for the heaith needs of its residents?

6 In what way are the h

v a's residential faciities designed o meet some combination of the physical, amatianal, recreationai, social,
refigious, and similar o

eds of the aged?

v estolisned or will it estadimh any reservey for futuwie expenditwres? . . . . L . L L L L L E Yes L Na

te the source of such rederves and explain how they wiil be used.

8 Attach a sampia cony af the contract ar agreement the organization makes with ar requires of its residents.

6.
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SCHEDULE F.—Litigating Organizations (Public Interest Law ?Fm; and Similar Organizations)
1 Wil the organization conform to the guidelines for organizations engaged in fitigation activities iasued by ine
Intemnaii Reveriue Sermce in Rev, Proc. 71-39, 1971-2 C.B8. 575, ara Rev. Prog. 75-13, 1975-1 C.B, 6827 , D Yes D No
11 *Nga,” explan.

2 Wnat o the organuation’s area of pudiic interest ar ¢ancern?

-

J I3 the organizatian set up pnmanly to Ty the case of 3 partcular persan or prosecute 3 particutar ca .~. Bf action? . L. = L1 No
1 Yes," explain.

4 What are the araniLzation’s CITtena for selechon of cases?

§ 'n wnat casas Nas the organLAVGn started legal aLaceeaings and in wnat other. fpes it oreoaring fo start procsecings?
Oesende the legai s3ues iMvoived in e2ch case BN % crganzation’s area of concemn.

Suaunews o Qezusatian

arganization or be ' O Y e
1 "Tes," exian,
7 Coes ar wil the organzaten share arfice ::' ewthapnvatelawfirm? . . . . . . . . . . = Yes | Na
it “Yey," exotnin. J
8 Ooes or mil the orgamuzatcn recalidiees for its professional services? . R . E Yes C. Na
i “Yes.” axpiain.
SC MJOULE G.—Natlonai or internactionai Amateur Soarts Comoetition
1 Dom your oanu@ticgiditecty or indirectly provide any faciities or equioment tor the use of amateur athietes e
engaged in natonal Wil ematonal soorts competition? . . . . . e o 3 B EISYE W. 5 Q Yes | | wg
2 MHowdo you fester, anal or international sports competition?
3 0o you grovide tiranGai asustance to amateur athietes? = 2 L ves L} Ng




SUPPLEMENTAL 501(c)(3) INFORMATION
FOR TAX EXEMPT APPLICATION

During the last year or so, several office offices completed and
submitted form 1023, Application for Recognition of Exemption Under
Section 501 (c)(3) of the [nternal Revenue Service code. The IRS has
responded to these applications with a letter which asks for more detailed
information to be provided within a short period of time (usually three
weeks) or else: 1. The case will be closed, 2. The organization will be
considered a taxable entity, 3. The rights to a declaratory judgment will be
lost.

After examining the correspondence in these cases, we have
discovered that the questions asked by the IRS each time, have been the
same or very similar. The following is a list of these questions accompanied
by some thoughts which might be used to answer them. In each case so far,
the result has been that the [RS has granted a determination of exemption
under Section 501 (c) (3) of the Code for an advance ruling period.

[t is important that the following material be examined carefully and
modified to suit your own specific situation if you are queried by the IRS. It
is much more desirable to use your own wording than to simply use this
material word for word. Also, you probably need to add -specific facts,
depending on your circumstances. For example, in response to the question
about what is sold by the office, some offices sell only Conference-approved
literature while others also sell meeting lists or other things. There is a
question about employees which must be answered specifically depending on
whether or not you have a salaried ermployee, volunteers, or a mixture of
both. There are usually requests for a budget, schedule of assets and
liabilities, or a copy of your lease, all of which must be compiled with your
own specific information.

Sometimes the [IRS has asked for a list showing the name and
amount contributed by each donor who has contributed more than 2% of the
total receipts for a given period. In responding to this question it will
probably be necessary to list any regular contributions from the service
committee to which you are responsible.

Q-1: If you are organized to operate a bookstore or to engage in publishing
activities of any nature (printing, publication, or distribution of your
own material, or that printed or published by others and distributed by
you), explain fully the nature of the operations, including whether sales
are or will be made to the genmeral publish, the kind of literature
invoived, and how such activities are related to your stated purposes.

A-1: Our Office is open six days a week Monday through Saturday, a
minimum of four hours and a maximum of eight hours a day, and
staffed by volunteers who have a minimum of one year Clean Time
from active Drug Addiction. These volunteers answer phone calls frrom
the general public, sell literature to the public, members of Narcotics
Anonymous, Narcotics Anonymous Groups, Narcotics Anonymous
Service Committees, Public and Private Schools, Drug and Alcohol

n



Q-2:

A.2;

Q-3:

Q-4:

A-4:

Treatment Programs, Hospital and Institutions and any other persons
or organizations concerned with recovery from drug addiction.

State whether your organization has literature of its own. If so, list
several of the chief works, giving the author and title.

We only sell literature and recovery related items approved by the
World Service Conference of Narcotics Anonymous and sold by the
World Service Office, Inc. (see enclosed catalog). We do not and will
not publish, print or distribute any literature of our own, other than
our order forms.

Explain how and by wbom your publishing projects are selected.
Where are the criteria used for making selections.

All World Conference-approved Literature goes through an approval
process as follows: All ideas for new literature are sent to the World
Literature Committee who from submitted ideas prepare a proposed
work list. The work list then goes to the World Service Conference
who approve or amend the work list. The approved work list is then
sent back to the Fellowship where draf's are prepared by Areas,
Regions, Workshops, Confierences or Special Committees of Recovering
Addicts. These drafts are then sent to the Literature Review
Committee who approve or revise by conference, workshop, or special
committee and send it back to the World Literature Committee who
can make further changes and send it back to the Literature Review
Commitzee or put it in Review Form and send it to the Fellowship tor
a nine month review and input period. @The World Literature
Committee then reviews suggestions and sends it to the Literature
Review Committee who compiles the reviewed changes. It is then
printed in the Approval Form and sent out to the Fellowship for a
review period of one year. It is then either approved or disapproved by
the World Service Conference. If approved, it is published by the
World Service Office, Inc. and made available to the Fellowship and
the general public.

State how your publishing activities further your exempt purposes.

All these activities exist so that we may better inform the public
about recovery from drug addiction in Narcotics Anonymous and to
insure that the message of Narcotics Anonymous be made available to
any addict who has the desire to stop using. Any income that exceeds
our expenses is and will be used to increase our inventory of literature
and improve our services to the Fellowship and the general public. As
stated in our Bylaws Section 14.02 and our Nonprofit Articles of
Incorporation Articles 2 (a), 7, and 8 no part of the net income or
assets of this corporation shall ever benefit any Director, Officer or
private person in a financial sense.

(Examine your own Bylaws for correct references.)



Q-5:

A5

A-6:

Q-T:

A-T:

Q-8&:

Q-9:

A-9:

State how your publishing activities are distinguishable from those of
a for-profit enterprise.

Same as A-4 above.
Describe your method of distributing your literature.

We sell literature primarily to Narcotics Anonymous Groups. These
groups make available the literature at their meetings to the public
free of charge with the exception of the book "Nartotics Anonymous"
which they sell at cost. We also sell literature to Service Committees,
who in turn give the literature to Hospitals and Institutions and the
general public. Literature is also sold to other Areas within the state.
Thesé orders are shipped via U.S.P.S. or U.P.S. Literature sold within
the Portland area is picked up at our office.

[ndicate whether your literature will be copyrighted. If so, in whose
name will the copyright be held?

All literature is copyrighted by the World Service Office, Inc. in trust
for the Fellowship of Narcotics Anonymous.

The office also serves as a location for the local Fellowships 24-hour
Hotline. This is accomplished by the use of call forwarding to
volunteers in their own homes, who answer questions from the general
public who may call for information and help regarding recovery from
drug addiction in Narcotics Anonymous. Our office provides a facility
for the conducting of Narcotics Anonymous Service Committee
meetings for the unincorporated association of individuals in the local
area,

Explain in detail what basis is used for determining the sales price of
your literature.

Literature sold to the Area is marked up between 10% and 30%
above the World Service Office, Inc. list price. Literature sold to other
Areas is sold at World Service Office, [nc. list price plus 5% shipping
and handling. We buy literature from the World Service Office, Inc.
under a yearly average credit discount policy which gives us a 10%
discount ofT their list price.

Please submit copies of any brochures, pamphlets, newsletters,
advertisements or any other literature regarding your organization.
Please submit a chronology and description of your organization's
activities for the past year.

We have enclosed copies of the literature our organization seils
including the book "Narcotics Anonymous”, N.A. White Booklet newly



revised, all of our Informational Pamphlets and a sample of our Key
Tags, Commemorative Chips and Medallions. [n addition, you will find
enclosed a catalog from the World Service Office, Inc. listing all of the
items which we can order for resale, a copy of our Area Order Form
and our Outside Area Form. Other than the two order forms, we do
not have any brochures, pamphlets, newsletters, advertisements or any
other literature specifically regarding our organization.

Immediately following and attached to this letter is a chronology and
description of our organization's activities from the time of
Incorporation to today’s date.

Q-10: The description of your activities provided in the application is not
detailed enough to make a determination of your exempt status.
Please provide a detailed description of your past. present and proposed
activities. Describe each activity SEPARATELY. Each description
should include as a minimum the following:

a. A general description of the activity including its purpose and
function.

b. When it was or will be initiated.

c. How, when, where and by whom it is or will be conducted.

d. Requirements a person or organization must meet in order to
participate in'or receive benefit from the activity.

e. Any charges or fees, their amount and their basis.

f.  What the activity has accomplished or will accomplish.

A-10: Our main activity is the sale of Narcotics Anonymous Confierence-
approved literature. Our sales are mostly by mail, and orders are
currently filled by volunteers. The only requirements for a volunteer is
that they be clean (drug free) for at least three months. There are no
fees. charges or dues. Currently all of our sales and activities are
conducted from our office. Our objective has been, and still is to serve
the Florida fellowship, by supplying literature to them, in a more
timely manner than the World Service Office (which is located in
California). We have accomplished this. Another activity we do is
administratively helping our Regional Service Conference by copying
and distributing minutes, and serving as contact point for the public.

Q-11: Please submit a list of all present and proposed salaried employees
including name, position, duties, qualifications, hours devoted to the
position weekly and compensation.

A-11: We currently have no employees and operate with volunteers. We
intend to hire an employee within the next year. This person would
probably be titled "Office Coordinator”. Their duties would be to
coordinator volunteers, make sure orders go out, deal with the public,
etc. They would probably start working 20 hours a week at a



projected salary of $100-125 weekly. The applicant must meet the
requirement of one year clean.

Q-12: Your Articles of Incorporation must be amended to include the
language necessary to meet the organizational test under Section
501(c)(3) of the Code. Attachment A is forwarded for your guidance in
amending the Articles of Incorporation.

A-12: Please see attached copy of Amendment to Articles of Incorporation

as filed with the State of

Q-13: 1a)

b)

c)

.d)

e)

f)

A.13: a)

b)

c)

Where will you obtain the material you sell to the N.A. groups?
Who will print and publish the literature?

Provide a statement that all title or ownership of any literature
and/or books or other educational materials purchased with your
organization’s funds will be held by your organization.

Provide a statement that all titles, copyrights, royalties, or similar
interests in books or other matenals prepared for your
organization's activities will be held by your organization and in
its name.

Indicate, as a percentage or dollar amount, how much above your
cost you will sell the material.

Indicate whether this material wil be sold at speaking
engagements, to individual groups or other places.

We buy the literature in bulk from the World Service Office for
Narcotics Anonymous, who also is the publisher. They are
located at 16155 Wyandotte St., Van Nuvs, CA 91406. [ have
enclosed a copy of their most recent catalog. The material that
we sell to the groups and the public is Confierence-approved
Narcotics Anonymous literature.

The copyrights on the literature we sell are held by our World
Service Office in trust for the Fellowship of Narcotics Anonymous.
The other items that we sell (i.e,, Florida RSC Policy Package,
Regional Meeting Directory) are not copyrighted and are produced
and printed by ourselves.

This is a draft of language that the Board will insert in our
bylaws on our October 10, 1987 Board meeting. "All title or
ownership of any literature and/or books or other educational
materials purchased with the organizations fuiinds will be held by
the organization.”

3



d) We will not hold any copyrights or receive any royalties from the
literature we sell. The copyrights on the literature we sell are
held by our World Service Office in trust for the Fellowship of
Narcotics Anonymous. Any interests in any meeting directory or
such thing that we would produce would be held by the Florida
Regional Service Office, Inc.

e) We sell our items at various markups. We always sell at retail
price as found in the WSO Catalog. We buy at various discounts
from the WSO. Our last two purchases were at an effective
discount of 31% off retail price. Our purchases before that were
at discounts between 10 and 20 percent off retail. [ have enclosed
a copy of the discount policy under which we buy literature from
our WSO.

f)  Our materials are mostly sold by mail with groups, individuals
and organizations mailing us an order and we then fill the order
and mail it out. We do not sell at speaking engagements.

ADDITIONAL INFORMATION ABOUT 501(C)3) ORGANIZATIONS

The following pages contain additional information about 301i¢)(3)
organizations. This information is extracted from Standard Federal Tax
Reports, which is a commercial publication used by accountants as their
reference material. This may be helpfiill background information to those of
vou who have to explain to the Fellowship the details about tax exempt
applications.

The information considered relevant to our needs is identified with
arrow marks.

S



37,011

EXEMPT ORGANIZATIONS
REQUIREMENTS @ TESTS UNRELATED
INCOME

(13001] EXEMPTION FROM TAX ON CORPORATIONS,
CERTAIN TRUSTS, ETC.

Sec. %0t [1986 Codej. (a) ExxurTvaN FroMm TAXATION.—An organmization described in
subsecuion (¢ ) ar (d) or section 40121 shail be exempt from lazauon untler this subude zniess
such exemption 13 demied under section 302 or 503.

th) Tax o8 USRELATED BUSINESS INCOME AVD CEXTALY OTHIR ACTINTTIES. —An organtza-
tion exempt from taxation under subsecuion (3) shail De subtect (0 (ax to the extent provided
1t pans [1. 11T and VT of this subchapter. but (notwithstanding parts [1. 111 and VT of trus
subchapter’ shail be considered an organization exempe from income taxes for the purpose of
any law which refers (0 organizations exempt from ncome taxes.

1) List or Exewrr OrCANIZATIONS.—The (ollowing arg3nmuzations are refersec [0 in
wbsection1ar

111 any corporation organized under Act of Congress wiich 1s an Instrumentaiity of
the United Stares but oniy of such corporatian—

| tA) 15 exempt from Federal income tazes—
(i) under such Act as amended and suppiemenced before Juiv 18, |98 or

iii) usder this title withour regard to anv proviaion of law wic® 1 70¢
contained 1a thts title and whitch 15 not ¢contained in a revenue AL, or

1B} is dexcrioed in subsecuon 11,

2y Corporations organized for the exclusive purpase of holding fitle to Property
collecting income theseirom, and turming over the entire amount chereal. less zxpenses.
L0 a1 organizalion wHich staeif 13 exempt under tus section.

> t3) Caeporations. and any commumity cheat, lund. or foundation. orgamized ang
operated exclusively for religious. chantapie. scienulfic. tescing for puoiic safety literary
or educational purposes. aF (o foster national or intermaiional amaceur sporty compeuition
Bul oaly f 20 part of s acuvises avoive LRe provision @ achlezic facilities or
equipment). or for Le preveation af crueity to chaidren or animals. %0 part a4 ide Aet
earungs @ wHCA inures (0 tie Denefit of anv prvale sharenoider @r :ndivicuai. 10
suostantiai pan of the activities gf WNICH IS CAFTVINZ IR Propaganda. or Aaemaise
attempung. 10 wnijuencs legislatian (exceny a3 otherwise provided i suoseciion {1 ana
®MICH does nolL parucipaie n, or intervene in 1aciuaing e puciisang or disnduting If
i > jtaternents, any poliucal campaign on benalf of any candigate for puolic affics.

—88Col:

14) Civic leagues 2r organizations Sot drganized for profit But operated exciusively
for e promouicn of social welfare, or loca) associations of emplovees. thie memdersmp of
which is limited to ifte emplovees of 2 designated person or persons 1o 3 particuiar
municipality. and the met earmungy of which are devoted exclusiveiy to crantable.
educational, or recreauonal purpmes

i5) Labor, agncuiturat. ar Borucuitural organizations.

6; Bunineyy leagues. chambers of commerce. reai-estate boasds, boards of ‘rade. ar
Professional foobali |eagues (wnether or Zot adminisienng a pension {ungd for footdall
plavers). fiot orzanized for profit and Ao part of the net earruagy of wiuch isures 0 Lie
benefit of anv prvate sharefiolder or wndividual,

(7 Clubs organmized for pleasure, recreation. and other Monprofitabie purposes.
substanually all o tle activities of which are for such Furposes and a0 part of ifie 2et
earnings of which inures to the benefit of any priviate sharenaider

18) Fraternal beneficiary societies, orders, or assoctations—

{A) operating under the lodge svstem or for the exclusive Henefit of the
members of a fralernity 1iself operating under the Jodge svstem. and

875 CCH—Standard Federal Tax Reporm Code § 501 93001



EXEMPT ORGANIZATIONS— §501 {13001 37,073

~e Caution: Reg. § 1.501(c X3)-1 was last amended on 8/13/76 and does not
reflect amendments made to Code Sec. 501(cX3) since 1976. For later Code
changes, see 13001.0018 and 3001.04. Also see 9 3033.0207 .~
public. In determining whether an organization has such characteristics, ail the
surrounding facts and circumstances, including the articles and all activities of the
organization, are to be considered.

(v) An “action” organization, described in subdivisions (ii) or (iv) oi this
subparagraph, though it cannot qualify under section 5301(cX3). may nevertheless
qualify as a social welfare organization under section 501(cX4) if it meets the require-
ments set out in paragraph (a) of § 1.301(cX4)-1.

(d) Exempt purposes—— 1) In general (i) An organization may be exempt as an
organization described in section 501tcX3) i it is organized and operated exciusively
for one or more oi the following purposes:

(@) Religious,

~» (b) Charitable,

(¢) Scientific,
(d ) Testing for public safety,
(e) Literary,

—3 (/) Educational.or

(8) Prevention of cruelty to children or animals.

(ii) An organization is not organized or operated exciusively for one or
more of the purposes specified in subdivision (i) of this subparagraph uniess 1t serves a
‘public rather than a pnivate interest. Thus. to meet the requirement of this subdivision,
it is necessary for an organization to establish that it is not organized or operated for
the benetit oi private interests such as designated individuals. the creator or his {amily.
sharehoiders of the organization. or persons controlled, direc:!yv or indirec:iy, by such
private interests.

(iii) Since each of the purposes specified in subdivision i) of this
subparagraph is an exempt purpose |n itself, an organization may be exempt 1if it 15
organized and operated exclusively for any one or more oi such purposes. Ii, in {act. an
organization ts organized and operated exclusively for an exempt purpose or purposes.
exemption will be granted to such an organization regardless of the purpose or purposes
specified in its application for exemption. For example, if an organization claims
exemption on the ground that it is “educational”, exemption will not be denied i{. in
fact, it is “charitabie”.

s (2) Charitable defined. The term “‘charitable” is used in section 301¢(c)3) in
its generally accepted legal sense and is, thereiore, not to be construed as limited by the
separate enumeration in section 30ltcX3) of other tax-exempt purposes which may iall
within the broad outlines of “charity™ as developed by judicial decisions. Such terms
include: Relief of the poor and distressed or of the underprivileged: advancement of
religion; advancement of education or science. erection or maintenance of public
buildings. monuments, or works. lessening of the burdens of Government; and promo-.
tion of social welfare by organizations designed to accomplish any of the above
purpaoses, or (i) to lessen neighborhood tensions: (ii) to eliminate prejudice and discrimi-
nation; (iii) to defend human and civil rights secured by law; or (iv) to combat
community deterioration and juvenile delinquency. The fact that an organization
which is organized and operated for the reliei oi indigent persons may recemne
voluntary contributions from the persons intended to be refieved will not necessaniy
prevent such organization from being exempt as an organization organized and
operated exclusively for charitabie purposes. The fact that an organization, 1n carrving
out its primary purpose, advocates social or civic changes or presents opinion on

875 CCH—Standard Federal Tax Reporns Reg. § 1.501(¢c)(3)-1 93032
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37,073 EXEMPT ORGANIZATIONS— § 50t [93001}

—= Caution: Reg. § 1.501(cX'3)-1 was last amended on 8/13/76 and does not
reflect amendments made to Code Sec. 501(cX3) since 1976. For later Code
changes. see  3001.0018 and 3001.04. Also see 1 3033.0207 .~

controversial issues with the intention of molding public opinion or creating public
sentiment to an acceptance of its views does not preciude such organization from
qualifving under section 301{cX3) so long as it is not an "‘aclion” organization of any
one of the types described in paragraph (cX3) of this section.

(3) Educational defined—i) In general. The term “educational™, as used in
section S01(cX3), relates to—

(a) The instruction or training of the individual for the purpose of
improving or developing his capabilities; or

;i (b ) The instruction of the public on subjects usefui to the individual

ad benefic:al to the community

. Anorgamzation may be educational even though it advocates a particular position or
viewpoint so long as i1t presents a sufficiently {uil and fair exposition of the pertinent
facts as to permit an individual or the public to form an independent opinion or
conciusion. On the other hand. an organization is not educationai if its principal
function is the mere presentation of unsupported opin:on.

{ii) Examples of educational organizations. The following are exampies
of organizations which, if they otherwise meet the requirements of this section, are
educational:

Exampie (1). An organization, such as a primary or secondary school. a
coilege or a proiessional or trade school. which has a regularly scheduled curriculum, a
regular facuity, and 3 reguiariv enrolled body of students in attendance at a pilace
where the educational activities are regularly carried on.

Ezample 12). An organization whose activities consist of presenting
public discussion groups. forums, panels. lectures. or other similar programs. Such
programs ma\ be on radio or television.

Example 13). An organization which presefits a course of instrucuion by
means of correspondence or through the utilization of tel#vision or radio.

Example (3). Museums. zoos. planetarsums, symphony orchestras. and
other similar organizations.

(3) Testing for public safety defined. Thy'term “testing for public safety™, a
used in section 301(cX3). includes Lhe testing of Lonsumer products, such as electrical
products. to determine whether they are safe fozfise by the general public.

(3) Scxentific defined. (1) Since an opfanization may meet the requirements of
section 301icX3) only if it serves a public rither than a private interest, a “scientific”
organization must be organized and operzied in the public interest {see subparagraph
(1)) of this paragraph). Therefore, theterm “scientific”. as used in section 301(cX3).
includes the carrving on of scientific/tesearch in the public interest. Research when
taken alone is a word with variousfieanings: it is not svnonvmous with "scientific*;
and the nature of particular resepfch depends upon the purpose which it serves. For
research to be "scientific". withid the meaning of section 301(cX3), it must be carried
on in furtherance of a “scientif)i" purpose. The determination as to whether research is

“scientific” does not depend @ whether such research is classified as “fundamental” or
“basic” as contrasted with Yapplied’” or “practical”. On the other hand, for purposes of
the exclusion from unreliced business taxabie income provided by section 312(bX9), it
is necessary to detesrmugt whether the organization is operated primaril_v for purposes
of carrying on “fundagiental®, as contrasted with “applied”, research.

(ii) Sfient:fic research does not include activities of a type ordinarily
carried on as an iffident to commercial or industrial operations, as, for exampie, the

13032 Reg. §1.501(c)(3)-1 € 1986. Commerce Clearing House. Inc.
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37,076 EXEMPT ORGANIZATIONS— § 3501 [43001]

== Caution: Reg. § 1.501(c)(3)-1 was last amended on 8/13/76 and does not
reflect amendments made to Code Sec. 501(cX3) since 1975For later Code
changes, see ¥ 3001.0018 and 3001.04. Also see 58033.0207.~
this subparagraph or if it is scientific research describegefn subdivision (iii)(¢) of this
subparagraph.

(v) The fact that any organizaiisf (including a college, university, or
hospital) carries on research which is not in ffherance of an exempt purpose described
in section 3Q3¢X3) will not preclude sugirorganization from meeting the requirements
of section SO1(cX3) so long as the orgafiization meets the organizational test and is not
operated for the primary purpose afcarrying on such research (see paragraph (e) of this
section, refating to organizatiged carrving on a trade or business). See paragraph (aX 3)
of §1.313-2, with respect L#Tesearch which constitutes an unreiated trade or business.
and section 312(bj{ 7). L&Y, and (9), with respect to income derived from research which
is excludable {rom tax on unrefated business income,

t1 The regulations in this subparagraph are applicable with respec: 10
taxable yearsdeginning after December 31. 1960.

e3> (e) Organizations carrving on trade or business— 1) In general. An organization
may meset ihe requirements of section 31t¢c i 3) although it operates a trade or business
as a substantial part of us activities. if the operation of such trade or business is in
furtherance of the arganization’s exempt purpose or purposes and if the organization is
not organized or operated for the primary purpose of carrying on an unrelated trade or
business. as defined in section 313. In determining the existence or nonexistence of such
pamary purpose, all the circumstances must de considered, including the size and
extent oi the trade or business and the size and extent of the activities which are in
furtherance oi one or more exempt purposes. An organization which is organized and
operated for the primary purpose of carrving on an unrelated trade or business is not
exempt under section 30licu3) even though it has certain religious purposes, its
property is held in common, and its profits do not inure o the benefit of individual
members of the organization. See. however, section 301id) and § 1.301lidk1. relating 1o
religious and apostolic organizations.

(2) Taxation of unreiated business income. For provisions relating 1o the
taxation oi unrelated business income of certain organizations described in seciion
30ltcu ), seesections 511 to 313, inclusive, and the regulations thereunder,

(f) Applicability of regulations in this section. The regulations in this section are,
except as otherwise expressly provided, applicable with respect to taxable vears
beginning aiter July 26, 1939. For the rules applicable with respect to taxabie vears
beginming before July 27, 1939, see 26 CFR (1939) 39.101(6k] (Regulations 118) as
made applicable to the Code bv Treasury Decision 6091, approved August 16, 1934 (19
F.R.3167; C.B. 1954-2, 47). [Reg. § 1.30%cK3)1.]

.01 Historical Comment Propased 2/26/39 Adopted 6/25/39 bv T.D 6391. Amended 1/10/61
oy T D 6323 12/11/67 by T.D 6939.and 8/13,76 by T D 7428.

{13033] Religious, Charitable, etc., Institutions and
Community Chests

® ® CCH Explanadon

.02 Exemption.—In order o be exempt as a charitabie organization
under Code Sec. 30l1a) and (cX3), an organization must file an application
> for exemption on Form 1023 showing that it meets the {ollowing tests:
t10 It must be organized and operated exclusively for religious, charita-
ble, scientific, licerary or educational purposes, for the prevention of crueity
to children or animals, or for the purpose of testing consumer products for
public safety, or to foster national or international amateur sports competi- |

1 3033.02 Reg. § 1.501(6)(3)-1 %1986, Commerce Cleanng House, Inc




EXEMPT ORGANIZATIONS— § 501 [13001] 37,077

Religious, Charitable, etc., Institutions and Community Chests

® ® CCH Explanation :
tion (but only if no part of its activities involves provision of athletic facilities

or equipment); [

(2) its net income must not inure, in whole or in part, to the benefit of
private shareholders or individuals (except as objects of charity, etc., see 317,
befow); and

(3) it must not by any substantial part of its activities atiempt fo
influence legisiation by propaganda or otherwise except for certain lobbying
activities outlined at .0207, beiow.

As indicated above, an organization whose primary purpose is the
fostering of national or international amateur sports competition (such as the
Olympics) may qualify as a tax-exempt Code Sec. 501(c¥3) organization if it
does not provide facilities or equipment. The restriction on the provision of
facilities or equipment is tntended Lo prevent the ailowance of these benefits
for organizations which, like social clubs, provide facilities and equipment for
their members. But it is not intended to adversely affect the qualification for
¢haritable tax-exempt =tatus or tax deductible contributions of any organiza-
tion which would qualify under the standards of existing law.

An organization is organized exclusively for one or more exempt pur-
poses oniv if 1Ls articles of organization limit the purposes of the organization
to one or mare exempt purposes and do not expressly empower the organiza-
tion Lo engage, “otherwise than as an insubstantial part of its activities™, in
activities which are not in themselves in furtherance of ane or more exempt
purposes. This "organizational™ test applies to all exemption determinations
issued after July 26, 1959, Thus. according to the Regulations (¥ 3032). an
ortganization that is empowered by its articles to engage in the manufactuning
business or Lo operate a social ciub would ot meet the organizational test for
exempt charitable organizations. Exampies of articles of organization that
contain the required information as to purpeses and powers of organization |
mayv be found in Publication 537 tRev July 1985). How to Apoply for and
Retain Exempt Status for Your Organization. Also see 0201, below

The Regulaticns also contain an “operational” test (see 022.
below). They also provide that an organization would meet neither ie
organizational nor the operational test if its articles empower 1t 10 have
objectives 0i, or it operates as. an “action’ organization. An “action™ organi. I
zation 1s one which devotes a substantial part of its activities to atiempung
to influence legislation by propaganda or otherwise. An organization is
regarded as attempting to influence legislation if it contacts. or urges the
pubiic to contact. members of a legislative body for the purpose of proposing,
supporting. or opposing legislation. or advocates the adoption or rejection of
legislation. It is an action organization if it parucipates or intervenes
(directly or indirectly} in any political campaign on behalf oi, or in opposition
to, any candidate for public office.

The IRS does nor agree with the Tax Court that every nonprofit
organization dedicated solelv "to the promotion of social welfare” should be
classified as charitable (Rev. Rul. $9-310 a¢ f 3033.115), |

A domestic corporation that conducts a part or all of its charitable
| activities in a foreign country s nou preciuded from qualifying for tax-

exempt status under Code Sec. 501{c i3} (Rev. Rul. 71460, 1971.2 CB 231).

I .0201 Organizational test.—Certain types of legal entities are |
7| accorded exempt status under Code Sec. 301(ck3). These inciude corpora-

873 CCH—Standard Federal Tax Reports  Reg. § 1.501(c)(3)-1 9 3033. 0201
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Religious, Charitable, etc., Institutions and Community Chests
® @ CCH Explanacion
tons. community chests, funds and foundations. Trusts are also a recognized
tvpe of entity even though thev are not mentioned in Code Sec. 501(ck3).
Generally, such entities must be farmed in accordance with what are called in
the regulations “articles of organization.” The term “articles of organization™
includes a trust instrumeni, a corporate charter, article of association, and
anyv other wnitten instrument by which an organization is created (Reg.
§ 1.301cX3)-1(bK 2)).

— In addition, these articles of organization must contain some general and
specific provisions if the organization is to be recognized as an exempt
organization under Code Sec. 301(ci 3) and if the organizalion is formed after
July 26. 1939. This requirement is called the “organizational test” in the |
regulactions (Reg. § 1.301tcu3»1(b)). [

e  First, an organization will be accorded exempt status oniy if its articles |
of organization (a) limit the purposes of the organization 1o one or more |
exempt purposes and {b) do not expressly empower the organization to

engage, otherwise than as an insubstantial part of its activities, in aciivities [
which in themselves are not in furtherance of one or more exempt purpases |

(Reg. § 1.301tc¥3)-1tbX 11i)). In the case of private foundations, additicnal
provisions must be included in the artucles of organization under Code Sec.
5C8te) as discussed at T 3123.05.

e Second, an organization's articles must also state that it is being formed
or organized for one or more of the exempt purposes mentioned in Code Sec.
30lics 3)=—thal is, for religious. charitable, scientific, literary or educational,
etc.. purposes. In meeting this requirement. an organization's purposes, as
stated in its articles, may be as broad as, or more specific than, the exempt
purposes mentioned 1n Cade Sec. 301tex3). Reg. § 1.301(cH - UbX1 K} indi-

| ca‘Lcs that the joilowing statements in the articles will meet the description
rule:

| i1) a statement that the organization is formed for “literary and scien-
tific purposes within the meaning of Code Sec. S0l(cnd)";

(2) a statement that the arganization is created o receive contributions
and pav them over to Code Sec. 30licn3) organizations;

t3) a statement that the organization is formed for “charitable pur-
poses” will ordinarily suffice; and |

(4) a statement that sets forth the purpose of the organization (such as a
school for adult education) and that describes in detail the manner oi |
operation. I

emmmr——=—=D Third, the articles of organization also must not expressly permit the
| orgamzation 1o carrv on activities which do not further the organization's
exempt purpose, axcept where these nonexempt activities are an insubstan-
Lial part of Lhe organmizauon s activities. Under this rule, an organization that
is permitted by its articles “io engage in a manufacturing business,” or “to
engage mn the operauon of a social club™ will not be treated as a Code Sec.
30ltcAd) organization. even though its articles may otherwise stace that such
organization is created for charitable purposes within the meaning of Code

Sec. 2017cn 3). See Reg. § 1 301icw3i-1tbu14iii) In addition, an organization I

will not be treated as being organized exclusivelv for exempt purposes if its ‘

articles of organization provide that the purposes for which the organization
is created are broader than the purposes specified in Code Sec. 301licH 3
Under this test. it does not matter that the organization is actually operated

1 3033.0201 Reg- § 1.50 I(C)(s)'l 1986, Cornmerce Cleanng House, Inc.
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only for exempt purposes or that the organization produces evidence or
statements from the members that the organization will be operated only for
exempt purposes. See Reg. § 1.501(cX3)1(b)1Xiv). |

“The above set of rules has caused more litigation than any other, and the |

courts have not strictly applied the standards contained in the above reguia-
tions. See .08S, below, for details.

—— Fourth, an organization's articles of organization must not authorize it:

(1) to devote more than an insubstantial part of its activities to influ-
ence legislation by progaganda or otherwise; |

(2) to directly or indirectly participate in, or intervene in fincluding the
publishing or distribution of statements), any political campaign on dehali of
or \n oppasition to any candidate {or public office; or

i3) to have objectives and to engage in activities which will characterize
it as an “action’ organization.

—=———>  Finally, the organization's articles of organization must provide that its
assets must be dedicated to an exempt purpose. Linder this test, the articles -
of organization must provide for the distribution of the organization's assets

to another organization that is exempt under Code Sec. 301(¢X3) or 10 a
government (federal, state or local) for public purposes. Such a distribution
can be achieved under operation of law including court decisions. See Reg.

§ 1.301(cH3)-1(bHS).

State law also governs in interpreting the articles of organization in
general and specificaily in defining the rights, duties, powers, and immunities
of the parties. Where an organization conteads that a ierm has an unusuaj
meaning under state law, the organization must substantiate this contention
by means of clear legal authority. See Reg. § 1.501ic¥3)-1(bw 5.

: FIn order for a hospital to establish that it is exemot
under Code Sec. 30lic{3) it need not provide iree medical care to indigents
or provide care to neeqy persons at reduced rates (Rev. Rul, 69-343, 1969-2
CB 117, .30, betow).

In a suit brought

y a group of heaith and welfare organizations and by
indigent persons 1o hage Rev. Rul. 69-343, noted above, declared invalid, the
U.S. Supreme Court ruied that the suit should bave been dismissed by rhe
lower court because thk organizations showed no injury to themselves and Lhe
indigents failed to shoy that the hospitals had their tax status in mind when
they refused to admitthe indigents ( Eastern Ky. Welfare Rights Organiza-
tion, 76-1 ustcC § 9439, 126 US 26, .30 below).

Further, the Sixti] Circuic has held that a group of plaintiff-indigents did
not have standing to dchallenge the tax-exempt status of hospitals under that
Revenue Ruling (Lugdv. Miller, 81-1 ystc { 9160, 640 F2d 823, .30. below ).

The US. Supremk Court (HCSC Laundry, SCt, 81-1 vstc f 9202, 101
SCt 836) resolved the Fonflict between cooperative hospitat laundry serice
organizations and the [RS over the question of whether such organizations
qualify for Lax-exempt Rtatus. The Court held that such organizations are not
exermnpt and that the agilication of Code Sec. 3011¢X3) is sybordinate to that
of Code Sec. 501(e). Therefore, the failure of Code Sec. 3Q%iel to mention [
laundry services meant that joint hospital laundry service organizations were |
not tax-exempl. See .312, below.

875 CCH—Standard Federal Tax Repors  Reg. § 1.501(¢)(3)-1 9 3033.0202
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which exceeds any of the expenditure limitations in a taxable vear will incur
an excise tax of 25% ok its excessive lobbying expenditures. See Code Sec,
4911 at §4952.

Once an election is mude, it can be revoked only prospectivelv—that is.
it cannot be revoked for § taxable year after that year has begun. The
election is made by filing Foim 5768.

The following public charitable taz-exempt organizations may make the
election: (1) educational insljtutions; (2) hospitals and medical research
organizations; (3) organizationy supporting government schools: (4) organiza-
tions publicly supported by charitable contributions; ($) Code Sec. 20%(an2)
organizations publicly supportefl by admissions, sales, etc., and (6} certain
Code Sec. 509(a} 3) organizationd supporting certain types of public charities.
A church or a convention or ljssociation of churches (or an integrated
auxiliary or a member of an alfifated group which includes a church. etc.)
may not make the election. Privake foundations may not make the election.
Also, organizations which are p lic charities because lhey are supopor:
organizations (under Code Sec. S0§a¥3)) of certain iypes of social weliare
organizations (Code Sec. 501(cji4)), fabor unions, etc. (Code Sec. 30licn i), [
or trade associations (Code Sec. 501(c X6)) are ineligibie to make the election.

If an electing organization's lobbying expenditures normally tthac is, on
the average over a four-year period) eXceed 150 percent of the limitations
described abave, the organization will Jode its exemot status under Code Sec.
SO1(c3). See { 3097.01. '

The disparate treatment of lobbying between Code Sec. 501(cX3)
organirations and Code Sec. 501(cX19) drganizations (veterans’ organi-
| zadons) was ruled upon in 1983 by thelSuorerne Court | Taxation With
| Representation of Washington, Sup. Ct, 834 ustc § 9363, 103 SCi 1997, at
| 416 bejow). The Court held that the Catle does not unconstitutionally
| discriminate between tax-exempt organizatibns that may not receive lax-
deductible contributions if they engage in subdtantial lobbving activities ana
Code Sec. 301(c)X19) veterans’ organizations Lilal may receive tax-deductible
contributions and engage in substantiai lobbving activities. The decision to
subsidize the lobbying activities oi veterans’ groups neither infringes First
Amendment rights nor violates equal protectlon because it is rationally
refated Lo the government's legitimale interest ol compensating veterans or
their past contributions.

_:;-, .0208 Inurements to private individuals —L'nder Code Sec. 3Q1(c ¥ 3),
orgamzauon will lose its tax-exempt status if any part of the organiza-
tion’s net earnings inure to the benefit of any private stockholder or individ-
ual. The term “‘private shareholder or indivigual' refers to persons Having a
personal and private interest in the activities of the organization (Reg.
§1.501(ax18c) at T3024). The term “inurement' does not mean that no
payments may be made (o stockholders or individuals. Rather, the inurement
prohibition of Code Sec. 501(ci3) is generally directed at payments that are
made to sharehoiders or individuals for purposes other than as reasonable
compensation for goods or services.

In addition, the Internal Revenue Service has ruled that, in the case of
organizations other than trusts, an organization's exempt status will not be
affected if the organizalion accepts an income-producing asset irom a donor
and agrees to pay the donor the income from the asset for life or a liferime
annuity specifically payable [rom the asset (Rev. Rul. 69-176, 1969-1 CB
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120). However, in the case of trusts, such payments are not permitted. In
addition, see the rules for charitable remainder trusts under Code Sec. 669 at
§ 3670A.

The “inurement” prohibition is, however, directed at many Lypes oi
transactions. Annotations dealing with the many types of transactions cov-
ered by the prohibition are at .43, below.

.021 Relationship between Sec. 501(cX3) and Sec. 170.—Presuymably
the phrase “religious. charitable, scientific, literary, or educational purpases,
or for the prevention oi cruelty to children or animals™ means the same thing
in Sec. 30licx3). which provides for tax exemption, as it does in Sec.
170(en 2y, which authorizes a contribution deduction. Therefore, in determin.
ing what organizat:ons are exempt under Sec. 301(¢)3), the annotations at
11864.038 and foilowing shouid be consuited in addition to those which {ollow
this discussion. However, it is important to note that the classes of organiza.
tions contributions 10 which may be deducied are substantially fewer in
number than the classes of organizations which are entitled to tax exemption.
See * 186+ 0122 for a discussion on the refationship between iax exemption
and deductibility of contributiods.

—-——-3’ 022 Organization must be operated “exclusively” for specified

—The jaw requires that an organization claiming exemption under
Sec 30ltc4 I be organized and operated “exclusively” for the prescribed
purpose.

Under the “operational™ test of Reg. §1.301(cn3)1ic} an organization
is regarded as operated exclusively for one or more exempt purposes only if it
sngages primarily in activities which accomplish one ar more of the following
purposes: religious. chantable, scienufic, tesung for public safety, literary,
educational. ar prevention of cruelty to children or animals. As in the
“organizational’™ test. an organization is not regarded as exempt "if more
than an insubstanuial pary of its activities is not in furtherance of an exempt
purpose.”

—_— .0221 Organizations carrying on trade or business.—Reg.

L

1.301(cul})-1te) provides that a religious, educational, charitable, etc.
organization wiil be accorded exempt status even though it operates a trade
or business as a substantial part of its activities, if the operation of such trade
or business is 1n furtherance of the organization’s exempl purpose or purposes
and if the organization is not organized or operated for the primary purpose
of carrying on an unrelated Lrade or business. as defined in Code Sec. 313.
Thus primary purpose is determined by taking into account all circumstances,
inciuding the size and exient oi the irade or business and the size and extent
of the acuviuies which are in furtherance of one or more exempt purposes.
The regulation also provides that “an organization which is organized and
operated for the primary purpose of carrving on an unrelated trade or
business 1s not exempt under {Code Sec.] 301(cH3) even though it has certain
reiigious purposes, its property is held in commeon, and its profits do not inure
to the benefit of individual members.”

Thus, there are two possible tax consequences that may arise if an
organization conducts a trade or business. First, the organization may be
subiect 1o the unrelaied business income tax. (See Code Secs. 311.314,
beginning at 1 3231.) Second. the organization mayv be denied tax-exempt
status altogether if the trade or business is carried on in such a volume that it

913033.021 Reg. § 1.501(c)(3)-1
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is the primary purpose of the organization. The case law dealing with this
second ruleis at { 3033.12. [

.0223 “Brientific” defined.—Reg. § 1.501(cX3)-1(dX3) grants exempl
status Lo a sciedqific organization if it is organized and operated in the public
(rather than a pivate) interest. In other words, it qualifies ii it engages in
nonpartisan research and makes the results available 10 the public. An
organization would¥iol qualify if it made public only that part of its research
resuits which suppofjed a particular viewpoint or position, or if its principal
function were the mer® presentation of unsupported opinion.

ific” and "“research” are not synonymous, accord-
ing Lo the definition. Foriresearch Lo be scientific, it has 1o be carried on for
scientific (as opposed 1o eflucational, charitable, etc.) purposes. The determi-
nation as to whether resealch is scientific does not depe-xd on whether it is
“fundamental” or “*basic” as'tontrasted with “applied” or “practical.”  How.
| ever, organizations pnmarily pperated for purposes of carrying on “funda-
mencal” research are eligibie Tor the unrelated business income exclusion
granted by Code Sec. 312(bx9).)

"Research” is defined as thel‘endeavor to discover. to develop. and to
verify knowiedge.” The ordinary thsting or inspection of materials or prod-
ucts or the designing or construction of equipment and buildings is not
inciuded in the meaning of "research.

Research is considered as being directed toward promoting and benefic-
ing the public (rather than toward primoting private gain) if the research
results are f{reely available to the general public. This requirement would e
met {f the research results—including paents, copvrights, formulas, etc.—
are made availabie o the interested publichin a practicable manner andon a
nondiscriminatory basis.

A Code Sec. 501(cx3) organization wouldinot lose its exempt status even
though it carries on research which does nok further its exempt purpose.
However, it does have to meet the '‘olganizational test” (Reg.
§ 1.301(cX 3)-1(b)) and cannot be operated for tde primary purpose of carry.
ing on this kind of research (“operationai test” of Keg. § 1.301(cx3»-ltch.

Contract research expenses are one type of qikalified research expenses.
Of the amount paid or incurred to any person otherizthan an emplovee of the
taxpaver for qualified research, 63% qualifies for theicredit. Inciuded in this
65% are amounts paid by a corporation under a writden research agreement
to any qualified organization for basic research. The tkrm "“qualified organi-
zation” includes Code Sec. 501(cX3) organizations thjt are organized and
aperated primarily o conduct scientific research and Wrat are not private
foundations.

The above rule alsc applies to certain post-1981 chrporate grants 1o
qualified funds. Such grants must also be made pursujnt to a writzen
research agreement between Lhe corporation and the furd. and must oe
disbursed irom the fund 1o a college or university for piirposes of basic
research.

A qualified fund is a Code Sec. 301({cX3) exempt organizition operated
and organized exclusively [or purposes of making grants colleges or
universities for basic research. Additionally, the fund must be esdgblished and
maintained by a Code Sec. 30M(¢X3) organization which is mif a private
foundation.

875 CCH—Standard Federal Tax Repors  Reg. § 1.501(c)(3)-1 1 3033.0223
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.023 Private foundations.—A series of excise tax sanctions is imposed
on certain acts by private foundations. These acts are listed in Code Secs.
4940 10 4948, For details, see f 4933 and following.—CCH.

@ @ @ Aqnorations by Topic

Aboetion lobbving . 2%  Educational sunivai school . ... 198
%ccurnulauon oi incame 1 reference wf 3097) Educational tefevision. . ... ... .. . 1984
“Acuon” organization ... . iy 33  Employee benefit organizations:

Adiunct I L i Apprentice and job training 293
Adeption agency 0314 Convenience oi empioyeey .. 205
Auding other arzanizatuions Q32 Sick and accident benelit assactazion k231
Alcohalic half-wayv house Q33 Subordinate welfare corporation 23
Alternative purpose charitadle . ... 035 Empiovment discnmination . 3 20
Alumni asseciation S e AL .04  Ensineering uxiety 243
+ Animal proteciion 043  Environmental education and conserv-ation 234
Antidiscriminanor 10 employmens 0334 Evidence of local exempuions a5
Apprehension and conviction oi criminais 0431  Exempt oreamzations 25
Architesturai preservation society 0&2  Exempt purpose defined a2
Arts and craits promotion 2 Film festival sponsership 271

Ailenc assoctation 03 Financial assistance 1o exemps organizations

Banking :nsiructions 03F ey
Bar associaloa 8  Financial management :nformation e
Biased publications 065  Foreign corporations 20N

Bluod dank 066  Foreizn country activities 28
Boal safety 068  Foreign student center . | 283
Book. newspaper and perrodical publishing 069  Forest preserve TP 28
Burden of proor, Consticutionality oi 07  Founder's benefit 282
Bus transportation Q71  Fratermity house o R ‘ e ]
Business school fund . .. .. .. 072  Garden ciub L Y. =36
Career planmung ) 075 Gem anc mineral clubs 2842
Ceramies. prumocion of 078  Genealoqical research 2866
Change \n characser. etc 8 “Goli 288
Charter's deciarauion of purposes 085  Government asistance arganizations 289
Cmid protection 09  Hali-wayv house for mental patients g
Chuldbirth education 093  Healthcare organizations 291
Chiropractic research 0934  Home construction and sale 292

Chureh newspaper 093:  Home detivery of meals 1o elderiv and hanai-
Civic awards 097 capped 293
Civil War study 098  Home {or the aged 294
Commercial enterprise operated t2  Home healthcare 296
Commussioner 5 Agvisory Commuites {4 “Home show™ promaier 29
Commumst Pacy 15 Homesexual understanding and toierance o8
Community \mprovement 132 Hospuals 30
Commun:ty land-use plan 133 Hospital semvice erganizations 312
Computer users 1331  Housing assistance and education 313
Constututional sights 13 Housing discnmination 3136
Consuitine. management fizm 135 Housing for low-income families 316
ounseling services 1331  Housing for the handicapped 3163

County farr 136  Indnaduals recenning chantaoie distributions
Court reform siudyv 16 37
Creative aris grants 162 Imunctive reljef 3172
Credit educaiion orzanizatian 163  Insurance poticy 3174
Dancing schoui 165 Internatianal cooperaiion 317F
Day care center 17 Internacional exposiLion 3178
Discussiuns and counseline 185 Job Corps 318
Dlssoluuon paymenis—Eifect (reference v Jury finding 32
3041037 Legal aid society 33
Distributions tu state 192 Lemnslauve actniey 03. 416
Doz owners club 194  Library 336
Drag strip 196  Machinery 34
Drug victim aid 1963 Marketing of cooking and neediework 33
Education svétem improsement 1983  Marriage counseliing 333
Educaiional accreditation erganizauan 1966 Media education 334
Educauanal oreanization to atd immigranis Medical association K
1973 Medical climic 336
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1s an ntegral part thereol. without jeopardizing
their exempt siaius. provided such distnbutions
are in furtherance oi the exempt purposes of the
donor orgamzations

Rev Rul 6278, 19621 CB 8~

A grant 10 a cuy transit authority for the
purpose of Maintaining a mass transportation sys
tem quaiifies as a charitable disbursement in {ur-
therance of an organizauon’s exempt purposes in
that the grant lessens the burdens of government
and confers a benetit on the entire community

Rev Rut 71-29, 19711 CB 130

.19¢ Dog owmners' club.—A doe owner's ciub.
exempt as a sucial club under Code Sec 30lica7)
and {ormed to promote the ownership and train-
ng of purebred dogs and {or conducting obedience
training classes. could not be reclassified as an
educational organtzauon under Cade Sec
Oliendd

Rev Rul 71421, 1971.2CB 229

.A nonproiit corporation orzamzed to promote
and instruc: dog owners :n dog obedtence did not
qualify a« an exempt organmization because a sub-
stantial purpase of the corporation is 10 Zive dogs
obedience traiming. Although dog owmers receive
some incidental education. the corporation i1s rot
operated pnmarily for the purpose af training
individuals.

.M;;.;_r'gar Dog Tramag Clud. Ine.. 75 TC 207. Dec

The exempt status granted to a nonprofit
organizauon esiablished to promote and conduct

classes for the training of dogs and their handlers:

was retroactiveiy revoked by the National Office
for the vears fallowing 1980. The Natonal Office
found that the training school solicited apprentice
memoers through newspaper advertsements and
circulars placed n locations likeiv to be fre-
quented bv new dog owners. Fees charged (o
apprentice memoess for dot training classes were
approimatety one-half the amount charzed for
similar ciasses by jor-profit trasners in the genera)
area, The apprentice memberships were not held
to be true memberships but a subterfuge for doing
business with the public,
IRS Ruling 8541008. June 28. 198%

Sec® 303703 and 3041 8

.196 Drag strip.—. Asorganization operating a
drag strip 1n order to reduce juvenile delinquency
was exempt.

Lians Assocrated Drag Stnp « OC) 641 UvTe 7 9283,

a3 1965 Drug viedm aid.—4 nonprofit orzaniza-

von operaung a climec 0 aid vicums of mina-
affecting drugs and providing :nfarmation con-
cerning such drugs qualifies {or exemption under
section 30licn3) of the Code.

Rev' Rul. 70-890. 1970.2 CB 116.

.1966 Educadonal accreditation organiza.
non.—A nonprofit orgamzation of accredited
educational institutions, whose membership
includes a small number of proprietary schoots,
and whose activiues include the preparation of

713033.194 Reg. § 1.501(c)(3)-1

accreditation standards. identification of schoois
and colleges meeting these standards. and the
dissermination of accredited institution lists quali-
fiesasan exempt orgamization

Rev Rul. 74146, 19741 CB |29

1975 Educational organization to aid immi-
grants.—A nonprofit organtzation formed to aid
immierants in overcomin® soctal, cultural, and
economic problems by praviding personal counsel-
ing. referrats (o heip{ul agencies. social and recre.
ational activities. instruction in English. and
distributing a newsletter contatning :nformation
on attatming c:tizenship. secunng housing. and
obtaiming medical care is operated exclusiveiy ior
chartable and educational purposes and qualijies
far exemption under Code Sec. 30lteXJ)

Rev Rul 76-205. 19761 CB134

198 Educational survival school.—.An
organtzauion exempt (rom tax under Coge Sec
30licw 3y that has full-ume nstructors who regu-
larly conduct a 26-dav sumival course, mostiv
out-af-doors. to teach voung persons how t0 sur-
vive in a faatural environment :¢ an ecucation
orzamzation within the meamng of Code Sec
170wt ¥ Anid. and. therefore. 1s not a pnvate
foundation by reason of Code Sec. 30%Max 1)

Rev Rul 7333, 1973-2CB 71

1983 Educaton system improvement.—A
nonprofit organization acting s a cleannghouse
and course coordinator by bringing tozether
instructors and interested students :n 2 commu-
miy for purposes of instsuction is exempt under
Code Sec. 30tiends.

Rev Rul 71-13.1971.2CB 228,

The taxpaver. a nonprofit arzanization organ-
tzed 1o promote alternative educational possibiii-
ties. did sausiy the operational test for exemption
The taxpaver was operated exclusively jor educa-
tional purposes and {or puolic raiier :han private
interests.

Neuonai Assocrations for ihe Legal Suoport of Alter.
nauve Scnoois. 71 TC 118, Dee. 33,301

.1984 Educational television.—. Anotheranse
qualifving organtzauon that produces and distrib-
utes free {or at smalil cast deiraying f{ees: educa-
uonal. cultural and public interest pragrams {or
public viewing sia publiceducational channeis of
commerciai cable television companies 13 operated
exclusively for educational purposes and s
exempt under Code Sec. 301tch3r

Rev Rul 7643. 19761 CH 148

A nonproiit orgznizatian :!sat makes facilit:es
ana equipment av-alaole to the general public far
the production of noncommercial educauonai or
cultural teievision programs for the public 13
exempt under Code Sec. 3011cx3).

Rev Rul 7623, 19762 CB 149

20 Employment discrimination.—A 2on-
profit orgamization that seeks to eiiminate dis-
camination 1n emplovment may be exempt from
tax under Code Sec. 301texd)

Rev Rul 68-70.1968-1 CB 238
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An otherwise exempt organization of exempt
colleges and universities that devises. operates.
and provides the organizational structure for a
regional network of member owned or leased com-
puters to collect and dissemin:ate scientific and
educationatl information to exempt members' fac.
ulties and students 15 operated exclusively for
charitable purposes and 1s exempt under Code
Sec. 30licndn

Rev Rul 73614, 1974-2CB 164

A library network organization that operates a
computer network to facilicate the exchange of
bibliographic :niormation among member librar-
ies. some of which are not tax-exempt. mayv Gual-
iy for esempuon under Code Sec 301rcx3)

Rev Rui 81-29. 1981-1 CB 329. amplifying Rev: Rul

73614, 1974-2CB 164

184 Consututional rights.-—Direct appeal
from 1 distric: coun to the (S Supreme Caurt s
permitted when an Act of Congress s declared
unconstitutionai °as a whole” or simpilv “as
appiied” bs anv U'S count 1n any cvil action,
sutt. or procgecing 10 which the United States 1s a
party \Where the district court did not hoid Cude
Sec 30lewndi unconsututional in either of these
wayvs. the Supreme Court lacked junsdiction to
hear an appeal from the distnct court decision
The case u-as remanded ior entr\ of a iresh decree
50 that the appeal could be taken to the Tenth
Circuit + see annotation immediately below)

Chnst:an Echoes Natsonal Miniseew. lae. Sup Ci.

01U S 36141972

In the later appeal to C.A-10 isee annotation
immediate{y: above:. the court held that the lime-
tations 1n Code See 301(ex3) are constitutionally
v-alid and that such provisions. in witnhoiding tax
exemption [rom nonproiit organizations under
certain crrcumscances. danot depeve such organi-
zations oi the consututionally guaranteed ngnt of
{ree speech The coun aiso held that the govern.
ment ¢ Gemal of tax-exe:npt status to an organiza.
uon did not violate the Fifth Amendment due
process clause {n arder 1@ establish discnmina-
tion vioiating the due process ciause. the orzaniza-
tion has to show discriminaiion based on
differences of religion, race. politics. or an unac-
ceptabie classification. Further, the fact that the
IRS had not proceeded against other organiza-
utons simslar to the taxpaver did nat amount to
dental of due process.

Cinsuan Echoes Natl Mimswy Ine. CAQ. 731

LTTT " 9129. 170 F2d 849 Cent. denied. 414 L5863

A deficiency notice and letter of revocation of
exempt status issued by the IRS to the Church of
Scientology were 70U 1n \10iaion of the church s
First and Fiith Amendment nghts to the free
exercise of reiigion and equal protection of the
laws The chureh was not “singled out™ for harass-
ment and [RS actions were not motiv-ated by
contempt for the churchs religious views Also.
the conditians for tax exempuons expressed in
Code Sec 30Xcwdrdo not s1olate the free exercise
and establishment clauses oi the First Amend-
ment and are not averly broad to the point of

13033.154 Reg. § 1.501(c)(3)-1
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sufting the commercial activities of struzgiing.
newly iormed churches. Finally, the rule that the
burden of proof in resalving a tax dispute 1s on
taxpavers does not violate due process when a
church 1s charged with a deficiency by the IRS
and threatened with revocation oi its tax exemp-
tion. Due regard for religious liberty does not
require shifting of the burden to the IRS, since the
matter of a tax exemption is not aimed at
restraining or fostering religious. liberty

Qg:jg Scierioiogy of Cailifornsa, 83 TC 8L Dec

145 Consuiting. management firm.—An
organization formed (o proande managenal and
consulting services for unrelated tax-exempt orga-
mzations for the purpase of impreving admunes-
tration of their charitable programs did not
qualifv as a Code Sec. 301tex3) organization. The
fumishing of services at cost fell short of the
donauve slemment aecessary 20 classify the activi-
ues as chantaole. But see annotation immegiateiv:
below

Rev Rul /2.365.1972-2 CB 233

An orzanization contcolled by a grout of
exempt orzanizations and providing them invest.
ment. management. and other services for a
charge substancrally less than cost qualified for
charitable organization status under Sec
30licudd

Rex Rub 71.329,1971.2CB 234

A corporation that planned on offertng consult-
ng services for a fee to nonprofit. limited resource
organizations engaged n ‘:anous ctural.related
activiities was not entitled 1o tax-exempt status
because it did not operate exciusiscely for chanta.
ble. educational or scienuric purpases. [n aadi.
tion, the court determined that the taxpaver had
completeiv failed to show that its own services. or
the seraces periormed 5V 1ts consultants. woulg
not be in competiion with commerc:al Susinesses
such as personned agencies, consuiing referra ser-
vices, real estate agents, housing rental services.
banks. loan companies. irash Q:sposal iirms or
environmental consuiting companies.

8.5 W Group. Inc.. 70 TC 332, Dec 3i.07%

An argamization was not exempt under Code
Sec 30licxd)because more than an insubstanuai
part of 115 activity was devoted to providing tax
advice related to chantable ginnng to wealthy
individuals referred to the organization by \:anous
chanuable oreamizations.

Chnsttan Stewarashrp Assumance. Inc. 70 TC 1637

Dec, 33,422

1551 Counseling services.—A nonprofit
arganization formed to prenvide individual and
group counseling to widow's to assist them in legal.
iinancial. and emotional problems caused by the
death of their husbands and that provades the
widow's wath information on avaijable benefits and
services 15 considered to be operated exclusively
for educationai purposes and Gualifies for exemp-
tion under section 30licx 31 of the Code,

Res Rul.78.99 1978-1CB 152,

£1986, Commerce Clearing House. Inc.

<«



37,290

207 1bu I nBW i} duning 1ts own 60-month termina.
tton pertod
R Ryl ;8-3806 1978-2CB I

047 Controlled foundatuon—. Aprivate foun-
dation transferred an excess qualifv:ng distribu-
tion carrvever o another privale foundation. that
second foundation Being controiled by Lhe same
persons thai controiled Lhe transferar foundation.
The secoend foundation, the transferee, was
treated af of 1t were 1he transfer or foundation for
purposes of reducing its “disinbutabie amounmt”
By the amount of the carrvover ander Code Sec
%42

R Rui 7A387 1978.2CB 270 -

.08 Distribution of assers to public char-
ity.—A private foundation may terminate nts pn-
vate foundaiton status under Code Sec.
07w In A Ay distribusing s total mer assets to
a public chacity in existence 20 months, formed
from the consoitdation of {wo public chanues each
of which would have been tn existence for 60
months al the time of disembution had they not
Yeen consoiidated 7 :

Rev Rut 75289 19252 CB 215

.10 Exzempt tus after teymination.—A
corporation 154l remains 18 exisience after term-
nacng its givate foundation satus ynder Code
Sec. 5 KiwAt must. uniess specificaily

(93111]

SPECIAL RULES— § 3508 [$3111]

excepted by Code Sec. $0Bic), file an Application
for Retogmuon of Exemption if jv wishes 10 de
ireated as an organizaon described in Code Sec
SQ%rexd) P

Rev Rul. 74490, 1974-2C¥ 171

”

A private foundgiion that gave notice thal it
was terminating its private foundation status by
operating ay a public chanty for a 60-month
period beginning wath the {irst dayv of s next
taxable vear and thar it was chaneing 1ts annual
accounting period {rom a calendar 10 a fiscal vear
pursuant 10 sectton |.442.)icu2} of the regula-
uoas may begin the 60-moath penad on the ear-
lier fiscal year date.

Rev Rul. 77-113.1977.1 CB 1£2

S0 Substanual contributor.—An organiza.
tion that 13 a nonexempt charjtadle tryst
descnbed in Code Sec. 4947iax ) thar has made
conuribution® 1o & private foundation tn excess of
the limitauion in Code Sec. 307ida2) s not a
“substantal contnbutor” witlun the mearming of
\ba: secuon for purposes of the tax on self-deaiing
under Code Sec. 4941 The exception provided in
Reg. § 1.307-%1a%2) for Code Sec. SQlic¥ 3 orga-
nizations aiso applies to nonexempt chanable
trusts descnibed in Code Sec. 49471an 1.

Rev. Rul 7344t 19732 CB 187

SPECIAL RULES WITH RESPECT TO SECTION

— 501(cX3) ORGANIZATIONS

descnibed in section J01(CH Y b

ume and 10 swch manner l-‘ he

Sec. 308 (1986 Code]. 12t NEW ORCANTZATIONS MUYT NOTIFY SECRETARY THAT THEY ARE
APPLYTNG FOR RECOGNTTION OF SECTION 30TccX3) STATUS.—Except as provided in subsection
1c). an orgamization organtzed after Octoder 9. 1965, shall not de treated as an orgamzation

11) unless 1t has given notice to the Secretary, 1n such manner 33 the Secretary may
by fEgulations prescribe. that it d appiving for recogrution of such status. of

121 for any period ‘eiore tme giving of such notice. f such nouice :s given aiter ike
ume prescribed by Lhe Secretary by regulations for eiving nouce ynder Lhis subsection.

(b1 PRESUMPTION THAT ORCANIZATIONS ARE PRIVATE FOUNDATIONt. —Except a3 provided
in subsetuon {c),_anv ornnluzlon iincluding an organizauon :n existence on October 9,
icw ¥y and whica does not mapifv the %m'an at sueh
TELArY Mmay Dy reguialions prescrioe. (
private foundation shall be presumed to be a orivate foundation.

1¢) EXCEPTIONS —

——86Code—

cRurches. or

than $3.000

93110.047 Code §508

11) MANDATORY EXCEPTIONS.—Subsections (a1 and 1d) shall not appiy to—
1A churches, :heir integrated auxlianes. and conventions or associations o

(B) any arganization which 1s not a pnvate foundation ras defined in section
F0%a 1 and the gross rece:pus of which 1n each taxable vear are normally not more

12+ EXCEPTIONt IY RECLLATIONS —The Secretary may by regulations exempt /1o the
extent and subject to such conditions as mayv be prescribed in such regulat:ons irom the
provisions of subseciion taior 1bi or hboth—

A} educational organizations described in section 170N IxAnii), and

(B} anv other class of organizations with respect to which the Secretary
determines that full compliance wath provisions of subsections 121 and (b 5 not

=1986. Commerce Clearing Heouse. Inc.



IMPLEMENTATION EXAMPLES
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DETALCH AND MAIL

WCNA-18 -
HOTEL RESERVATION REQUEST FORM

Please send form and check or moncy order 10

WCHA-18 HOUSING
P.0. BOX 4270
ANAHEIM, CALIFORNIA 92803

Name

Address

City State Zip
Arrival Date Depanture Date

Mame(s) of additional aduli(s) sharing room:

Special WCNA-18 room rates:

Main Lanai® Towers®
Single $63.00 $83.00 $ 93.00
Dbl./ Twin $73.00 $93.00 $103.00

“upgraded rooms
{The above rates are subjery 10 state and local taxes )

To assure proper reservations, please complete this
reservation request and remurn it before August 1st,
1988. Requests received after this date will be accepted
based on availability. Reservations can be guaranteed
by submutting the first night’s deposit.

Send check, money order, or the following credit card
information: American Express, Diner’s Club, Visa,
MasterCard.

Cardholder's Mame
Mo. Exp. Date
Phone __1 i

Signature

* All hotel accounts are subject to credit arrangements
at the time of registration and payable ar the time of
departure.

¢ Check-in tirhe is 3:00 p.m.; check-out time is 12:00
noon.

e The hotel will retain the first night's deposit plus tax
on guaranteed and deposited reservations not
claimed on the date of arvival.

* To cancel a reservation. call the hotel 48 hours prior
10 the date of amival. Ask for and retain your cancel-
lation oumber until you receive a refund of your
deposit.

» For information not contained on this form, plcase
contact the Anaheim Convention Burcau at (714)
999-8939.

BETACH AND MAIL

WCNA-18
CONVENTION REGISTRATION FORM

Please send registration form and check or money order
10:

WCMA-I8 cio WSO

PRO. BOX 9999

VAN NUYS. CALIFORNIA 91409

(Make checks payable to WCNA-18)

Name
Address
City State Zip
Country
Telephone __{ 1

If regisiering fior more than one person. please list names
of other registrants:

No. of convention registrations

@ $20.00 perperson TOTAL §
TOTAL $

No. of Saturday night banquet tickets
@ $25.00perperson TOTAL $

[ ) Meat [ ) Fish [
No. of Sunday momming breakfasts

Donation for Mewcomer

] Vegetarian

@ $15.00 perperson TOTAL §
No. of Comedy Show tickets
@ $5.00perperson TOTAL § __

Mo. of Live Oldies Show tickets

@ $10.00perperson TOTAL $
Mo. of Bus Tour Tickets
___ @ S7.00perperson TOTALS ___

GRANDTOTAL § __

* If you wish to speak at or chair a meeting. send a tape
0: WCNA-18 Program Committee c/o WSO ar the
address above. (Minimum of $ yrs. clean time.)

= Tapes must be received by May 1, 1988.

« Come share your talents at the convention taient
showcase — if performing, specify form of enterain-
ment .

« If you are physically limited in any way and have
special requirements, please specify.

Mail-in Registration Deadline — August 1st



ROOM UTILIZATI PL
WCNA - 18
ANAHEIM, CA. SEPTEMBER 1-4 1988

JTuesday
Rilton

Registration Set-up - Pacific Ballroom B 2:00 pm

WCC Office - Conference Rooms 13 & 14 9:00 am
Sub-Committee Offices - Conference Rooms 1-10 5:00 pm
Merchandising Storage - Balboa A - C, Coronado 9:00 am
Avila/San Siemeon - Tape Duplicating/Tape Storage 9:00 am
El Capitan/Pre-Convention Logistics 9:00 am

WCC Board Meeting - Executive Board Room 9:00 am - 3:00pm

Marrjott

Play Set Up - Grand Ballroom A-E
Talent Show Set Up - Grand Ballroom F-K

WED D

Hilton

Same as above

Registration - Pacific Ballroom A {ASAP)

Merchandising - Pacific Ballroom C - D 2:00 pm [ earlier if possible ]
Live Performance Set-up - California Pavilion C .. 5:.00 pm

Marriott

Hospitality Set-up - Marriott Hall [ Center ] 5:00 pm

THURSDAY
fiton

Marathon Meeting - Huntington Room 9:00 am
Registration - Pacific Ballroom A-B 9:00am
Merchandising - Pacific Ballroom C-D 10:00 am
Hospitality Room - Laguna\Capistrano 9:00am
Dance California Ballroom C-D *10:00 pm

2nd Floor Registration Area for Tape Sales 9:00 am

*(The room to be set up with Stage in the C section for use with Paid Events).



tion ter

Main Meeting - Could be set up in Main Hall or the Pacific Room (should be set in

2 sections)

Marriott

Marathon Meeting - Orange Room 9:00 am

Talent Show - Grand Ballroom F-K 12:00 pm
Hospitality - Poolside Suite/Foyer 9:00 am

Play Dress Rehearsal - Grand Ballroom A-F 12:00 pm

FRIDAY

Hilton

Registration - Pacific Ballroom 9:00 am - [[:00pm
Merchandise - Pacific Ballroom C-D [0:00am - [:00am
Marathon Meeting - Huntington [ 24 hours ]

Comedy Show - California Ballroom [0:30 pm - 12:00am
Hospitality - Laguna/Capistrano Schedule
Workshop #1 - California Ballroom A-B 1000 (9am-4:30pm)
Workshop #2 - California Ballroom D 1000 (9am-4:30pm)

Convention Center
Workshop #3 - A (1500) Pacific (9am-4:30pm)
Workshop #4 - B (800) Pacific (9am-4:30pm)
Alternate meeting A (1500) Pacific (1 lpm-lam)
General Session South Exhibition Hall............... 8:00 pm
Marrjott

Marathon Meeting - Orange County 1-5 [ 24 hours ]
Talent Show - Grand Ballroom F-K [ 24 hours ]
Play - Grand Ballroom A-F 1:00pm

Hospitality - Poolside Suite/Foyer [ 24 hours ]
Dance #1 - South Hall 10:00 pm - 2:00 am

Dance #2 - North Hall 10:30 pm - 2:00 am

Workshop #5 - Center Hall (will turn into Hospitality Room in evening).

= [



SATURDAY
Hilton

Registration - Pacific Ballroom A-B 9:00 am - 5:00 pm
Merchandise - Pacific Ballroom C-D 10:00 am - TBA
Marathon Meeting - Huntington [ 24 hours ]

Hospitality - Laguna/Capistrano [ 24 hours ]

Oldies Show - California Pavilion 10:30 pm - 12:30 am
Workshop #| - California A-B (1000) 9:00 am - 4:30 pm
Workshop #2 - California D (1000) 9:00 am - 4:30 pm

Convention Center

Workshop #3 - A Pacific Room

Workshop #4 - B Pacific Room

International Meeting - Pacific Room A 9:30 am - 11:00 am
Banquet - South Exhibition Hall 6:00 pm - 8:00 pm - 10:00 pm
General Session - South Exhibition Hall 8:00 pm - 10:00 pm

Marrigtt

Marathon Meeting - Orange County Room 1-5 [ 24 hours ]
Talent Show - Grand Ballroom F-K [24 hours]

Play - Grand Ballroom A-F 1:00 pm

Hospitality - Poolside/Foyer [ 24 hours ]

Dance #1 - South Hall 10:00 pm - 2:00 am

Dance #2 - North Hall 10:30 pm - 2:00 am

Workshop #5 - Center Hall (1000) (9am-4:30pm) Hospitality
after 4:30 pm

SUNDAY
Hilton
Store Regional - Pacific A-B
Merchandising - Pacific C-D
Marathon - Huntington (9:00) Close
Marriott

Marathon Close - Orange County Ballroom

Convention Center

Breakfast - South exhibition Hall 9:00 am -11:00 am
Closing Meeting - South Exhibition Hall 11:00 am - 1:00 pm

MONDAY

i



Store - Pacific C-D ( until ;00 pm )

WCC Offices - Conference Rooms 13 -14

Storage - Balboa A-C [until 3:00 pm Tuesday]
Taping - Avila, San Simeon [ until 3:00 pm Tuesday]
(All miscellaneous offices) { until 9:00am Tuesday]

wensl8lp.doe/weena.dir



SAMPLE HOTEL CONTRACTS



SuUmMMARY REFORT
COPY FOR PHEOnE
RS
REFEREN-E ONLY WORLD CONVENTION #18
ENDING RUGUST 03, 1388
Total Unit
Income Numbe-r Price Total
IRegistration 1903 $20.00 38, 060.00
| Eanquet 1559 $25.00 38,37S5.00
lBreakfast 1029 $15.00 16,485.00
lBus Trip 401 $7.00 e,807.00
|Comedy Show 1158 $5.00 S, 7790.00
I0ldies Show az8 $10.00 8,280.00
|Newcomer 2,6%1.17

Total $113,088.17

e i il e T i i
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THE ANAHEIM HILTON
AND # 7-//7-)}

June 15, 1987 ’

Mr. Robert Stone

Executive Director
NARCOTICS ANONYMOUS

P.O. Box 9999

Van Nuys, California 91409

Dear Bob:

What a pleasure it was meeting with you and Anthony recently and
discussing the arrangements for future Annual Meetings for
Narcotics Anonymous. We are of course excited with the good news
that Anaheim and the Anaheim Hilton and Towers has been selected
to host your 1988 Program.

Accordingly, we are pleased to submit the following revised
proposal for your review and approval.

DATES AND GUEST ROOMS/SUITES

As you requested, a block of 1500 deluxe guest rooms, including
10 suites has been set aside, on a tentative basis, as noted
below.

Suesdey Auvguse-38—3566— — ——456-vooms

Wednesday August 31, 1988 +lsS-—reame. §00K-cai
Thursday September 1, 1988 1500=s500me J165 Krrmt
Friday September 2, 1988 1500 rooms

Saturday September 3, 1988 FE5o-mooms 2500 Kre-w
Sunday September 4, 1988 240 rooms

Monday ’ September 5, 1988 55 rooms A {5}
Tuesday September 6, 1988 Departure o

=
The above is based upon the actual arrival/departure patter}A;f lg/
your upcoming meeting in New Orleans and further, taking into
consideration the anticipated growth factors. We will review the
above pattern and block periodically and make any adjustments
necessary, subject to availability. The above block of guest
rooms and suites will be held until thirty (30) days prior to the
scheduled arrival. All reservations received after this cut-off
date of August 1, 1988 will be accepted, subject to availability.

A deposit in the amount of the first night's guest room rental
will be required to confirm individual reservations.

777 Convention Wav  Anahesm, Caliormia 92802-3497 714 750-411
Roesenations T-H00 HILTONS

L4

S



Mr. Robert Stone June 16, 1987
NARCOTICS ANONYMOUS Page 2

It is our understanding that all of your housing will be

handled by the Anaheim Area Convention and Visitor Bureau, and

further that you will be directing the Bureau to funnel the first

1500 reservations to the Anaheim Hilton and Towers. In as much

as the Convention and Visitor Bureau will be handling the ,(3

housing, we will not be accepting reservations direct to our ' &

hotel. 3 g 4.

#"?.o_s:fv.afm-/lc,cn:z.fm % be. deTormisd /:/ CZ-C;;S'{ 19, Fa/. V4
‘ h

&

GUEST ROCM AND SUITE RATES

At this time, we are pleased to confirm your special conven-
tion rates, to apply over the above dates, as follows.

Main Lanai Towers
Single . $63.00 $83.00 $§ 93.00
Double/Twin $73.00 $93.00 $103.00

Bob, as you know, these rates are substantially discounted from
our published/prevailing range of rates applicable at this time.
For comparison, we have outlined below our 1987 prevailing range
of rates.

Towers
Single: $92 $102 $112 $142
Double: $108 $118 $128 S158

COMPLIMENTARY GUEST ROOMS AND SUITES

The Anaheim Hilton and Towers will be pleased to provide one
complimentary room night for each fifty (50) room nights
actually occupied over the above dates. Our standard suite
parlors will be counted as one complimentary room and a
suite consisting of a standard parlor and one connecting
bedroom, will be counted as two (2) complimentary rocms.
Our larger specialty suites will be counted based upon the
unit size of the parlors.

In addition to the above and for the privilege of serving as
your headquarters hotel, we will also provide our Presi-
dential Suite on a complimentary basis for arrival on August 30
and continuing through September 6, 1988. Located on our
"Towers" level, the parlor alone measures almost 1400 square feet
and connects with two deluxe bedrooms.

r_',l _||



Mr. Robert Stone June 16, 1987

NARCOTICS ANONYMOUS Page 3

PROGRAM .

Based on our understanding of your program requirements, space
has been set aside with an all space hold beginning at 3:00PM on
Wednesday, August 31 and continuing through 12:00 Noon on Sunday,
September 4, 1988. Additionally, a tentative outline of events
will be required no later than nine months prior to your actual
convention dates.

It is our pleasure to provide the above space to accommodate
your meeting/banquet requirements without a rental charge
based upon your group actually occupying 80% of the guest rooms
as blocked above. Bowever, we do reserve the right to charge for
meeting room rental/labor if less than 80% of the guest rooms are
actually occupied as blocked. Meeting room rental will be based
upon the space blocked per this agreement, or the actual space
utilized, whichever is greater. Actual potential meeting room
rental/labor charges will be confirmed approximately six months
in advance of your meeting.

COFFEE PRICES

As a special consideration, we have agreed to discount our coffee
prices by approximately 50%. At this time, we are very pleased
to confirm a per gallon coffee price of $15.00, inclusive of tax
and gratuity.

MASTER ACCOUNT AND BILLING

At your request, and subject to prior credit approval, we
will be pleased to establish a Master Account to which we
will post all charges for your set functions, per your
program. It is our understanding, unless notified
otherwise, that all individuals will be responsible for
payment of their own charges for gquest rooms, tax and
incidentals.

CONFIRMATION OF AGREEMENT

Bob, I believe that I have covered all of the arrangements that
we discussed with regard to your specific requirements. £ 3
have left anything out or should you require any changes, etc.,
please contact me immediately in order that I may insure that
everything is as it should be. 1If, however, the arrangements as
cutlined above meet with your approval and you would 1like to
confirm them on a definite basis, please sign and return the
enclosed copy of this letter. This letter will then serve as our

contract and will include the following standard arbitration
clause:



Mr. Robert Stone June 16, 1987
NARCOTICS ANONYMOUS Page 4

"Any controversy or claim arising out of or }elating

to this contract, or the breach hereof, shall be
settled by arbitration in accordance with the Rules of
the American Arbitration Association, and judgment upon
the award rendered by the arbitrator(s) may be entered
in any court having jurisdiction in the County of
Orange, State of California."

Once again, thank you for your consideration of the Anaheim
Hilton and Towers. All of us here 1look forward to working
with you and your staff in the months to come to make this
convention one of your very best.

Best égards,

Jhom s Bage
Sales nager

TP/1lp
#NC4142

cc: Jack Readey, Anaheim Area Visitor and Convention Bureau
Pam Menne, Hilton National Sales - Los Angeles

Confirmed on a definite basis for
NARCOTICS ANONYMOUS
August 30 - Septamber 6, 1988

Q/ QLAY Sud 15107

gnature ;?hteb/
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Anahesn Marrictl 700 West Converttion Wy
Anaheimn, Caifomis 82802
(714) 750810
ANABEIM MARRIOTT BOTEL
LETTER OF AGREEMENT

July 31, 1987

We are hopeful that the information listed below, while
constituting an agreement between the Anaheim Marriott and
Narcotics Anonymous, will be helpful in the planning of your
final program. We believe that by specifying conditions and
services relative to your meeting in advance, we can insure a

successful program

to the credit of both Narcotics Anonymous and

the Anaheim Marriott Botel.

Subject Group:

File Number:

Contact:

Headquarters Hotel:

Official Dates:

Narcotics Anonymous
LL-1890

Mr. Robert Stone
President

WORLD SERVICE OFFICE INC,
P.O. Box 9999

Van Nuys, CA 91409
(818) 780-=3951

Anaheim Hilton & Towers

August 31-September 4, 1988

Anticipated Attendance: 1,000

Sleeping Room Commitment:

Day: Wed
Date: 8/31
Rooms : 150

Check-In Time:

Sixty Years of Hospladity 1927-1987

August/September
Thurs Pri Sat Sun
9/1 9/2 9/3 9/4
775 775 775 150

4:00 pm Check-=Qut Time: 12:00 noon

e
D_U ']_4 rlo

—-—



PAGE: 2

TO: Mr. R. Stone
FPROM: E. Svitak
DATE: July 31, 1987

Room Rates:

We are pleased to confirm the following special net group rates:
Singles: $63.00
Doubles: $63.00

Triples: $63.00
Quads: $63.00

Tax:

All guest rooms are subject to state and local taxes, which are
currently 10% total.

Reservation Procedures:

We understand that your organization will be utilizing the
Anaheim Housing Bureau for reservation requests. It is our
understanding that the Anaheim Bilton and Towers will be the
®"fill first®™ hotel by the bureau, and that the Anaheim Marriott
will be the hotel to "fill second" once the Hilton has filled
their block. The Housing Bureau will not refer other overflow
hotels until the Hilton and Marriott have filled their
respective blocks.

Cut-0Off Date:

We request all reservations be received twenty-eight (28) days
prior to your major arrival date. This cut-off date would be
August 4, 1988. Thirty-five (35) days prior to your arrival we
will review with you any unsatisfied portion of your room
commitment. After discussion, we will release for sale any
uncommitted rooms.

Reservations accepted after the cut-off date will be available
at your convention rate.

Compl imentary Rooms:

You will be entitled to one complimentary room (unit) for every
S0 rooms actually occupied on an overall basis. A room night is
one room occupied for one night, i.e., two rooms occupied for
three nights equals six room nights. Suites are rated as
follows:

Q



¢ C
PAGE: 3
TO: Mr. R. Stone
PROM: E. Svitak
DATE: July 31, 1987

Suite Type Accumulative Rooms
Parlor Suite + 1 connector 100 room nights
Bospitality Suite + 1 connector 150 room nights
Bi-Level Suite (includes bedroom) 150 room nights
Governor®s Suite + 1 connector 200 room nights
Vice Presidential Suite + 1 connector 200 room nights
Presidential Suite + 1 connector 250 room nights
Marriott Suite + 1 connector 250 room nights

Credit Arrangements:

A master account will be established upon approval of our credit
manager. All charges to be posted to this account will be
verified in writing and made for a formal record as part of the
convention resume. All billing instructions for the master
account should be received no later than three weeks prior to
your convention dates to insure proper posting.

Late Payment Charge:

Payment is due immediately upon receipt of statement. 1In the
event such payment is not made within 25 days after receipt of
the original statement, the Hotel may immediately impose a late
payment charge at the rate of 1 1/2% per month (annual rate
18%), or the maximum allowed by law, on the unpaid balance, and
the reasonable cost of collection, including attorney fees.

Billing:

All room, tax and incidental charges are to billed on an
individual basis. Meeting related charges will be billed to the

master account. Payment is due within 30 days of the receipt of
the invoice.

Public Space Regquirements:

We appreciate your giving us a detailed outline of your program
requirements. Meeting space has been protected according to the
specifications on the following agenda. We do require a
tentative program, including updated attendance figures, six
months prior to your meeting dates.

AGENDA :

DAY/DATE/TIME ROOM

?hurs.Qg}

S:00PM-24 Hours Entire Marriott Hall,

Registration areas,
Grand Ballroom, Orange County
Ballroom, 6 California Rooms

\0o.



n &
PAGE: 4
TO: Mr. R. Stone
PROM B, Svitak
DATE: July 31, 1987

Pri.9/2

24 Bours Entire Marriott Hall,
Registration areas,
Grand Ballroom, Orange County
Ballroom, 6 California Rooms

Sat.9/3

24 Hours Entire Marriott Hall,
Registration areas,
Grand Ballroom, Orange County
Ballroom, 6 California Rooms

Sun.9/4

Ontil 2:00PM Entire Marriott Hall,

Registration areas,
Grand Ballroom, Orange County
Ballroom, 6 California Rooms

Public Space Release Policy:

3\*“"’%

After mutual agreement, six months prior to your meeting dates
we will release space, that has not been committed, for sale to
any local catering functions.

Facilities/Meeting Room Set-Up Fee:

The following arrangements are based upon your total guest room
conmitment and meeting/banquet itinerary. We are pleased to
waived all meeting room set-up fees. Should the number of rooms
actually utilized be considerable less than your room block
commitment, which is the following sliding scale for your
meeting room set~up fees will apply:

775-620 rooms No charge

620-500 rooms $ 5,000 per day
500-400 rooms $ 8,000 per day
400 and under $10,000 per day

Amplification:

We will provide a permanent P.A. system in each of our major
meeting facilities. A microphone will be made available on a
compl imentary basis in each room.

In-Bouse Equipment:

The Anaheim Marriott will provide, at no charge, a reasonable
amount of meeting equipment, i.e., chairs, blackboards, etc.
The complimentary arrangement does not include special set-ups
or extraordinary format that would exhaust our present in-house
equipment to the point of requiring rental of additional
equipment. If additional equipment is needed, it will be
charged to your master account.

O3,
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PAGE: S
TO: Mr. R. Stone
PROM: E. Svitak
DATE: July 31, 1987

Convention Service Operation:

Twelve months prior to your meeting, we will contact you to
introduce our Convention Service Manager. The Convention
Service Manager will be responsible for coordinating your
overall program requirements from that point on.

Food and Beverage:

We are pleased to confirm banquet prices six months prior to
your actual convention dates. Coffee will be available at a
cost of $15 per gallon including tax + service charge for your
convention.

Regarding food and beverage consumed in any of our Hospitality
Suites, all food and beverage must be purchased from our
Catering and/or Room Service Departments.

You will be assigned a Catering Manager whose primary
responsibility is to coordinate all phases of your banguet
requirements at least three months prior to your meeting.

Cancellation Policy: =

In the event your organization cancels this agreement with less 3“' ?
than 6 months prior written notice, Narcotics Anonymous agrees

to pay the Anaheim Marriott Hotel an amount equal to one night's

room rate multiplied by the maximum number of rooms anticipated

on any one night as specified.

The Anaheim Marriott Hotel agrees the above specified terms

shall constitute full settlement of any and all obligations
arising out of the non-performance of this agreement.

U k!
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PAGE: 6
TO: Mr. R. Stone
FROM: E. Svitak
DATE: July 31, 1987

Acceptance:

Enclosed is a duplicate copy for your c¢onvenience. By signing
and returning the duplicate by August 15, 1987, you will enable

us to establish these arrangements on a definite basis,

ORGANIZATION: Narcotics Anonymous
NAME: Mr. Robert Stone
TITLE: Jxecutive Director
SIGNATURE: M
DATE:

BOTEL: ANABEIM MARRIOTT HOTEL
NAME: | B4 Svitak

TITLE: ‘Sales Manager

SIGNATURE: Mﬂ/
— 7/3//7

Addendum to page 4, paragraph | - Public Space Release Policy: by
substituting the following language:

After mutual agreement, three months prior to your meeting dates we will
release space, that has not been committed, for sale to any local catering
functions. In the event that any or all of the released space is being sold for
the dates of your meeting, we will notify you prior to the space being sold.

Addendum to page 4, paragraph Il - Facilities/Meeting Room Set-Up Fee:
by substituting the following language:

The following arrangements are based upon you total guest room
commitment and meeting/banquet itinerary, We are pleased to waive all
meeting room set-up fees. The Marriott will allow you the opportunity to
modify the room commitment figure no less than forty-five (45) days in
advance of your event. Should the number of rooms actually utilized be



-

considerably less than your final room block commitment, the following
sliding scale for meeting room costs will be utilized:

775-620 rvooms No charge

620-500 rooms $ 5,000 per day
500-400 rooms /$ 8,000 per day
400 and under $10,000 per day

Addendum to page 5, paragraph | by adding the following paragraph:

We agree, in an effort to prevent any potential space conflicts, not to book
another major convention type activity in our facility that could possibly ]
conflict with the meeting space requirements for your event, forty-eight (48)
bhours prior to the first date of your meeting, or twenty-four (24) hours after

the last date of your meeting. :
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AGREEMENT
25TH NOVEMBER

THIS AGREEMENT, made and entered into this day of
19 _8.7 by-and between the CITY OF ANAHEIM, a municipal corporation, hereinafter referred to as “CITY,”
A  World Convention Corporation '~ '
N 16155 Wyandotte Street CHECK RECE|VED
D Van Nuys, C& 91406
JAN 23 1387

AMOUNT;_ UW%

hereinafter referred to as ““TENANT.”

WITNESSETH:
WHEREAS, CITY owns and operates the Anaheim Convention Center, located at 800 West Kateila Avenue, in the
City of Anaheim; and
WREREAS, TEMANT desires to rent said Anaheim Convention Center.
NOW, THEREFORE, FOR AND IN CONSIDERATION OF THE FOLLOWING PROMISES, COVEMNANTS AND
CONDITIONS, THE PARTIES HERETO AGREE AS FOLLOWS:

1. CITY hereby agrees to grant TENANT 2 license to enter into and use the following areas of the Anaheim *
Convention Center located at 800 West Katella Avenue, in the City of Anaheim:

- SOUTH EXHIBITION HALL & ENTIRE PACIFIC ROOM -

C A. 1lst
for a period of four (4) days, commencing at E_ﬁ_ o'clock __ M., on the

: P. 4th
day of Septeabér 19 38ﬁ and ending atll—59 o'clock — M., on the

holdi etin of the World Convention
Scptenben 19 o9 for the purpose of 9 e e gs

Corporatiam event not open to the gemeral public; =

day of

and {or no other purpose. The daily rental rate for the area of the Anaheim Convention Center described above will be:  WAIVED

A rmooa-croooaprrhryTiarry 1 3% S eambox xxkrmeeiik g mxxi xrf thracg i esexin- xud morstivx x EoEpCpEDSh AR
a4 sl SETEOIXE e AT

S eeamGamoGmamn®@ P

One (1) meeting room

xhiyex shanra

setup per room per show day, and one (1) microphone (where needed) per room per

show day will be provided at no cost to TENANT, as quoted by Anaheim Area Visitor

& Convention Bureau. If chairs required to set up for the meeting in the

South Exhibition BHall are in excess of 4,000 chairs, charge will be made for
the cost of labor required to set and remove all additjonal chairs at the prevailing wage
i ey e Y Y Y YTy X IR R T Y pin e N oy f kel yaprere e hie
RO ket N abax oG FaranErrE daam aarmyrerrwrd e o T e gt R X IR A DO K I F R an CI e
” S _
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= ' mmt lf thxs agreement is not retumed to thc General Manager s office for countersxgnature
b 2/87 it is to be considered nujl and void.
3. TENANT agrees to protect, indemnify and hold harmless CITY from any and all liability, loss, damage or
expense resulting from TENANT'S use of the licensed premises, automobile parking areas and streets owned by CITY and
used in connection with this event. Tenant further agrees to assume all risk in the event of damage to property and loss by

theft or otherwise of the fixtures, appliances or other property or his exhibitors, contestants and their employees and no
claim shall be made upon the City because of such loss, except in cases where CITY or it's

agent (s hAnkr SR 1§ i LPRISERE ShdiWFocs? I ADRSH in TP BAE S H Y RF o SAFRERNTS
occupancy of the premises a policy of public lxabxhty and property damage insurance from an insurance company authorized
to transact business in the State of Califomia. The CITY, its officers and employees, Community Center Authority, and
Anaheim Union High School District shall be named assureds in said policy, and the policy shall contain a provision to the
eﬁ'mmmjthe eyeas -0f one of the assureds incurring liability to any other of the assureds, the policy shall cover the
assureds against whom claim is or may be made in the same manner as if separate policies had been issued toeach. Szid policy
shall centzia not. lags:than the following limits of liability. $1,000,000.00 Combined Single Limit for Death, or Bodily Injury
or Persdifal Injury Liability for loss sustained by one or more persons, or for damage to or loss of Property Damage Liability
sustained by one DurpQra pérsons in any one occurrence. The policy shall provide that the same shall not be cancelled prior to
the termination of this permit or until the CITY shall have received a ten-day written notice of such proposed cancellation.
TENANT shall deliver a copy of said policy of insurance to the CITY, subject to the approval of the City Attomey as to form,
and not later than four (4) weeks prior to the first day of this permit, including move-in days, if any.

In lieu of the presentation of a copy of the insurance policy, the TENANT may file a certificate of insurance to which
is attached an endorsement in a form approved by the City Attomey. The endorsement shall provide that liability assumed by
the TENANT under this license is covered by the policy, that the CITY, its officers and employees, Community Center
Authority, and Anaheim Union High School District are named additional assureds under said policy, and that in the event
any one of the assureds incurring liability to any other of the assureds, the policy shall cover the assured against whom claim
is or may be made in the manner as if separate policies had been issued to each. The endorsement shall aiso provide that the
policy shall not be cancelled prior to the termination of the permit or until the CITY shall have received a ten-day notice, in
wiiting, of such proposed cancellation, and that such endorsement controlsover all other provisions of the policy, or endorse-
ments thereto, which are inconsistent therewith.

5. It is understood and agreed that CITY licenses to TENANT the space in the Anaheim Convention Center
“as i3,” and that TENANT will make, at his own expense, all changes, alterations, installations and decorations therein that
are previously agreed to by CITY; and that TENANT will restore, at his own expense, the building to the same condition in
which it existed prior to any alterations made therein for his account, including final cleanup.

6.  CITY agrees to fumish general overhead lighting from permanent fixtures installed in the building and heat and
air-conditioning during the hours the premises are open to the public, if requested. Heat and light will also be supplied when
necessary during the move-in and move-out periods. CITY will provide general maintenance of aisles, qmepueag rest rooms,
and meeting rooms.

7 If TENANT desires additional electrical equipment, compressed air, gas, steam, water, etc., and if CETY isin a
position to fumish same, the rates for such services are on file in the office of the Manager of the Anaheim Convention Center.
Before any additional facilities are fumished or extra services rendered, the TENANT must fumnish to Manager a wiitten
request describing the additional facilities to be fumished or extra seivices to be performed by the CITY. TENANT shall,
upon demand, pay to CITY any sum which may be due to CITY for additional facilities to be furnished or extra services to be
performed.

8. CITY will piovide, at TENANT’S cost and expense, umbexxmiers, ticket takers, firedoor guards, sound-light
console operator, additional custodians and custodial services, guards, watchmen, personnel to man first-aid facilities (which
first-aid facilities must be manned during event hours), ushers, CITY police or firemen. TENANT agrees to give the Convention
Center Manager at least fourteen (14) days‘ written notice as to said personnel requirements. TENANT shall file with the
Manager at least fourteen ; 34: day xéﬁ he holding of event authorized by this permit a fizll and detailed outline of the
facilities required; 1601 "pian, seating, staging, sound and light requirements, and such other infonnation
as may be required by the Manager If requirements are not made fourteen (14) days prior to event, CITY will act in behalf of
TENANT at TENANT'S expense.

9. CITY reserves to itself the right to provide, at the expense of TENANT, any additional chairs, fumiture, water
coolers,booths, platforms, stages, electrical services and other equipment that may be required or desired by TENANT, unless
otherwise specified.

CC—77 Rev. 3/8S (Page 2 of 3 pDages)
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Mmm Fmal accounung w111 be madc vmh TENA.NT no latcr than . Other fees due CITY
by TENANT for additional services including, but not limited to, ushers, custodians,scdapodixx, ticket takers, fredoor
guards mamtznance semces, etc., will be presentedmm at the final accounung mmwx

11.  TENANT assumes all risk in the event of damage to property and loss, by theft or otherwise, of the fixtures,
appliances or other property of TENANT or his exhibitors, contestants and their employees, and no claim shall be made upon
CITY because of any such lass. TENANT agrees to indemnify and hold harmless CITY from alt damages, costs and expenses

incurred because of any such loss, except in cases where CITY or it's agents(s) are
solely responsible for said loss, liability or damage.

12.  TENANT shall remove from the facilities on or before 22352 _o'ciock —_E M, on the _ﬂ_day of
Septembar . 19__88  all property, goods and effects belonging to TENANT, his exhibitors, or caused by him 10 be
brought upon the premises. If such property is not removed within the above-stated time, the Convention Center Manager
may store or casue to be stored any such property, for which TENANT shall pay a reasonable fee, and al] expenses incurred
therefor. In the event said property is not claimed and storage fees not paid, the CITY shall then have the right to sell said
property, goods or effects in such a manner as it may deem advisable and apply proceeds thereof toward rental liability thus
incurred by TENANT.

13.  TENANT shall observe and comply with all laws, statutes, ordinances, rules or regulations of the Govemmc‘nt
of the United States, State of California, County of Orange and the City of Anaheim. (See attached licensing ordinance.)

14, TENANT assumes all costs ansing {rom the use of patented, trademarked, copyrighted, or service-marked
materials, equipment, devices, processes or dramatic rights used on or incorporated in the conduct of this event; and
TENANT agrees to indemnify and hold harmless CITY from all damages, costs and expenses in law or equity for or on
account of the use of any patented, trademarked, copyrighted or service-marked materials, equipment, devices, processes or
dramatic rights fumished or used by TENANT, or its contestants and its exhibitors, in connection with this agreement.

15.  CITY reserves the right to operate and receive all income from concessions and parking operations for the
events to be covered by this agreement. Such concessions shall include, but not be limited to, the dispensing or sale of food,
drink, tobacco products, programs, souvenirs and novelties. TENANT, his exhibitors or persons caused by him to come on
the premises, may distribute free samples of foodstuffs, or beverages only upon receipt of written permission from the
Manager of the Anaheim Convention Center.

16. The TENANT shall have no rights to radio broadcasting, live television, television transcriptions, or recording
rights in connection with events staged at the Anaheim Convention Center without obtaining written permission and making
prior arrangements there fore with the CITY.

17. TENANT will not permit nor otherwise conduct any advertising or any solicitation of persons attending this
event except as permitted by CITY. TENANT shall not display any advertising matter of any description inside or in front of,
or on any part of, the premises, except upon regular billboards provided for such purpose. Any such advertising matter and
placement of same shall be approved by the Convention Center Manager and shall relate to the event being held on the
premises. Any unauthorized advertising matter will be removed by the Manager.

18.  TENANT is to have the use of the permanentl tal]ed Eubhc address systems inthe

- SOUTH. EXHIBITION IFIC ROOM TN

Anaheim Convention Center if suitable for his purposes, without cost to him, but TENANT agrees to pay CITY for the
operators and any added equipment necessary for its operation.

19.  CITY employees and officials shall have the right at all times to enter upon the premises in the performance
of their duties.and will be issued proper identification credentials, as needed, by the Convention Center Manager's office,
which TENANT will honor. TENANT agrees to furnish the Convention Center Manager at his request aorcebcrimn at least
fifty (50) mesepwehornnoaisisrrse o Sy R N A e e R MG oererree: admission credentials, as reciu:%d
frcaastanmmz ad R v ding X raxin s STy oy Boarnaehay for the use of the CITY. Théﬂm&?g%ﬂ
furnished without cost ot CITY, as soon as they are ready for distribution, but not later than two
days prior to the opening day of the event.

CC—77 Rev, 8/83 (Page 3 of 4 pages)
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20. |t s underswood gnd sgree by and beiween the parties hereto that fio verb-” “tpieienialicn 61 piomise &1 4y,
pature, pot govered by this document, | seen made by either party to the other; and th. iy AgRemenis Lol pidviaed for
in the printed section of this pgreement will be covered by an addendum, which addendurm Wil be nignzd by botn panies
hereto.

21.  In the gvent pf ji breach by the TENANT of the terms or conditions of this AgrEsmEnt, the CITY may lne..-,-
yporn, with reasonable podce (o the TENANT, declare the terms of this agreemeni ended, fidl EfteT Inic potindn 61 Al
jarts pf yaid Convenuion Center govered by this agreement, aind may réiain all monies received by CITY under the terms 61
ghis pgreement. and. jn pddition thereto, may recover all rents and damages due tindei the teims 6f this 4giEsment, HT Ansing
put pf ghe default pr violation of the conditions hereof; or, it may sue for &nd recover the renis deE under this I.y et Aad
also due for all damages sustained, without declaring this agreement ¥oid, and without entenng Ints possession of all pams 51
said Conventon Center covered by this agreement, as CITY may eiect. Should this license be teimndied 3 ab6ve, On RITTURL
of TENANT'S defauit, CITY may re-enter the premises, either by force or dtherwise withoiit bang liable to &iy Fiosecuicn
therefor. and may, at its own option, redet the use of said premises ns the agent of TENANT and reczive the reqi therzior,
poplying the pame, firsc, to the payment of such expenses as it may be put to in re<nienng aAd redeitng the 1ss 67 saa
premises, und then to the payment of the rent due hereunder. TENANT covenants and giees k6 pay t¢ CIT Y G i2émand the
deficit, if any, representing the difference between the rental, less expenses, resulting from Such redéiting, and the rental
herein agreed to be paid. But pothing lerein contained shall be construed as imponing any dbiigation o6 CITY 16 56 radet,
or £0 %0 Attempt o redet, the use of said premises, not as in iy way affexting the obligation 7 TENANT 16 pay the ful
amount of said rental in case the use of said premises ghall not be so relet.

22. CITY reserves the right to terminate the license granted by this agreement for good cause (which does not
include subsequent scheduling 01 a more preferred gvent). In the svent ICITY exercises the rght retained by it hereunaer, it
shall refund, or, as the case may be, release TENANT (rom liability for payment of an mmGun: beanng the same proponion
(o the total payment provided for in Paragraph No. One hereof us the period in which the facilities are in fact not utilized
bears to the total duraiion of license. Should the CITY ixercise said iight to terminaie the license granted by this agreement,
TENANT agrees to forgo iny and all zlaims for damages against CITY and further agrees to waive amy and all rights which
might arise by reason of the terms of this license; and TENANT shall have no recourse of any kind against CITY,

23.  CITY reserves the right to eject or cause 10 be ejected Fom the premises any objecticnable person Of Perseis,;
and neither CITY nor any of its officers, agents, or empioyees shall be liable to TENANT for any damagss that may be
sustained by TENANT through the exercise by CITY of such right.

24. TENANT apees that if CITY or any of its employees should receive, handle, have in their care or sustody
property of any kind shipped or othérwise delivéred to the premises either prior to, dunng, or subsequent 16 the use of the
facilities by any TENANT hereunider, CITY and its officers, agents, and employees shall et solely for the accormmodation of
TENANT; and neither CITY nor its officers, agents or employees shall be liable for any loss, damage or injury to such
property.

25. TENANT shall not mar or deface any part of the Anaheim Converntion Center, ior shall it display any signs,
pictures, notices or advertisements, eithér on the oukide or inside, without written consént of the CITY,

INW WHEREQF, the parties heréto have caused this agreement to be exscuted as of the day and year first
above-written.
CITY OF I Wt;wr ld Canva;ﬁ:om Corporation
Vi) LAY

LYNN ‘W. nﬁmson B

(Name)
Ganeral Manager, Ananaim Conventian Canter

SCLone
\
“CITY” £ge;~7o{ﬂ~f Qe Lc.:)éu_
“TENANT"

(Title)

“SEAL™

CC—77 Rev. 8/83 {(Page 4 of 4 pages)
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9 Orange County Convention/Civic Center

David P O'Neal, Executive Director

May 5, 1989

Anthony Edmondson

Vorld Convention Corporation

P.0. Box 9999

Van Nuys, CA 91409

Reference: 8908010-CC-351

Dear Mr. Edmondson:

Enclosed 1is the fully executed copy of the Addendum to your Lease with

the Orange County Convention/Civic Center. This will become part of
p— your contract and will govern in case of a conflict.

if you have any gquestions, please contact our office.

David P. 0'Neal

DPO/bm
Enc.

9800 International Drive, Orlando, Florida 32819-8199 « (407) 345-9800



. Lc
~ DATE: L;_/#A £ / %?

R
#1 -

ADDENDUM NUMBER J3
CONTRACT NUMBER =~
LEASEFLENUMBER _ L - 23 .
DATE PREPARED,
L ]

LEASE OF THE DRANGE COUNTY CONVENTION'CIVIC CENTER

ADDENDUM

THE TERMS ANO PHOVISIONS SET FORTH BELOW ARE INCORPORATED IN THE LEASE
REFERENCED ABOVE. LESSOR AND LESSEE EXPRESSLY AGREE THAT IN THE EVENT OF
CONFLICT, THESE PROVISKONS SHALL GOVERN:

ADD:

Room 8 . . 9/1-3/88

- " F -

ik Meetings B8 AM- - B PM

No additional rental due.

" ICHANGE:

ST ST B S

SIGN AND RETURN BOTH COPIES PRIOR TO: 5/\1/89

LESBEE: Worlad Convention.Corporation

ORANGE COUNTY CONVENTION/CIVIC CENTER

7

DAl TWNE BY: At

David }’ 0"Heal, DIRECTOR

DATE ___
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CONTRACTS

This section.is about contracts. Contained are sample contracts that
you may use for the different needs you find. Contracts are bindin
agreements and after signed are hard to end. If you sign a contract an
later have problems, you may have to use ah attorney to terminate the
contract, recover loss, prevent the other party from doing things described in
the contract or other problems.

DO NOT ENTER INTO A CONTRACT THAT MAKES
REFERENCE TO USE OF THE LOGO WITHOUT FIRST SENDING A
COPY OF THE CONTRACT TO THE WSO FOR REVIEW,

Although these contracts have places where you fill in the blanks or
add language specific to your needs, if you otherwise substantially alter one
of these agreements, you might consider sending it to the WSO before you
sign it or offer it to the vendor. You may use an attorney to assist you in
contracts. It is imperative that you convey to any attorney working on an
agreement concerning merchandise or use of the logo that only the World
Service Office has final legal control over its use.

N.A. SERVICE OFFICE
MERCHANDISE AGREEMENT

This agreement is entered into on this day of

19 between (hereafter referred to

as SPONSOR) whose address is:

and

(hereinafter referred to as Vendor), whose address 18

WHEREAS, SPONSOR is conducting an event known as the

Convention on

, at hereinafter

referred to as (the Event),

WHEREAS, SPONSOR owns by right of other agreements a Limited
Nonexclusive License to use the trademark and copyright intelectual
properties of the World Service Office, {nc., a photocopy of which are shown
at the end ef this paragraph. SPONSOR has authorit; from World Service
Office Inc., to extend this limited nonexclusive license to VENDOR to



produce and sell exclusively to SPONSOR the Items listed on Exhibit A
hereto that are pre-approved as to design, quality, and workmanship by
SPONSOR and that include the trademark(s) or the likeness thereof or

artistic representation thereof’:

WHEREAS, SPONSOR desires to have available for -sale by
SPONSOR at the Event the items listed in Exhibit A and;

WHEREAS, VENDOR desires to provide such items;

NOW THEREFORE,

1. Limited License. This agreement grants a limited license to
VENDOR to produce such items for SPONSOR in such designs, quantities
and qualities ordered WCC for sale and delivery to SPONSOR. The items
shall include the trademark(s) and other intellectual properties.

2. Marking Requirements: All such items will include the symbol
of trademark registration (a capitol R in a circle) immediately to the right
and at the bottom adjacent to the trademark(s) or the likeness thereof or
artistic representation thereof.

3. Order. VENDOR will provide the specific items set forth an
Exhibit A hereto at the cost set forth thereon.

4. Reorders. At the same price set forth on Exhibit A hereto,
SPONSOR may reorder items if needed during the Event provided such
items are available for immediate delivery. Any such order must be in
writing.

5. (OPTION 1) Packing List: At delivery, VENDOR will provide
a detailed packing list of all items delivered to SPONSOR. The list will

\\ &



tnclude a description of each item (or photo of the item) along with the
catalog number or name for identification purposes, the value of each item
and a description of the characteristics of each item { T-shirts made of 100%
cotton, nylon web, satin, etc., or such other description as may be
appropriate). (Each item being made should be identified specifically...)

5. (OPTION 2) Packing List: At delivery, VENDOR will provide
a detailed packing list of all items delivered to SPONSOR. The list will
include a description of each item (or photo of the item) along with the
catalog number or name for identification purposes, the value of each item
and a description of the characteristics of each item (silver plated, gold
plated, solid gold, etc., or such description as may be appropriate). (Each
item being made should be identified specifically).

8. Time and Place of Delivery. Delivery of all items ordered will

take place at the

before (am) (pm) on g

198

7. Risk of Loss. Upon verificatien and approval of packing list,
workmanship and markings, SPONSOR will be responsible for risk of loss of
such items. SPONSOR will, a) pay to VENDOR the price of such items
within twenty (20) days after the close of the Event, OR b) return such
items as are unsold to VENDOR for credit in usable condition within ten
days after the cloge of the Event.

8. Mode of Payment. VENDOR shall be paid by check drawn on
SPONSOR account.

9. Acknowledgment of Limited License. The agreement

contains a limited license permitting VENDOR to make and sell the items



to only to SPONSOR for and during the Event. The license terminates at
the end of the Event. VENDOR acknowledges that after the Event,
VENDOR has no right to sell, give or otherwise transfer any item that
reflects any of World Service Office trademarks or other intellectual
properties licensed hereunder except as specifically permitted under this
agreement.

10. Attorneys fees and Jurisdiction. In the event that any dispute
arises between SPONSOR and VENDOR, the prevailing party shall be
entitled to recover its reasonable expenses as an additional element of cost.
Any dispute shall be adjudicated by the American Arbitration Association.

11. Additional Requirements.

12. Addenda Attached.

ACCEPTED AND AGREED TO:
SPONSOR VENDOR
By:

Date: Date:

SERVICE OFFICE
PERSONAL SERVICE AGREEMENT

THIS AGREEMENT is entered into on this day of
1988 between the (N.A.

\\ &



service office), (hereafter referred to as The Office or Sponsor), whose

address Is
and (hereafter referred to as
VENDOR), whose address 18:

WHEREAS, The Office is conducting an event known as the
Convention on

1988, at the

Hotel, hereinafter referred to as (the Event);
NOW THEREFORE;

I. Time and Place of Delivery. Delivery of all equipment ordered
will take place at a time and location te be specified by a representative of
the Office. This representative will notify VENDOR with the specific details
of delivery and service.

2. Payment. VENDOR shall be paid § at the

signing of this agreement by both parties. This amount will constitute full
payment for services to be provided and will be made by a check drawn on a
the Office account.

3. Union Considerations. [f VENDOR is a member of any
VENDORS guild and is required by virtue of that membership to
participate in a work action that affects or prohibits their ability to perform
their services at the time and place of the Event; VENDOR will

immediately return to SPONSOR any and all advance payments,

LN



4. Default. If either party is in default of any portion of this
Agreement, the non-defaulting party shall provide written notice of default
to the defaulting party setting forth with particularity the nature and
extent of the default. The defaulting party shall then have a period of
fifteen (15) days to cure the default completely. If the default is not
completely cured within said fifteen (15) day period, then at the option of
the non-defaulting party, this Agreement shall be terminated, and all
licenses, obligations and rights granted hereunder shall be terminated,
except outstanding obligations of accounting and payment. The non-
defaulting party shall maintain all other rights at law and in equity it may
have.

4. Attorneys fees and Jurisdiction. In the event that any dispute
arises between SPONSOR and VENDOR, the prevailing party shall be
entitled to recover its reasonable attorneys fees as an additional element of
cost. Any dispute shall be settled by the American Arbitration Association.

Additional Requirements. The attached addendum is a part of this

agreement,

Addendums Attached.

(LIST EACH ADDENDUM BY TITLE)
ACCEPTED AND AGREED TO:

SPONSOR VENDOR
DATE: DATE:

|\ 20"



(ADDENDUM TO ENTERTAINMENT AGREEMENTS)
ADDENDUM I

This addendum is a part of the agreement between

hereafter
referred to as ; PERFORMER and the
hereafter
referred to as SPONSOR, dated

The event that SPONSOR is sponsoring is considered a "private
party" and, as such, SPONSOR is not engaged in any publicity of the event
outside direct contact with the members of the N.A. Fellowship.
SPONSOR desires that no publicity of this event be made privately or
publicly by anyone associated with this event. In recognition of the desires
of SPONSOR, PERFORMER agrees not to publicize this engagement in
any manner, specifically to avoid listing this engagement in news releases or
posted notices of "dates" where PERFORMER will appear and avoid
reference to this engagement at other events PERFORMER appears at
that are prior to this event.

The membership of the association of individuals for which
SPONSOR is conducting this event has as its primary purpose the
maintenance of a lifestyle that is abstinent from all drugs that are
considered mind or mood altering. Because participants of this event are all
members and is in furtherance of their goals, it is the expectation by the
members and therefore SPONSOR, that all persons associated with the
event also be abstinent from all mind or mood altering drugs while;
attending or performing at this event. It is further understood and agreed

that PERFORMER and their agents and guests will not arrive at the event

\ ).



while in a condition considered by SPONSOR to be, "under the influence",
further that PERFORMER and their agents and gues.s will not bring onto
the progerty where the event is to be held, any drugs that are mind or mood
altering, nor will PERFORMER and their agents and guests consume
mind or mood altering substances of any kind during the engagement. This
measure is included in this agreement to affirm SPONSOR'’s philosophy
regarding the use of such substances and as a protection for the SPONSOR
and SPONSOR’s members or guests.

Personal anonymity is an element of the basic participation
philosophy of the association of individuals for whom this event is intended.
Accordingly SPONSOR desires that no photography or video photography
or film photography be permitted, except by specific written permission of
SPONSOR. As a protection for the members of the association,
PERFORMER and PERFORMER agents and guests are not authorized to
photograph by film or video this event or members attending the event.
ACCEPTED AND AGREED TO:

SPONSOR PERFORMER
By: By:

Date: Date:

ADDENDUM 2
MUSICAL EQUIPMENT
AGREEMENT

(BE specific and list each item of equipment that you are ordering or will be
accepting responsibility or liability for. If you fail to list items, you may
become responsible for additional equipment and have to pay additional
costs.)(The fullowing list is only a sample.)

\ i



EQUIPMENT : QUANTITY

Complete Public Address System : 1
Standard Drum Set ( to include but no limited to ) -

Floor Tom 1
Rack Toms 2
Kick Drum 1
Snare Drum I
Cymbals
Bass Amplifier ( Acoustic } 1
Roland Guitar Amplifier #JC120 1
Marshall Guitar Amplifier 1
Roland JUNO-60 Keyboard 1
Microphones TBD
16 Channel Sound Board w/ cassette 1
capabilities.
All necessary wiring and cables
SERVICES
Delivery and set-up of all equipment at Hotel.
Engineering of all equipment in package on site.
Break Down & Pick-Up of Equipment at the Hotel.
ADDENDUM 3
MUSICAL EQUIPMENT
AGREEMENT

The following are to be considered a part of the agreement between

the Sponsor and Vendor,
( b

1. After set-up in at the hotel, Vendor will verify that all equipment
is un-damaged and in good working order.

2. Sponsor/Vender)(specify ene or the other throughout the
agreement] agrees to provide adequate security for all equipment provided
under this agreement during periods of inactivity. Additionally,
(Sponsor/Vendor) agrees to assume responsibility for any equipment covered

\ 2>



in this agreement that is damaged during it’s use at the event. Said
responsibility shall apply to situations where (Sponsor/Vendor), it's agents,
employees, volunteers, or guests are solely responsible for said damage.
Vendaor agrees to provide a listing of the cost of each piece of equipment at
the time of delivery.

Sponsor’s Initials Vendor’s Initials

Date: Date:

RECORDING AGREEMENT
[T is hereby agreed that

hereinafter known as the SPONSOR, and

hereinafter known as CONTRACTOR, have entered
services for the purpose of the recording on audio tape all or part of the
SPONSOR'S (activity)(convention meetings)

(proceedings) to be held at the

whose address is

. on the following dates

THE WORK - CONTRACTOR will record on audio tape all speeches,
lectures, seminars, discussions and all other presentations that are specified
by SPONSOR and make duplicate copies to be sold at the (convention)
(activity) (proceedings) by SPONSOR or CONTRACTOR as is specified in
this agreement.

The SPONSOR will provide an adequate space within the meeting
area or any other site deemed appropriate for CONTRACTOR activities.
CONTRACTOR will have such equipment and personnel available and

ready for operation not later than . (am)(pm) on
, 198 and continue to be available for

performing the work until (am)(pm) on
, 198 . CONTRACTOR must remove all equipment, supphes
etc., and vacate the premises not later than : (am){pm) on
, 198 unless notified of another time or

date by SPONSOR. CONTRACTOR will label each tape in accordance with
verbal instructions from SPONSOR. Each tape recording will be enclosed in
a clear plastic protective case.

OWNERSHIP OF RECORDIMNGS - Ownership of the recordings of
speakers and meetings or other events of the convention is retained by
SPOMNEOR. SPONSOR does not release to COMTRACUTOR the right to copy
or sell copies of recordings at any time or circumstance other than specified
in this agreement.

COPYRIGHT OF RECORDINGS - The SPONSOR will obtain a
copyright release from each speaker. The copyright release will vest the
ownership of the recordings with the SPONSOR.

L .



TAPE SALES: One of the following optional paragraphs will be
selected by SPONSOR as the mechanism SPONSOR desires to utilize for the
sales of tapes. The paragraph not used will be lined through and initialed
by SPONSOR and CONTRACTOR.

Option A - SPONSOR will periodically notify (as soon as possible)
the CONTRACTOR of the number of each tape that has been ordered.
CONTRACTOR will duplicate the tapes according to such instructions and
deliver them to the person or work area designated by the SPONSOR.
SPONSOR will have responsibility to handle all financial transactions
relating to the sale of tapes. At the conclusion of the event, not later than
: (am)(pm) on _ h , 198 ,
SPONSOR will pay to CONTRACTOR sum of $ for each tape
produced. In the event CONTRACTOR is unable to complete duplication of
all copies of tapes that have been ordered as of the time specified for
vacating the premises, CONTRACTOR will complete the work at their
normal place of business during the seven days following the last day of the
event and mail the copies at CONTRACTORS expense to SPONSOR.
SPONSOR will mail the copies to the persons who purchased them at
SPONSORS expense. SPONSOR does not release to (_E,ONTRACTOR the
right to reproduce or copy any recordings for sale, gift or other transfer to
any other party or person than SPONSOR.

Option B - CONTRACTOR will be responsible for duplication and
sales of all tapes as directed by SPONSOR. CONTRACTOR agrees to
maintain and deliver an accurate accounting to SPONSOR of total number
of tapes sold. CONTRACTOR will pay to SPONSOR not later than
(am)(pm) on , 198 the
amount of  § . for each tape sold. In the event
CONTRACTOR is unable to complete duplication of all copies of tapes that
have been ordered as of the time specified for vacating the premises,
CONTRACTOR will complete-the work at their normal place of business
during the seven days following the last day of the event and mail the
copies at CONTRACTORS expense to SPONSOR along with addresses.
SPONSOR will mail the copies to the persons who purchased them at
SPONSORS expense. As of the close of the event, the sales and distribution
rights of CONTRACTOR to the recordings made at this event shall cease
and will be re-vested with SPONSOR.

EXPENSES - There will be no direct cost to the SPONSOR.
CONTRACTOR will assume all responsibilities for the technical
arrangements for the recordings, with the exception of payment of any
Union and patch fees, which are reimbursable from the SPONSOR.

MASTER TAPE - The SPONSOR will receive, free, one complete set
of audio tapes, referred to as the "master tapes" of all sessions recorded by
CONTRACTOR. SPONSOR will retain the master tape copy.

RELEASE FORMS - Tape recordings of an individual speaker or
meeting will not be released for sale without the consent of the designated
speaker(s). The SPONSOR, wil be responsible for the preparation of
speaker release forms for this purpose. The SPONSOR will be responsible
for obtaining consents for the purpose of releasing recorded presentations for
sale. SPONSOR will retain all release forms as part of permanent records
of the Fellowship.

REPLACEMENTS - CONTRACTOR agrees to replace defective
recordings or reimburse the SPONSOR for the cost of replacement of
defective recordings, no matter what the cause of damage, during the first
ninety days after the closing day of the event, if SPONSOR is required to
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make replacements for purchases made of tapes produced or provided by
CONTRACTOR. All damaged tapes will be returned to CONTRACTOR at
SPONSORS cost. COMNTRACTOR will ship replacement recordings, if
replacements are made by CONTRACTOR, at CONTRACTOR expense.

ATTORNEY FEES AND JURISDICTION - In the event that any
dispute shall arise between SPONSOR and CONTRACTOR that may result
in litigation, a provision of this agreement shall be that all reasonable legal
fees, including SPONSOR attorney costs shall be paid by CONTRACTOR.
Should litigation become necessary, both SPONSOR and CONTRACTOR
agree that any action shall be initiated in the State where SPONSOR is
incorporated.

ADDITIONAL REQUIREMENTS -

ADDENDUMS ATTACHED -

ACCEPTED AND AGREED TO:
SPONSOR CONTRACTOR:
By: By:

"DATE: DATE:

COPYRIGHT RELEASE AGREEMENT

This is a Copyright Release Agreement between the

of

_ and
(Mame) of

{Address)
(hereinafter "the MEMBER").
The is
conducting a convention and has invited the MEMBER o be a speaker or participate in
m meeting which the intends to tape record.

Copies of the tape recording will be offered for sale., The proposed tapa(s) will contain the
personal experiences of the MEMBER as he/she shares histher experience, strength and
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hope in recovery. The MEMBER, in eiecting to sign this Copyright Release Agreement,
consents to do 80 as a means of permitting the
to share his/her personal experience,
strength and hope in recovery with others through the use of the audio tape recording that
is made. In so doing the MEMBER helps other addicts and assists the
in fulfilling its part of the overall responsibility
to the Fellowship of Narcotics Anonymous to carry the message of recovery and be self
supporting by their own efforts.

The MEMBER receives consideration from this agreement, through the
satisfaction of having been able to share his/her experience, strength and hope and assist

the in carrying the message of recovery
and remaining self supporting.

For this consideration received, the MEMBER hereby transfers all of his or her
rights to the tape recording made during the meeting that is taped to the
This transfer is made for the purpose of
allowing the to utilize the
member’s personal recovery in tape recording only. The MEMBER is transferring all of
his or her rights to copyright, reissue, or make excerpts from the audio tape or to renew
or extend any copyrights thereon.

The assures the
member that will protect the
member's taped message of recovery from Mon-Fellowship commercialization.

The MEMBER agrees to hold the

harmless from any liability arising from its use or sale of the audio tape.

This is the only agreement between the
and the MEMBER regarding the audio
tape. This agreement can only be changed by the written consent of the parties hereto.
This agreement bhinds the MEMBER’S  heirs and assigns. The
agrees 0 use all reasonable caution %o

protect the member’s anonymity.

READ, UNDERSTOOD, AND VOLUNTARILY SIGNED on this_____ day
of , 198

Member’s signature By:

Member’s name By:

DRAFT TAPE RECORDING AGREEMENT INFORMATION

It is desirable that effort be exerted to find a common understanding
pertaining to tape recordings of N.A. meetings, particularly convention
meetings, and have that policy applied throughout the Fellowship.

\7).



The basis for our understanding should be predicated on the reality
that a member sharing his recovery in an N.A. meeting is the spiritual
property of that individual and the sponsoring board or committee. The
right of participants in meetings should not be abridged by the convenience
modern technology has put upon us by enabling the tape recording. of
meetings.

If we were able to remove the technical convenience of being able to
record, this entire discussion would not exist. We should base, therefore,
our discussion on how and under what circumstances, tape recordings at
meetings are used on the spiritual principles that exists without any
consideration given to the technical competence of our society.

Meetings are held for the opportunity of our spiritual enrichment and
benefit. If we allow tape recording to occur, it should be for the purpose of
allowing the opportunity for those who were present at the meeting to
rehear the messages that were shared at the meeting as that may help their
personal recovery. As a secondary consideration, it allows individuals who
were not present at the meeting to be able to share the same message as
though they were present. These two benefits should be the basis for
recording meetings.

At meetings where no recording occurs, the people who "own" what
was shared are those who shared, and the sponsoring body. If we apply this
principle to meetings that are recorded, the ownership should not change.

This is accomplished at conventions by having convention committee
speakers sign a copyright release form. This in legal effect transfers the
ownership of what is said at the meeting to the sponsoring service
committee. This is done in order accommodate the legal process of
protecting those rights by copyrighting each tape.

It is entirely permissible for a person to refuse to sign a copyright
release form, and under such circumstances they signal they are retaining
the rights to their presentation. Where this occurs, a convention committee
would be violating the rights of the person speaking if copies of the
recording of that presentation were sold.

[t is not necessary or desirable that service committees relinquish or
transfer control or ownership of the rights to anyone outside of the
Fellowship regardless of the tape recording arrangement used.

Tape recording of conventions can be accomplished by nearly any
creditable recording company, or by N.A. members of the committee. In
either case, it would be consistent with the previously discussed spiritual
principles that the ownership be retained by the service committee.

As recognition of the practical matters involved with tape recording
conventions, we have from convenience turned to commercial companies
who record meetings like this as a means of making money for their
company. This seems to be an acceptable practice where the performance of
this service does not infringe on the spiritual rights of the members present
or alter the ownership of the recordings that are made. Every legitimate
taping company would be pleased to accept a contract from a service
committee to record meetings providing there is opportunity for the tape
company to make reasonable profit. The matter of their reasonable profit
should be upon a mutual agreement between the sponsoring committee and
the taping company. It is not necessary or desirable, to transfer the
ownership rights to a commercial company in order fer the commercial
company to make reasonable profit from such events.

Accordingly, we have included in the following attachment, a sample
agreement that can be used by convention committees when contracting



with private companies to have the tape recordings prepared and made
available for sale, but not transferring the rights of ownership from the
Fellowship to an outside party.

Narcotics Anonymous is a society of people who have recognized their
addiction as a slow, but certain death. We have joined together to form this
society of recovering addicts as a way of renewing our lives and returning to
being productive members of our society. We all take this commitment to
be very personal, and very strong. We attend meetings, we work the steps,
we share our recovery with others, because it is the way we have found the
program works for us--and how it works for others, when they themselves
begin to understand that the program works.

We find in our Twelve Steps and Traditions, and also particularly in
the first pages of the Little White Booklet the very principles upon which
our individual and collective recovery is based. These principles need no
elaboration, but they do need to have application to one aspect of an activity
occurring in N.A., and that is the tape recording and use of tape recordings
of members sharing their recovery.

We have not had a comprehensive policy based on principles for the
appropriate recording and distribution of recordings of members sharing
their recovery. There have been various occasions when members have
taken issue with the practices or policies of one service board or committee
concerning tape recordings made of recovery stories of our members. It
seems logical and desirable that we remove this item of conflict and evolve a
clearer understanding of tape recordings of recovery and how they are
appropriate and where they are not appropriate.

We generally make a distinction between open meetings and closed
meetings. We identify them as such in our directories and usually as a
meeting begins, we make an announcement of the meeting being open or
closed. We use this as a signal post to have people acknowledge that,
particularly in closed meetings, what they hear at the meeting should stay
at the meeting. We allow ourselves the bit of latitude with open meetings,
that we permit non-addicts to attend and although we would prefer to have
what is said at the meeting, remain at the meeting, we have much less
control over what is shared as result of an open meeting, than we do with
respect to what is shared at a closed meeting.

Even though we may make this distinction, we must always remain
true to the principles of recovery meetings, that they are indeed
opportunities for members to share their recovery. We should always be
sensitive to this, as it exposes each of us to the dangers of misuse of that
information pertaining to our personal experience and our feelings. The
bottom line to this issue is that as a Fellowship our policies should be geared
to continuing to protect the integrity of our meetings and the non-disclosure
of information about our members gained at meetings, so as not to cause
them injury or discomfort.

This is accomplished by every member participating in the meeting in
a spiritual sense, leaving the meeting with the spiritual recovery that is
gained from it, but discarding the specifics and the names that were
involved in the sharing by ourselves or other members.

This conscience and spiritual effort on our part to gain from our
meetings the experience, strength and hope' for our recovery, is altered
si§niﬁcantly when we use tape recording devises to take from the meeting
all of the words in a permanent form that were shared with us at the
meeting. This raises a new element for us to consider as the tape recording
becomes a permanent and very mobile devise. Tape recordings provide the
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opportunity for much wider distribution of the recovery dialogue of a
particular meeting. It is a very practical and convenient way to continue to
spread the opportunity for others who were not at the meeting to gain from
what was said at a particular meeting.

Although this presents us with a positive, spiritual opportunity, it
presents us also with the conflict that such recordings present to the
spiritual integrity and anonymity of our members and their participation.

We evolved into the practice of recording speakers at conventions
very early in the conduct of conventions. Although there may have been
serious spiritual discussions concerning the appropriateness of tape recording
these early meetings, it did not result in the development of a clear
Fellowship-wide conscience on the issue. This has left us, many years down
the road, with a unclear policy and many conflicts.

The process and principles described above are consistent with the
principles involved with the development and approval of Narcotics
Anonymous literature. Narcotics Anonymous literature is the property of
the Fellowship at large and approved by the World Service Conference. The
World Service Conference has as an element of its service a board known as
the World Service Office Board of Directors. The Conference transfers the
responsibility for protecting the spiritual Fellowships written words to this
special board, where it is copyrighted, printed and distributed.

"The same principles should be applied to tape recordings. If a
convention committee desires to have recordings made during a convention
or after a convention, it is the service committee that should retain all
rights and control over production and distribution and should not freely
givé those things which are the property of the spiritual Fellowship to non-
Fellowship companies.

The sample contract provided contains a practical and appropriate
way to give this recognition and retain for the spiritual Fellowship the
control and ownership of recordings made of our spiritual recovery meetings.

CURRENT WSO TAPE RECORDING POLICY

The tape approval policy provides for a two step review process.
There is an Advisory Committee composed of members of the Fellowship
selected by the World Service Conference and volunteers who request to be
involved in the tape review process. All members of the Advisory
Committee will receive from the World Service Office, copies of each tape as
received by the World Service Office that are proposed for inclusion in the
inventory. The Advisory Committee members will review and evaluate the
tapes according to the general criteria discussed in a later section.

From time to time, (usually where there are sufficient number of
participants) the Advisory Committee may be divided into smaller working
teams. When this procedure is followed, each Advisory Committee team
has the ability to reject or recommend for approval specific tapes.

In order to take advantage of the number of committee members, and
to adjust to changes in availability of members the membership composition
of Advisory Committee teams may change from time to time. Every effort
will be exercised to keep teams together for as long as possible in order to
achieve consistency and cohesiveness within each team.

Because the availability of members to participate in this process
changes for each member and varies from time to time, it is necessary to
have a selection and replacement process that permits addition of new



members on a regular basis. Accordingly volunteers for this committee are
accepted at all times. A special effort is made to add nefv participants at
the direction of the World Service Conference. Accordingly nominations are
accepted particularly at the Conference meeting each year.

- Advisory Committee members will discuss these matters among
themselves and make recommendatiuns for approval or rejection of each
proposed tape. If two-thirds of the Advisory Committee members (an
individual team if teams are being used) recommend approval of the tape, it
will then be included in the next review step. Tapes that are not
recommended will not be further considered. Tapes that pass this first
hurdle will be reviewed by a committee known as the Review Committee.

The Review Committee will have at least one member of the Board of
Trustees, members selected by the World Service Confierence and volunteers
who ask to be on the committee.

The Review Committee will receive copies of the tapes that are
recommended for approval by the advisory committee. This committee will
then determine which of the numerous tapes that are recommended for
approval will actually "be included in the inventory.

This member review process by trusted servants will be balanced
geographically and the membership on the committees will overlap one year
in order to develop consistency. In order to return tapes to the inventory as
soon as possible, work will begin immediately to get the committees
operational.

A copyright release will be required before any tape can be considered.
Copyright release forms can be obtained from the World Service Office. If
tapes are received without a signed copyright release, the sending party will
be sent a copyright release form and the tape held for further consideration
pending receipt of the signed release.

GUIDELINES FOR TAPE EVALUATION

Welcome to the Tape Review Committee. If you find yourself somewhat
confused as to how we evaluate these tapes, relax, it’s really quite simple.

THE REVIEW

Many of us find ourselves feeling somewhat uncomfiortable at the mere
thought of reviewing anothers presentation; especially when the soul
purpose is to judge that presentation and not just simply listen for personal
enjoyment,

Often, when listening to a tape, we find ourselves so attuned to the
mﬁs?age, that we forget to give equal attention to the presentation as a
whole.

How we relate or don’t relate to the speaker; whether we like or dislike
their speaking manner; and whether we agree or disagree with their
experience, strength and hope, is in reality, only a small part of how we
gauge these tapes.

The question that is really put before us when we evaluate these tapes is:
“Does the speaker truly reflect the recovery process in Narcotics
Anonymous?" In other words, does this tape coincide with the other
approved material we have (Basic Text, pamphlets, and service manuals)?

REPRODUCTION QUALITY

Many of our older tapes were done by members with personal tape recorders
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(and sometimes hank held in the audience). Many of these have so much
background noise that they can easily become too great of a strain to listen
to.

If you just sent an order to the WSO for some tapes, and they cost you, say
five dollars each, how do you think you would feel if you put a tape in your
player that sounded like the microphone had been lodged in the speakers
mouth frrom time to time, or someone was sandpapering the mike while the
speaker was talking, or perhaps like the speaker broke into speaking in
tongues every so often? Do you think that you might feel a bit cheated?
There is a vast difference between a tape being recorded and a tape being
mastered. Although some reproduction defects can be doctored up, a
recording laden with such defects many be beyond feasible repair.

CONTENT

The importance of maintaining a somewhat logical sequence and
organization is naturally needed to maintain a "flow" to the speakers
presentation. This is important both in understanding the recovery process
(as interpreted through the speaker), and also in keeping the tape
interesting.

RELEVANCE TO RECOVERY

This in essence, it the reality of what we are trying to achieve, to find tapes
that reflect the process of recovery. Drug-a-logs reflecting primarily the
getting and finding ways and means to get and use more, should be only a
very minute part of the dialog - only to exhibit the progression of the
disease of addiction.

RELEVANCE TO THE TWELVE STEPS
AND TWELVE TRADITIONS

What’s important here, is not so much a step by step recount of personal
recovery, but rather enough talk that exhibits the walk.

OVERALL EVALUATION

There are just a couple of things we need to keep in mind here:
A. In total, is this tape poor, fair, good or exceptional?
B. If good or exceptional, is there offensive language that
would make this not acceptable to those who wish not to have
such language invade their homes (this is very important, for
each person that orders a tape from the WSO should be
assured that they can trust that they will not have to suffer
embarrassment through foul language coming in un-invited).

NON-MEMBERS

The strong statement in B (in the above paragraph), is perhaps mostly in
regards to the P.I. that these tapes might perform. If these tapes are to be
sold to anyone, either a member or not, then we must expect that family
and friends of nddlets wll be ordorlng. We must also expsct that
professionals from all walks that deal with addicts will also be interested in
listening to these tapes. It is for these reasons that we have to assure that



the tapes that the WSO opens up to the public at [arge, are in good taste, in
a manner acceptable to anyone that wishes to listen.

ADDITIONAL NOTES

In order to arrive at a suitable mix of tapes, avoid controversy in the
selection of speakers and always be able to present new messages there are
some simple guidelines that are logical for us to follow.

1. In order to avoid the appearance of favoritism or undesirable influence in
the selection process the number of tapes from of the following people
that will be included in the inventory will be limited: members of
WSO staff and WSO Board. Although we should not subject
ourselves to reverse discrimination, there are many opportunities for
WSO Staff and Board members to express themselves and share their
recovery that are not generally available to other members. This
balance is reasonable, especially when we recognize that there are a
great many other addicts with equally valuable messages of recovery.
2. Because some members are asked to speak at more events than
others, we have received a large number of tapes made by just a few
members. In order to provide fairness in the variety of speakers we
will introduce into the inventory not more than two tapes of one
individual when the subject of the tape is their personal story. One
or more additional tapes by a single person may be added if the
additional tapes are on specific subject (traditions, history, steps, etc)
and the members personal story identification is minimal.

3. In order to encourage a variety of tapes to be included in the

inventory ‘we will limit the number of tapes added in any year and

have a rotation system. So as to avoid having hundreds of tapes in
the active inventory, we will add not more than twelve new tapes in
a given year. The year starting period will coincide with the
publication date of the WSO catalog. The newly approved tapes will
be added to those tapes approved in the two previous years. Tapes
approved in previous years will not be shown in the catalog but will
be available for sale upon specific request. Each year the WSO will
publish a list of all approved tapes including those not currently in
the catalog and make the list available only upon request.

We have developed a system to keep track of which year the tapes
were approved in for rotational purposes. Each year, as new tapes are
approved, the labels will all be printed in a given color. The tapes will be
kept in stock for a period of three years, after which time they will be
rotated. The oldest tapes will be removed from the inventory and the newly
approved ones will be added.

This system will apply to all regular speaker tapes. It will not apply to
special purpose tapes, such as the N.A. literature tapes or those on a
specific topic (like the N.A. history tape).

The Fellowship is invited to send speaker tapes to the World Service Office
for consideration. Care should be exercised to make sure that those tapes
sent are of the highest quality sound recording available. Every tape
submitted should be appropriately identified as to who the speaker is, when
the presentation was made and who the recording was made by.

Lad
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Ui folwwing paragraphs are an excerpt from the World Convention
Cor.uruiion policy on tape recordings made at the World Conuvention. It is
provided for your information and guidance.

TAPING SPEAKERS OF THE WORLD CONVENTION

This statement shall serve as an interim policy for the Convention
Corporation on the matter of sales of speaker tapes. The general philosophy
is that the practice of making tapes of convention speakers should not, in
effect, alter the accessibility of a speaker’s presentation by enlarging the
audience beyond those who were present to hear the speaker or were at the
convention at the time and could have chosen to hear the speaker.

This concept is essentially based on the idea that each person in the
audience has the option of leaving a meeting, in progress, if they do not
want to continue to hear the message that a speaker is presenting. By
doing so, the individual can find another program activity to experience. A
person not attending the convention and purchasing the tapes later does not
have the same options. Leaving a meeting and "missing what the speaker
said" allows speakers who may be offensive in some manner to have their
presentations forgotten. Making tapes of convention speakers available to
those not present at the convention implies an endorsement that the content
of the speakers message is consistent with an approved standard of the
Fellowship.

A person purchasing a tape from the Fellowship after the convention
does not have the same option as the person present at the convention.
They would, at that point, have invested innocently in what should be a
quality N.A. presentation when they may in fact not receive that. After
receiving the tape they then have a permanent record even if the message is
inappropriate or inconsistent with N.A. philosophy. A person should have
the confidence that every tape they purchase from the WSO is of the quality
and consistent philosophy expected of the authorized tape review process.

Based on these concepts, the Convention Corporation will sell speaker
tapes only to those persons present at the convention having purchased or
ordered the tapes while at the convention. If it is not possible to complete
the taping of all orders at the convention they will be completed later and
mailed. However, orders or requests for tapes received after the last day of
the convention will not be honored.

The Convention Corporation will automatically turn all tapes over to
the WSO tape review process for consideration to be included in the
inventory of tapes available through the WSO.

(This policy was adopted by the Board of Directors on June 20, 1987)

ADDENDUM TO HOTEL AGREEMENT

The World Convention Corporation would to forward the following
addendum to the agreement with the Orlando Stouffer Hotel:

1. pg 1 section - Guest Room Rates.
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Change three to five (5) in both places in the last sentence.
2. pg 2 section - Release Date
Change date from July 31, 1989 to August 12, 1989.
3. pg 2 section - Special Considerations
Delete Complimentary champagne at check-in.
4. pg 2 section - Meeting and Function Space

Change ...we require a tentative program one (1) year prior... to ...we
require a tentative program nine (9) months
prior....

Insert the following language:
5. pg 2 section - Set-Up Charges

Delete ...or should any of the anticipated food and beverage functions
fail to materialize, set-up fees will be charged based
upon attached schedule.

6. pg 2 section - Convention Services and Catering
Depts.

Insert afiter last sentence the following: The Stouffer Orlando Resort
will allow the Convention Corporation to prepare
limited amounts of coffee in their designated
hospitality area for the sole use of their members
that will be present in that area.

7. pg 3 section - Cancellation
Substitute the following:

Any controversy or claim arising out of or related to cancellation of
this contract for the sole purpose of holding said
convention/meeting in another location or facility
shall be settled by a decision of the American
Arbitration Association. Any judgement awarded
by the arbitrator(s) shall be used in lieu of litigation
in state or municipal court.

General insertion: It is agreed and understood that actual utilization
of guest rooms is the factor upon which meeting room rental is
computed. It will be based on actual room use on the nights of the
event. Additionally, if the Stouffer Hotel experiences an occupancy
rate on the nights of the event above 95% of rooms available,
regardless of rooms related to WCC event, then shall be no meeting
room roftul dus from WCC,

Drafted 10/88
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COPY FOR
REFERENTT ONLY

WORLD CONVENTION CORPORATION NOT FOR
PERSONAL SERVICE AGREEMENT DISTRIBUTION
This agreement is entered into on this day of
19 between SAN JOSE UNITY ACTOR COMMITTEES (hercafter referred

to as PERFORMER) whose address is:

and the WORLD CONVENTION CORPORATION, (herecafter referred to as WCC),
a subsidiary of the World Service Office Inc., whose address is 16155 Wyaandotte
Street, Van Nuys, California, 91406.

wWHEREAS, WCC is conducting an event known as the World Convention =18
on September 1,2,3,&£4,1988, at Anaheim Convention Center, Anaheim Hilton Hotel
and Anaheim Marriott Hotel hereinafter referred to as (the Event);

WHEREAS, WCC desires to have catertainment at this event and Performer
desires to provide services as part of that entertainment,

1. Performance. The length of time of the performance will be determined
by later addendum to this agreement. The specific details of the order of
performance will be handled by SPONSOR'’s representative.

2. Time and Place of Performance . Performance will take place at the
time and place stipulated in Addendum Two when it is completed.

3. Payment. PERFORMER shall be paid One Thousand Five Hundred
Dollars, by agreement at the time the contract is signed.

4. Unlon Coasiderations. If PERFORMER is a member of any Performers
Guild or Union ard is required by virtue of that membership to participate in a
work action that affects or prohibits their ability to perform their scrvices at the
time and place of the Event; PERFORMER will immediately return to SPONSOR

any and all advance payments.
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5. Recordlng. There will be no audio or video recording of the
performance rendered at this event without the written permission of the
SPONSOR.

6. Attorneys fees and Jurlsdictlon. In the event that any dispute arises
between SPONSOR and PERFORMER, the prevailing party shall be entitled to
recover its reasonable attorneys fees as an additional element of cost. Any dispute
shall be adjudicated in the courts of the State of California, County of Los
Angeles.

6. Additional Requirements may be added later.

7. Addenda Attached? YES. Addendum 1, personal comportment and
video/audio taping stipulation. Addendum 2, will be added later when the length
of the performance is determined, when the time and location of the performance

are determined.

ACCEPTED AND AGREED TO:

B,:_Mo% /’/mrf“;z;—/
nm:(//{u/w 16, 958 Date: /ﬂ/ /7/6))
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WORLD CONVENTION CORPORATION
ADDENDUM TO ENTERTAINMENT AGREEMENTS
ADDENDUM I

This addendum is a part of the agreement between SAN JOSE UNITY
ACTORS COMMITTEE hercafter referred to as PERFORMER and the World
Convention Corporation hereafter referred to as SPONSOR.

The event that SPONSOR is sponsoring is considered a ®private party” and,
as such, SPONSOR is not engaged in any publicity of the event outside direct
contact with the members of the N.A. Fellowship. SPONSOR desires that no
publicity of this event be made privately or publicly by anyone associated with
this event. In recognition of the desires of SPONSOR, PERFORMER agrees not to
publicize this engagement in any manner, specifically to avoid listing this
cngagement in news rcleases or posted notices of "dates” where PERFORMER will
appear and avoid reference to this engagement at other events PERFORMER
appears at that are prior to this event.

The membership of the association of individuals for which SPONSOR is
conducting this event has as its primary purpose the maintenance of a lifestyle
that is abstinent from all drugs that are considered mind or mood altering.
Because participants of this event are all members and is in furtherance of their
goals, it is the expectation by the members and therefore SPONSOR, that all
persons associated with the event also be abstinent from all mind or mood altering
drugs while attending or performing at this event. It is further understood and
agreed that PERFORMER and their agents and guests will not arrive at the event
while in a condition considered by SPONSOR to be, "under the influence”, further
that PERFORMER and their agents and guests will not bring onto the property

where the event is to be held, any drugs that are mind or mood altering, nor will



PERFORMER and their agents and guests consume mind or mood altering
substances of any kind during the engagement. This measure is included in this
agreement to affirm SPONSOR's philosophy regarding the use of such substances
and as a protection for the SPONSOR and SPONSOR's members or guests.

Personal anonymity is an clement of the basic participation philosophy of
the association of individuals for whom this event is intended. Accordingly
SPONSOR desires that no photography or video photography or film photography
be permitted, except by specific written permission of SPONSOR. As a protection
for the members of the association, PERFORMER and PERFORMER agents and
guests arc not authorized to photograph by film or video this eveant or members
attending the eveant.

ACCEPTED AND AGREED TO:

SPONS PERFORMER
By: — By: —

Date: /[ad,ve_. [6,(758 Date: ,/)//cg/ (J’/
7 Y i
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O 4 WAGNER, INC. O

pea  AMERICAY MAYAGEMEN? ; TALENT AGESCY
(_,a a5
17530 Veantura Bivd. / Suite 105 / Encino, CA 81316 Phone (818) ©81-8500
ATTACHED ADDENDUM &xmyacHED RIDER IS HEREBY MADE PART OF THIS CONTRACT. p—
27TH APRIL | 3 8
AGREEMENT made this day of

: AR
e THE COASTERS PER: BILLY RICHARDS

( heremaftcr %
referred to as “PRODUCER“) and Mm&ﬁmﬁ&ﬁﬁﬁ:‘ﬁe&ﬁm World Conventi
(hereinafter referred to as “PURCHASER"), — Lorp.

It is mutually agreed between the parties as follows:

The PURCHASER hereby engages the PRODUCER and the PRODUCER hereby agrees to furnish the
entertainment presentation hereinafter described, upon alt the terms and conditions herein set forth, including those o
the reverse side hereof entitled “Additional Terms and Conditions.”

1. PRODUCER agrees to furnish the {ollowing entertainment presentation to PURCHASER:
THE COASTERS

PURCHASER TO FURNISH BACK-UP BAND (THE MONTE CARLOS) AT NO COST TO ARTIST.

for presentation thereof by PURCHASER:
(a) at ANAHEIM HILTON BALLROOM, ANAHEIM, CALIFORNIA

(FLACE OF ENOQAORMENT)

(b) on [ERIDAY, SEPTEMBER 2, 1988

foaTr or wnessl'¥™Pe mutually determined between Purchaser and Artist in

(¢) at the following ti wr no 1 a

(d) rehearsals:

All payments shail be paid by certified check, money order, bank draft or cash as follows: Roe. $¢C°32 H.4/.

DEPOSIT OF () 51,500.00 shall be paid by PURCHASER to RK@QRKEER JIM WAGNER, ING aat ﬁ ;
ater thap _ WITH RETURN OF SIGNED CONTRACT BY GAGHIBRLS-GHEEK- Corporarion C %

BALANCE OF () §1,500.00 shail be paid by PURCHASER to PRODUCER not later than _PRIO—RTO_.
SHOW, DAY OF ENGAGEMENT IN-CASH OR BY cAAPRERMIONCHECK, PAYABLE TO BILLY RICHARDS.

T
(¢) Additional payments, if any shall be paid by PURCHASER to PRODUCER no later than

PURCHASER shall first apply any and all receipts derived from the entertainment presentation to the payments re~
quired hereunder: All payments shall be made in ful] without any deductions whatsoever.

3. SCALE OF ADMISSION N/A _——

N
\TH{CGASTE}& PER¢ BILLY RICHARDS
LERODUCER)

BN\\L_?’\ ‘ 2= Horld_Con':etfti 3
-HARGOHGE—WWWA— :
oy LA o

(PURCHASER) Corp.

Address, —SRSAWHITSETT AVE 43~ p.0. BOX 9999 @
—H—HOLL¥WOODT—CA=03606=— VAN NUYS, CA 91409
Phone:__—t8+83—505-8505— (818) 780-3952

iy

Sy

gt



THIS RIDER IS HEREBY ATTACHED AND MADE PART OF THE &SQFFACT
) ) l{orld QOnvencion Corp. Ata
pATED APril 27, 1988 pprweeEN +N¢;eotges—Aneaymegs#aagqf-B;aaa-

(HEREINAFTER REFERRED TO AS "PURCHASER" AND The Coasters per:
Billy Richards

(HEREINAFTER REFERRED TO AS "ARTIST").

Purchaser to provide the following at no expense to Artist.

W% @ Producer agrees to furnish at Purchaser’'s expense firsc class sound & lights pe:
* 1.  Prrst—class-seund-and-lighting Syetom LR pariect-wnrCsns R g

order-— arrangements between Purchaser and Producer.

equal
2% Artist to receive 100% headline billing.
<§ay3. No part of the show may be taped, filmed, reproduced or

otherwise recorded without the prior approval of the .
Art:ist/ and Purchaser.

4. Adequate dressing room facilities.

5 o Refreshments, such as soft drinks, coffee, tea and dell
tray would be appreciated.

6. In the event this show is not presented because of
inclement weather, the Artist must still be paid in
full, provided Artist is ready to perform at the
designated time as specified in this contract.

(780

- s _the right to sell merchandise a%
engagement, and 7 . =vea Lrom the sale of
; €come the sole property © e d
@ 8. Artist agrees to use the same sound & lights system that is being provided for
5\‘“‘ all of the acrts associated with chis event.

AGREED TO AND ACCEPTED:
i . L

2 : f
A .,/l~ ﬁg ¥ \ e e A

S, — —
PURCHASER ARTIST




STANDARD ADDENDUM
TO
ENTERTAINMENT AGREEMENTS

This addendum is a part of the agreement between _ Billy Richards F/S/0
The Coasters hercafter referred to as ARTIST and the World
Convention Corporation hercafter referred to as CONTRACTOR.

The cvent that CONTRACTOR is spoasoring is considered a “private party”
and, as such, CONTRACTOR is not engaged in any publicity of the event outside
direct contact with the members of the N.A. Fellowship. CONTRACTOR desires
that no publicity of this event be made privately or publicly by anyone associated
with this event. In reeognition of the desires of CONTRACTOR, ARTIST agrees
not to publicize this engagement in any manner, specifically to avoid listing this
engagement in news releases or posted notices of "dates” where ARTIST will appear
and avoid refcrence to this engagement at other events ARTIST appears at that are
prior to this event.

The membership of the association of individuals for which CONTRACTOR
is conducting this event has as its primary purpose the maintenance of a lifestyle
that is abstinent from all drugs that are considered mind or mood altering.
Because participants of this event are all members and is in furtherance of their
goals, it is the expectation by the members and therefore CONTRACTOR, that ait
persons associated with the event also be abstinent from all mind or mood altering
drugs while attending or performing at this event. It is further understood and
agreed that ARTIST and their agents and guests will pot arrive at the event while
in a condition considered by CONTRACTOR to be, "under the influence”, further
that ARTIST and their agents and guests will not bring onto the property where
the cvent is to be held, any drugs that are mind or mood altering, nor will
ARTIST and their agents and guests consume mind or mood altering substances of
any kind during thec cngagement, This measure is included in this agreement to
affirm CONTRACTOR's philosophy regarding the use of such substances and as a
protection for the CONTRACTOR and CONTRACTOR's members or guests.

Personal anonymity is an clement of the basic participation philosophy of
the association of individuals for whom this event is intended. Accordingly
CONTRACTOR desires that no photography or video photography or film
photography be permitted, except by specific written permission of
CONTRACTOR. As a protection for the members of the association, ARTIST and
ARTIST agents and guests are not authorized to !pl}etczrgp by fj)lm or video this

f

event or members attending the event. \
/
P I

\ ‘ .
Signed: . : Sign.cdk;\\h. et S O e’ S

WORLD CONVYENTIOMN CORPORATIOMN . 3
: Billv Richards

\ i - -~
Date: i L ; Date: t) j.’ =1 ;D\

3
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J ‘'mobile sound

BOOKING CONTRACT

NAME OF ORGANIZATION _W.C.N.A. 17 TELEPHONE: 242-8835
RESPONSIBLE PARTY X TELEPHONE:

BILLING ADDRESS EVENT ABDRESS

Dennis Bradley Sheraton New COrleans

4674 Gabriel Pontchartrain Room

New Orleans, LA 70127 New Orleans, LA 70130

EVENT DAY, DATE _Thurs. Sept. 3, 1987 YYPE OF EVENT __Recention

EVENT Timeg_ 10 p.m. -2 a.m TYPE FACiLITY __Hotel

TYPE OF Music Oldies/Contemporary AGE GROUP _ Adult

ACCESS TO PREMISES is required IWO__ HOURS before event and —_ONS __ HOUR¥ after event

for equipment set up/breakdown. Make sure facility is open and available during those times.
— TERMS AND CONDITIONS —

This AGREEMENT entered into this day of April 1987
between Qaniel M. Karpeiman d/b/a OLDIESMOBILE and DISCOMAGIC Mobile Sound, hereinafter referred to as
"Talent” and X as authorized agent for

Wl Ca N A , herein reterred to as "Contractors”.
Contractors agree lo be bound sevarally and individually by the herain stated terms and conditions.

o~ 1) Upcn submussion of this Contracl, tifty percent {50%) of ihe performancs lee shall be rendered by Contractors to Talant. It |s understood this

13 3 non-ralundable deposit excepl In the herernn mantioned canditions of non-gericrmanca in Paragraph 2. Balance of pertormance lee shall be
paid 1o Tajant Ine day of evant prior to performance.
2| Pertormance of these 1erms and condittons ara sudject o death. seriQus iliness, sccidents. unexpected mechanical delays or iailures, InCle-
mant weather {in the event of outdoor pertormanca) and aither uniorseeabie avents or Acts of God. In Ihe avent Talent i1s unabis lo perform dus
to thiisa conditions, the extent of liability shall be limiteg to Ihat portion af the pertormance {ee airasdy rendered by Contractors (o Talant
3) For ourcoor performance, Coniractors shall provioe adequale overheid sheiler and narmal 110 voit siectrical hookup. Should Talent be forced
10 terminale pertormance atter selup dus 'O Nlense inclement weather tha! provided sheltar cannot adequatsly protect equipment, Contractor
shail ha liable for the total perfprmance lee,
‘b—taznm.smu..m&.Mamnu.coamm‘mmmﬁmmmm.mmhammmﬁmmmecauswby-wacz £

2egient-ay=-TaterenGon 3 ly Lalans-a - ATy ANG- DH-DIQINE- 1O It MY owch-demaga. Funher, Contractor 1

shall assume full responsibiity lor aamages caused by its agenis or gulsu to Talent's sound, lighting or ralated oquugrnenl Ihrough accidenl or
neglect by Contractor, 119 agents or guests al herein descrived avent.
5) Mileage charge shown batow (il any) is calculaled tram point of origin to location of performance. Figurs shown below [s an astimate; actual
ogometer reading will be rendered day al event and different added ta or subtracted from contract balancea dua,

OTHER CONDITIONS:

N
o)
N
E
THIS BOOKING RESERVATION MADE 4/1/87 SHALL BE CANCELLED UNLESS
APPROVED CONTRACT AND DEPOSIT ARE RECEIVED BY TALENT ON OR BEFORE 4/15/87
Having carefully read the above terms and conditions, our signatures below constitute our mutual acceptanca. *

PERFORMANCE FEE $300.00 Mm
MILEAGE CHARGE == X /

v Authorize ntractors
LESS DEPOSIT (§150.00) ( ﬂ/ 7’52
BALANCE DUE

_— $150.00 e J Authorized agpnt, Talent.

MAKE YOUR CHECK PAYABLE TO:
“Daniei M. Karpelman" 6758 Canal Soulevard, New Orfeans, Louisiana 70124 (504) 283-4726 9‘(-

HEE e B e it == f=m k= Sl — = S = i | — e e e ——— —

| Y Y.
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[ N W.WMM mmbmumn“m perform, accioert, means of
VewpanEion, scts of God, rot, sirtea, Doy difficyuites., epidumica, arry acts Of order of any putiic authortty or ey ather
comm, ¢imiler or dizsaimilar, beyond the produmr'y control. Producer Teeenves (he rgM (o0 sudstitute an equal &Ct UPON

approval ot sponsor In the evem that any of the above~remioNed CAUSES OCTUT.

10. Tha produesr sssumes No Eabiiily (Or engagemen! guests wno ore Injured Irom thed? Contact with sound equIpmint,

11, This constitutes the sole, compiete and binding ag ent b on the parties hereto, This agreement supersedes all other
mmmmmwummmmmmmm
mwnmuMuMe«wqmmm. el

SEE ATTACHED ADDEWDA_ A& - . .- o a4’ e
Norld Convention Corporltiou ‘




WORLD CONYENTION CORPORATION
ADDENDUM TO ENTERTAINMENT AGREEMENTS
ADDENDUM 1
This addendum i3 a part of the agreement between THE PEOPLES CHOICE

DJ hereafter referred to as PERFORMER and the World

Convention Corporation hereafter referred to as SPONSOR.

SPECIFIC CONTRACT MODIFICATIONS

1. Addendum to Item 6a --

Unlon Considerations. If PERFORMER i3 a member of any performers
guild and is required by virtue of that membership to participate in a work action
that affects or prohibits their ability to perform their services at the time and
place of the Event; PERFORMER will immediately return to SPONSOR any and
all advance payments.

Default. If either party is in default of any portion of this Agreement, the
non-defaulting party shall provide written notice of default to the defaulting party
setting forth with particularity the nature and extent of the default. The
defaulting party shall then have a period of fifteen (15) days to cure the defauit
completely. [f the default is not completely cured within said fifteen (15) day
period, then at the option of the non-defaulting party, this Agreement shall be
terminated, and all licenses, obligations and rights granted herecunder shall be
terminated. except outstanding obligations of accounting and payment. The non-

defauiting party shall maintain all other rights at law and in equity it may have.

2. Addendum to Item 6b --
Payment. The agreed sum for this cvent is $1,000.00. PERFORMER shall

be paid 50% of the agreed price upon consummation of this agreement, with the

\Y b



balance to be paid at the completion of service by a check drawn on.a WCC
account. Additionally, WCC agrees to provide one room for three nights beginning

Thursday September 1, 1988 through Saturday September 3, 1988.

ACCEPTED AND AGREED TO:

SPOMNSOR PERFORMER
By: o | - By:
Date: e Date:
¢:\weena\entaradd.doc



WORLD CONYENTION CORPORATION
ADDENDUM TO ENTERTAINMENT AGREEMENTS

ADDENDUM II

This addendum is a part of the agreement between Peoples Choice DJ

hereafter referred to as PERFORMER and the

World Convention Corporation hereafter referred to as SPONSOR.

The event that SPONSOR is sponsoring is considered a “private party” and,
as such, SPONSOR is not engaged in any publicity of the event outside direct
conta.ct with the members of the N.A. Fellowship. SPONSOR desires that no
publicity of this event be made privately or publicly by anyone associated with
this event. In recognition of the desires of SPONSOR, PERFORMER agrees not to
publicize this engagement in any manner, specifically to avoid listing this
engagement in news releases or posted notices of "dates” where PERFORMER will
appear and avoid reference to this engagement at other events PERFORMER
appears at that are prior to this event.

The membership of the association of individuals for which SPONSOR is
conducting this event has as its primary purpose the maintenance of a lifestyle
that is abstinent from all drugs that are considered mind or mood altering.
Because participants of this event are all members and is in furtherance of their
goals, it is the expectation by the members and therefore SPONSOR, that all
persons associated with the event also be abstinent from all mind or mood altering
drugs while attending or performing at this event. It is further understood and
agreed that PERFORMER and their agents and guests will not arrive at the event
while in a condition considered by SPONSOR to be, "under the influence®, further
that PERFORMER and their agents and guests will not bring onto the property

where the event is to be held, any drugs that are mind or mood altering, nor will

\4 R



PERFORMER and their agents and guests c¢onsume mind or mood altering
substances of any kind during the engagement. This measure is included in this
agreement to affirm SPONSOR’'s philosophy regarding the use of such substances
and as a protection for the SPONSOR and SPONSOR’s members or guests.

Personal anonymity is an element of the basic participation philosophy of
the association of individuals for whom this event is intended. Accordingly
SPONSOR desires that no photography or video photography or film photography
be permitted, except by specific written permission of SPONSOR. As a protection
for the members of the association, PERFORMER and PERFORMER agents and
guests are not authorized to photograph by film or video this eveat or members
attending the event,

ACCEPTED AND AGREED TO:

SPONSOR YENDOR
By.;-. = - = By:
Date: R —— Date:
g\ weena\antersdd.doe
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WCNA-18 SUMMARY OF ENTERTAINMERT PAYMENTS

kA rR A A AN AR AN AR TR N LR AR SN RNNEEINESR LL LR 3

Tuesday, August 23,1988

STAN SELLERS [ COMEDY ]

TIM JONES ( COMEDY 1

FRANK GARCIA [ PLAY )

VENDOR PERFORMANCE DEPOSITS  BALANCE
DATES DUE
EEEEEERET #E=m==Se-S=tooc B e
EARL PEOPLES ( DISC- JOCKEY 1 9/1-9/3 500.00  500.00
DORIS JACKSON [SHIRELLES] 9/2 1,500.00 1,500.00
BILLY RICHARDS [COASTERS) 9/2 1,500.00 1,500.00
MIKE SMART [WESTERM UNI!ON BAND] 9/2 450.00 450.00 =
BILLY CIOFFI (MONTE CARLOS] 9s2 500,00 500.00
CHRYS COLLINS [ COMDEY ) 9/3 0.00  300.80
9/3 0.00  300.00
STEVE ODEDEKERK [ COMEDY ] 9/3 0.00  800.00 ==
9/3 0.00  500.00
BRENDA FERRARI [ COMEDY ] 9/3 0.00 800.00
TOMMY DAVIDSON [ COMEDY ] 973 0.00  300.00
NAOMI STEVENSON [ FOSTER STEVENS 1  9/3 1,000.00 1,000.00
9/2-9/3 1,500.00 0.00
BILLY CIOFFI ([ SOUNDRLIGHTS ] 9/2-9/3 1,300.00 0.00
DAVID SMITH [ TALENT SHOW EQUIP ] 9/1-9/4 1,500.00 0.00
0.00 0.00
0.00 0.00
0.00 0.00

xxxxxxxxxxxxxxxxxxxxxxxxxxxxxxxxxxxxxxxxxxxxxxxxxxxxXxxxxxxxxxxxxxxxxxxxxxxxxxxxxxxxxxxxxxxxxxxxxxxxxxxxxxxxxXXxxxxxxxxxxxxxxxxxxxxxxxxxxxx

SUB-TOTALS

TOTAL ENTERTAINMENT

$9,750.00 %8,

$18,200.00

450.00




Total Income

WCNA-18 NET

$476,475.00 $401,475.00

$139.360.00___$140,038.00

NOT FOR WCNA -- 18 COPY FOR
i " ' o
DISTRIBUTION REVISED BUDGET REFERENCE ONLY
Wednesday, July 6, 1988

In¢come

Sale Host wCC Host wCC

Price Units Units Tortal Total
Banquet 25.00 3,790 3,000 94,750.00 75,000.00
Breakfast 15.00 3,000 2,000 45,000.00 30,000.00
Registration 20.00 6,000 5,000 120,000.00 100,000.00
Merchandise B-T 8.00 2,500 2,500 20,000.00 20,000.00
B-T Long 10.00 2,500 2,500 25,000.00 25,000.00
Sweatshirt 15.00 1,000 1,000 12.,000.00 15,000.00
Satin Jackets 30.00 750 750 22,500.00 22.500.00
Polo Shirts 12.00 500 500 6,000.00 6,000.00
Beach Towels 15.00 600 600 9,000.00 9,000.00
Baseball Hats 5.00 400 400 2,000.00 2,000.00
Coffee Mugs 5.00 3,000 3,000 15,000.00 15,000.00
Posters 3.00 2,000 200 6,000.00 600.00
Refrig. Magnets 1.00 1,000 1,000 1,000.00 1,000.00
Key Chains 4,50 250 350 1,125.00 1,575.00
Buttons 1.00 1,000 1,000 1,000.00 1,000.00
Jewelry Profit 0.00 10,000.00 10,000.00
Tapes 5.00 3,000 3,000 15,000.00 15,000.00
Entertainment
Comedy Show 5.00 3,220 3,220 16,100.00 16,100.00
Oldies Show 10.00 3,220 3,220 32,200.00 32,200.00
Bus Tours 7.00 350 350 2,450.00 2.450.00
Total Income $476.625.00
Expense

Host WCC
Projections Revisions

Executive Committee 3,710.00 3,710.00
Art & Graphics 5,320.00 7,970.00
Convention Information 1,945.00 845.00
Entertainment 22,420.00 21,820.00
Hotels & Hospitality 201,600.00 135,000.00
Program Committee 9,450.00 5,950.00
Registration 19,756.00 17,656.00
Merchandising 72.974.00 68,986.00
Total Expense $337,11500__$261,437.00



Arts & Graphics

Host wCC
Projections Revisions
Fliers--Art & Typesetting 800.00 800.00
Display Boards & Reg. Form 200.00 500.00
Program--Typesetting & Layout 1,500.00 3,500.00
Artwork--Merchandising 400.00 400.00
Banner 700.00 700.00
Tickets, Banquet, Shows, etc. 0.00 500.00
Sign 500.00 500.00
Maps 20.00 20.00
Mailing 200.00 200.00
Phone 50.00 50.00
Total $4.870.00 7.970.00
Executive Committee
Host wCC
Projections Revisions
Minutes, Copies 360.00 360.00
Host Committee Report 120.00 120.00
Postage 400.00 400.00
Office Supplies 80.00 80.00
Office Equipment 350.00 350.00
Walkie Talkies 200.00 200.00
Phone 1,100.00 1,100.00
Ribbons 100.00 100.00
Security 1,000.00 1,000.00
Total 710.00 7)
Coavention Information
Host WCC
Projections Revisions
Stamps 220.00 220.00
Printing 100.00 100.00
Envelopes 15.00 15.00
Return Address Stamp 40.00 40.00
Signs 100.00 100.00
Walkie Talkies 100.00 50.00
Display Boards & Reg. Form 500.00 100.00
Press Packets 400.00 100.00
Literature (for dist.) 350.00 0.00
Rent 120,00 120.00




Entertainment Committee

Host wCC

Projections Revisions

DJ (3 nights) 1,000.00 1,000.00
Live Band (Sat night) 2,500.00 2500.00
Country Western Band 900.00 900.00
Play 1,500.00 1,500.00
Comedy Show 3,00.00 3,000.00
Talent Showcase 1,500.00 1,500.00
Live Oldies Show 7,500.00 7,500.00
Meeting Rent 120.00 120.00
Signs 200.00 200.00
Phone 100.00 100.00
Printing Tickets 500.00 0.00
Lighting Sound 1,500.00 1,500.00
Bus Tour 1,750.00 1,750.00
jim men 250,00 250,00
ol $22,420.00__$21,820.00

Hotels & Hospitality

Meeting Rent
Hotel Coffee
Hospitality Coffee
Sign

Banner

Info Filyers
Parking
Walkie Talkies
Video Screen
Banquet
Breakfast
Decorations
Security
Nurses

Sound Reinforcement  3.00000 ___ 2.000.00

Iotal

Program Committee

Meeting Rent

Transportation, Speakers
Printing Programs

Phone

Registration Packets, Speakers

Host wCC
Projections Revisions

120.00 120.00
54,000.00 30,000.00
9,000.00 4,000.00
450.00 150.00
500.00 0.00
100.00 100.00
100.00 100.00
250.00 150.00
6,000.00 6,000.00
79,590.00 63,000.00
33,000.00 33,000.00
9,000.00 5,000.00
4,500.00 2,000.00
1,000.00 500.00
$200,610.00__ $135.070,00

Host wCC

Projections Revisions

200.00° 200.00
4,000.00 3,000.00
3,000.00 0.00
1,000.00 1,000.00
500.00 500.00

-h-
Mutually
Adopted
qI'-
1,500.00

1S3



Program Committee (cont'd.)

_Host wCC
Projections Revisions
Walkic Talkies 250.00 250.00
Mecting Signs 200,00 200.00
Postage & Stationary 200.00 200.00
Parking 100.00 100,00
Total $9.45000 _ $5,45000
Registration
Host wCC
Projections Revisions
Registration Packets 6,900.00 6,900.00
Color Fliers 3,500.00 3,500.00
B/W Fliers 2,186.00 3,500.00
Display Boards & Reg Forms 500.00 0.00
Registration Forms 400.00 400.00
Registration Baaner & Signs 400.00 400.00
Tickets 300.00 0.00
Postage 440.00 440.00
Phone 100.00 100.00
Mecting Rent 120.00 120.00
Walkie Talkies 100.00 50.00
-Tele-Credit 250.00 0.00
Computer Rental 3,500.00 3,500.00
Meeting Directories
Securijty _1,000.00 0.00
Total $19.756.00 $17.656.00
Merchandising Committee
Uait Host Host
Cost Units Projection
Hanes Beeley T Shirts
Short Sleeve 3.83 2500 9,575.00
Long Sleeve 5.50 2500 13,750.00
Hanes 50/50 7.80 1000 7,800.00
Satin Jackets 24.00 750 18,000.00
Polo Shirts 1.95 500 3,975.00
Beach Towels 10.25 600 6,150.00
Baseball Caps 2.03 400 812.00
Coffee Mugs 1.90 3000 5,700.00
Posters 1.16 2000 2,320.00
Reflrig. Magnets 0.41 1000 410.00
Key Chains 2.25 250 562.50
Plastic Bags 0.15 3000 450.00
Postage, Mailing,
Shipping, Tubes 800.00

Mutually
Adopted

60.00

wCC
Units

2500
2500
1000
750
500
600
400
3000
200
1000
250
3000

wWCC
Revisions

9,575.00
13,750.00
7,800.00
18,000.00
3,975.00
6,150.00
812.00
5,700.00
232.00
410.00
562.50
450.00

200.00



Merchandising Committee (cont’d.)

Unit Host Host wCC wCC

Cost Units Projection Units Revisions
Buttons 0.50 1000 500.00 1000 500.00
Cash Registers 50.00 8 400.00 3 400.00
Walkie Talkies 50.00 2 100.00 1 50.00
Sign for Stone 200.00 200.00
Meeting Rent 120.00 120.00
Tele-Credit 250.00 0.00
Order Form 150.00 150.00
Security 1,000.00 0.00
Total $73,024.50 $69.036.50

g:\wecena\wenal8rb.doc



WORLD CONVENTION POR NARCOTICS ANONYMOUS
STATEMENT OF ASSETS AND LIABILITIES - CASH BASIS
POR THE YEAR ENDED DECEMBER 31, 1987

COPY FOR NoTFOR
REFER™>~ ONLY DISTRIBUTIC
CASR IN BANKS $57,568
INVENTORY 2,359
OFPICE BEQUIPMENT 4,940
ACCUMULATED DEPRECIATION (___412)
TOTAL ASSETS $64,455

LIABILITIES AND_F BALANCE

PUND BALANCE $64.455
TOTAL LIABILITIES AND FUND BALANCE $64,455

SEE ACCOUNTANT'S COMPILATION REPORT

BROWN & HECOX, CERTIFIED PUBLIC ACCOUNTANTS, SHERMAN OAKS, CALIFORNIA

|\ S L.



WORLD CONVENTION POR NARCOTICS ANONYMOUS
STATEMENT OF REVENUE AND EXPENSES -~ CASR BASIS
POR THE YEAR ENDED DECEMBER 31, 1987

REVENUE:
MERCEANDISING $105,468
REGISTRATION 73,212
BANQUET 61,686
JEWELRY 25,671
BRUNCH 24,065
BOAT RIDE 14,830
WCNA-17 6,448
NEWCOMER 4,108
MISCELLANEOOUS 1,169
INTEREST _1.863

TOTAL REVENUE $318,520

CONVENTION EXPENSES:

COST OF MERCHBANDISE $ 43,389
FOOD AND BEVERAGES 91,135
FACILITIES 10,643
BOTELS AND HOSPITALITY 43,451
CONTRACT LABOR 19,341
TRAVEL 9,142
PRINTING 13,509
ENTERTAINMENT 9,641
REGISTRATION REFUNDS ; 7,036
REFUNDS & ALLOWANCES 6,541
EQUIPMENT RENTAL 5,857
EXPENDABLE SUPPLIES 1,472
MISCELLANEOUS )
TOTAL CONVENTION EXPENSES $261.515
ADMINISTRATIVE EXPENSES _45.234
TOTAL EXPENSES 306,749
EXCESS REVENUES OVER EXPENSES $ J1a7vd

SEE ACCOUNTANT'S COMPILATION REPORT

BROWN & HECOX, CERTIFIED PUBLIC ACCOUNTANTS, SHERMAN OAKS, CALIFORNIA
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WORLD CONVENTICN FOR NARCOTICS ANONYMOUS
SCREDULE OF ADMINISTRATIVE EXPENSES
POR THE YEAR ENDED DECEMBER 31, 1987

ol ol R o

ACCOUNTING AND LEGAL $11,306
BAD DEBTS 1,847
BANK CHARGES 224
DEPRECIATION 412
LAWSUIT SETTLEMENT 8,533
OFFICE EXPENSE 6,955
; POSTAGE AND SHIPPING 2,882
TELEPHONE 2,735
TRAVEL 8,526
MISCELLANEOUS 66
WCNA-16 -1.748
TOTAL ADMINISTRATIVE EXPENSES $45,234

SEE ACCOUNTANT'S COMPILATION REPORT

BROWN & HECOX. CERTIFIED PUBLIC ACCOUNTANTS, SHERMAN OAKS, CALIFORNIA




WORLD CONVENTION FOR NARCOTICS ANONYMOQOUS

STATEMENT OF REVENUE AND EXPENSES - WCNA-17 - CASH BASIS
FOR TBE YEAR ENDED DECEMBER 31, 1987

REVENUE:
MERCHANDISING $105,468
REGISTRATION 73,212
BANQUET 61,686
JEWELRY 25,671
BRUNCR 24,065
BOAT RIDE 14,830
WCNA-17 6,448
NEWCOMER 4,108
MISCELLANEOUS 20

TOTAL REVENUE $315.508

CONVENTION EXPENSES:

COST OF MERCHANDISE $ 41,897
POOD AND BEVERAGES 91,135
FACILITIES 10,643
HOTELS AND HOSPITALITY 42,790
CONTRACT LABOR 19,341
TRAVEL 9,142
PRINTING 13,395
ENTERTAINMENT 9,641
REGISTRATION REFUNDS 6,941
REFUNDS & ALLOWANCES ) 6,500
EQUIPMENT RENTAL 5,857
EXPENDABLE SUPPLIES 1,472
MISCELLANEOUS 118

TOTAL CONVENTION EXPENSES $258,872

ADMINISTRATIVE EXPENSES:

BAD DEBTS $ 1,247
BANK SERVICE CBARGES 117
OPFICE EXPENSE 6,621
POSTAGE & SHIPPING 2,849
TELEPHONE 2,735
MISCELLANEOUS 66
TOTAL ADMINISTRATIVE EXPENSES 13,635
TOTAL EXPENSES 272,507
EXCESS REVENUES OVER EXPENSES $ 43,001
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SEE ACCOUNTANT'S COMPILATION REPORT

BROWN & HECOX, CERTIFIED PUBLIC ACCOUNTANTS, SHERMAN OAKS, CALIFORNIA
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GENERIC AGREEMENTS & ADDENDEM'S



MERCHANDISE AGREEMENT

This agreement is entered into on this day of 19 between

(hereafter referred to as VENDOR) whose address is:

and the , {(hereafter
referred 1o as ) a service committee of the
. (hereinafter referred to as )whose

address is
WHEREAS, is conducting an event known as the

on 1 at

hereinafter referred to as (the

Event);
WHEREAS, desires to have available for sale by  at the
Event a variety of items.that contain variations and representations of W5O's

trademarks and other intellectual properties;
WHEREAS, VENDOR desires to provide such items;

NOW THEREFORE,

L. Limited License. This agreement grants a limited license to VENDOR to
produce such items for in such designs, quantities and qualities ordered

for sale and delivery to . The items shall include the trademark(s)

and other intellectual properties of WSO.

2. Marking Requirements: All such items will include the symbol (R)
immediately adjacent to the trademark(s).

3. Order. VENDOR will provide the specific items set forth an Exhibit A
hereto at the cost set forth thereon.

4. Packing List: At delivery, VENDOR will provide a detailed tpacking list
of all items delivered to . The list will include a description of each item
along with the catalog number or name for identification purpnses, the value of each
item and a description of the characteristics of each item { 1000% cotton, nylon web,
satin,etc., or such description as may be appropriate).

5. Time and Place of Delivery. Delivery of all items ordered will take place
at a time and place to be mutually determined by and VENDOR



6. Reorders. At the same price set forth on Exhibit A hereto, may
reorder items if needed during the Event provided such items are available for
immediate delivery. Any such additional order must be in writing.

7. Mode of Payment. VENDOR shall be paid by check drawn on
account.

8. Acknowledgment of Limited License. The agreement contains a limited
license permitting VENDOR to make the items for only for and during the
Event. The license terminates at the end of the Event. VENDOR acknowledges
that after the Event, VENDOR has no right to sell, give or otherwise transfer any
item that reflects any of World Service Office trademarks or other intellectual
properties licensed hereunder except as specifically permitted under this agreement.

9. Attorneys fees and Jurisdiction. In the event that any dispute arises
between SPONSOR and VENDOR, the prevailing party shall be entitled to recover
its reasonable attorneys fees as an additional element of cost. Any dispute shall be

resolved by the American Arbitration Association in the State of '
County of
10. Product Quality. VENDOR agrees to replace or refund any

item(s) that are defective in materials or workmanship within a predetermined
period of time to be mutually agreed upon by the SPONSOR and the VENDOR.

11. Additional Requirements,

12. Addenda Attached.

ACCEPTED AND AGREED TO:

SPONSOR VENDOR

Date: Date:




RECORDING AGREEMENT

IT is hereby agreed that

hereinafter known as the SPONSOR, and

hereinafter known as CONTRACTOR, have entered into a contract for services for the purpose of the
recording on audio tape all or part of the SPONSOR'S (activity)(convention meetings)

(proceedings) to be held at the

whose address is i

, on the following dates

THE WORK - CONTRACTOR will record on audio 1ape all speeches, lectures. seminars.
discussions and all other presentations that are specitied by

SPONSOR and make dupliciste copies to be sold at the (convention) (activity) (proceedings)
by or CONTRACTOR as is specified in this agreement.

The will provide an adequate space within the meeting area or any other site deemed
appropriate for CONTRAETOR activities, CONTRACTOR will have such equipment and personnel
available and ready for operation not later than _:_ (am)(pm) on __ _ +__,198 and
continue to be available for performing the work until _ __i__(am)(pm) on 5 198 .
CONTRACTOR must remove all equipment, supplles etc., and vacate the premises not later than
1 (am)(pm) on » __,» 198 unless notified of another time or date by SPONSOR.
(_ONTRACTOR will label each tape | m accordance with verbal iastructions from SPONSOR. Each
tape recording will be enclosed in a clear plastic protective case.

OWNERSHIP OF RECORDINGS - Ownership of the recordings ot speakers and meeltings
or other events of the convention is retained by SPONSOR. SPOMSOR does not release to
CONTRACTOR the right to copy or sell copies of recordings at any time or circumstance other than
specilied in this agreement.

COPYRIGHT OF RECORDINGS - The SPONSOR will obtain a copyright release from each
speaker. The copyright release will vest the ownership ot the recordings with the SPONSOR.

TAPE SALES: One of the following optional paragraphs will be selecied by SPONSOR as
the mechanism SPONSOR desires to utilize for the sales of tapes. The paragraph not used will be
lined through and initialed by SPONSOR and CONTRACTOR.

Option A - SPONSOR will periodically notify (as soon as possible) the CONTRACTOR of the
number of each tape that has been ordered. CONTRACTOR will duplicate the tapes according to such
instructions and deliver them to the person or work area designated by the SPONSOR. SPONSOR
will have responsibility to handle all {inancial transactions relating to the sale of tapes. At the
conclusion of the eveni, not later than (am)(pm) on ., 4,198 , SPOMSOR
will pay to CONTRACTOR sum of § for each 1ape produced. In the cvenl CONTRACTOR is
unable to complele duplication of all copiesof tapes that have been ordered as of the time specified for
vacating the premises, CONTRACTOR will complete the work at their normal place of business during
the seven days following the last day of the event and mail the copies at CONTRACTORS expense to
SPONSOR. SPONSOR will mail the copies to the persons who purchased them at SPOMSORS
expense. SPONSOR does not release to CONTRACTOR the right to reproduce or copy any
recordings for sale, gift or other transfer to any other party or person than SPONSOR.



Diption B - COMTRACTOR will be responsibie for duplication and sales of all tapes as
directed by SPONSOR. CONTRACTOR agrees to maintain and deliver an accurate accounting to
SPONS0R of total number of tapes sold. COMNTRACTOR will pay to SPONSOR not later than

(am)(pm) on , 198 the amount of § .__ for each tape sold. In the event
CONTRACTIIR is unable to complete duplicatiim of all ciipies of tapes that have been ordered as of
the time specified for vacating the premises, CONTRACTOR will complete the work at their normal
place of business during the seven days following the last day of the event and mail the copies at
CONTRACTIIRS expense to SPONSOR along with addresies. SPIINSOR will mail the copies to the
persons who purchased them at SPONSORS expense. As of the close of the event, the sales and
distribution rights of CONTRACTOR 1o the recordings made at this event shall cease and will be re-
vested with SPONSOR,

EXPENSES - There will be no direct cost to the SPONS(R. CONTRACTOR will assume all
responsibilities for the technical arrangements for the recordings, with the exception of payment of any
Union and patch fees, which are reimbursable from the SPONSOR.

MASTER TAPE - The SPONSOR will receive, free, one complete sét of audio tapes, referred
to as the “master tapes" of all sessions recorded by CONTRACTOR. SPONSOR will retain the master
tape copy.

RELEASE FORMS - Tape recordings of an individual speaker or meeting will not be released
for sale without the consent of the designated speaker(s). The SPOMSOR, will be responsible for the
preparation of speaker release forms for this purpose. The SP{ENSOR will be responsible for
ubtaining consents for the purpose of releasing recorded presentations for sale. SPONSOR will retain
all release forma as part of permanent records of the Fellowship.

REPLACEMENTS - CONTRACTOIR agrees to replace defective recordings or reimburse the
SPOMNS0R for the cost of replacement of defective recordings, ni matter what the cause of damage,
during the first ninety days alter the closing day if the event, if SPLINS(OIR is required to make
replacements far purchases made of tapes produced or provided by COINTRACTOR. All damaged
tapes will be returned to CONTRACT(OIR at SPONSORS cost. CONTRALUTOR will ship replacement
recordings, if replacements are made by CONTRALCTOR, at CONTRACTOR expense.

ATTURNEY FEES AND JLIRISDICTION - in the event that any dispute shall arise between
SPONSOR and COMTRACTOR, a provision of this agrecement shall be that, in the event of a
judgement on bchalf of the SPONSOR, ull reasonable lcgal fees, including SPONSOR attorney costs
shall be paid by CONTRACTOR. Both SPOMSOR and COMTRACTOR agree that any dispute shall
be resloved by the American Arbitration Associatian in the State where SPONSOR is incorporated.

ADDITIONAL REQUIRENMENTS -

ADDENDUMS ATTACHED -

ACCEPTED AND AGREED TO:

SPONSOR CONTRACTOR:

DATE: DATE:
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COPYRIGHT RELEASE AGREEMENT

This is a Copyright Release Agreement between the

of .
and
(Name) of
{Address)
, thereinafter "the MEMBER")
Thes is conducting a

convenlion and has inviwed the MEMBER (v be a speaker or participate in a meeting which the
intends to tape record and offer copies of the tape
vecording for sale. The proposed tape(s) will contain the pergonal experiences of the MEMBER as they
share their experienee, strength and hope in riecovery. The MEMBER, in electing o sign this Copyright
Release Agreemunt congents w du 50 a8 i means of permitting the
w share their personal experience, strength and hope in
recovery with others Lhrough the use of the audio Lape recording that is made. In so doing the
MEMBER helps other addicts and assists the fulfill its part
of the overall responsibility to the Fellowship of Marcotics Anonymous W carry the message of recovery
and be self supporting by our ewn efforts.

The MEMBER ireceivies consideration from this agresment, through the satisfaction of having
been able to  share  their  experwence,  strength and hope and assist the
i carry the message of recovery and remain sl

supporting.

For this considiration received, the MEMBER hercby wansfisrs all of his or her rights to the
Lape recording madis during th: meeting that is taped to this
This transfer s made for the purpose of allowing the
to utilize theé membsirs personal
recovery in tape ricording only. The MEMBER s transferring all of his or her rights to copyright,
reissue, o make sxcerpts from the audio tapi o1 W renew or extend any copyrights thereon.

The committesr assures the
member  Lhat will prowct the members
taped message of ritovery from Mon-Fellowship commercialization.

Thie MEMBER agrees w hold the harmless froem
any liability arising from its use or sale of the audio tape.

This is the only agreement bietween the and the
MEMBER regarding the audio tape. This agreement can only be changed by the written consent of the
parties hereto. This  agriement  binds the MEMBER'S heirs and  assigns. The

agrees w uvse all reasonable caution to protect the

member's anonymity.

READ, UNDERSTOOD, AND VOLUNTARILY SIGNEL on s day ef , T8

Aembi s symalure Bv:

Membir’s name By:




ADDENDUM TO AGREEMENT
ADDENDUM |

The following conditions are to be considered a part of the agreement between the

(herealter referred to as ), a service committee of the

. (hereinalter rcferred to as ), whose address is

and

(hereafler referred to as VENDOR).

1. It is agreed and understood that is in ni way responsible for any accidents or other

situations which may result in damages being sought; and as such, will

indemnify and hold harmless |, the _ , their officers, directors, agents. employees and
volunteers for any and all claims for damages, of any kind, arising from any negligent acts or omissions
of vendor in the execution of this agreement. The exception being such cases where or ils
officers, directors, agents, employees or volunteers are soicly respansible for said claims.

2. It is further understood and agreed that has adeguate

personal injury and property damage insurance caverage, to protect the individuals who participate in

this excursion. will provide with a true copy of said

insurance coverage and attach it to this addendum.

3. Itis agreed and understood that VENDOR will notify  within seventy-two (72) hours
of receiving notice of any cancellation of insurance coverage. Further  reserves the right 1o cancel
this agrecement, without cost to __, if insurance coverage will not be or is not in affect at the time of
the event.

ACCEPTED AND AGREED Tik

VEMDOR

By: By:

Date: Date:






